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-■7 , The bitter dispute between General Motors of 

U .-V. . '■'5iue'3' the US and Volkswagen of Germany is set to 

•* «£( flare this week when a court in Detroit rules on 

whether GM has a 
valid case against 

P* Volkswagen for alleged 

S industrial espionage. 

The dispute stems from 
VWs re crui tment in 
1993 of Jos6 Ignacio 
LGpez (left), GM*s bead 
of worldwide purchas- 
ing. In a complex set of 
legal actions. GM 
claimed Mr L6pez and 
several other GM 
; , employees who moved with him took confi den- 

■ -lit tial material relating to components purchasing 
. and new car plants. VW has denied the charges. 
Pag® 1* 
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— Hilton executives quit: Three top Hilton 
- m - ..JT/- Hotels executives, including the group's former 
’ president, resigned amid admissions of “mis- 

- -rrs * ■S takes” over a $250,000 grant paid during negotia- 
;:.;i ^tions to open a floating casino in Kansas City, 
--T. } Missouri. Page 19 

^- Boost for Mars in ice cream battle: 

s - Attempts by Mars to weaken Unilever's leading 
. f~- r ^.position in the £l5bn ($23bn) a year European 
Ossice cream market will be boosted this week 
- ic:" when Brussels renews its attack on a Unilever 

; - T >>. - selling practice in Ireland. Page 18. 

V~ !; Sales of city car likely to disappoint: 

. .. '-'Sales of the Smart, a two-seat city car being 

-• ’’ ./^developed by German carmaker Mercedes-Benz 

'. J. " : Jy and Swiss watchmaker SMH. will be less than 
; ■ ' half the level projected by its backers, research 
" shows. Page 19 

. / jraril plans $fi^bn cuts: Br azilian plans 
.. .. .‘ to cut public spending by $&5bn next year were 
. . 'welcomed as evidence that ministers were 
- .-responding to concern over the budget deficit. 

• •• -...'rptogeG 

’ ■■■ ^3 low for Austria's Social Democrats: 

■ -—'-Austria's ruling Social. Democrats suffered their 
* ' - -worst election results in ballots for the Euro- 
~ lean parliament and Vienna city council. 

~ " "-^agelS 

'ITalSban hit by heavy fighting: Fighters 
. " .'loyal to Afghanistan's deposed government hit 
.Taliban Islamic rebels with a series of attacks in 
. . ’ /heavy fighting north of the capital. The Taliban 
" .controls two thirds of Afghanistan, where it has 
'imposed its strict interpretation cif Islamic law. 

- . Greek-Cyprtat shirt dead: Turkisb-Cypriot 
. rr security forces shot dead a Greek-Cypriot flsher- 
rnan in the Turkish-held northern sector, amid 
r heightened tensions in the divided Mediterra- 
_iean island. Page 2 
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— — Burundi sanctions prompt talks: 

Economic sanctions by East African countries 
leigbbouring Burundi appear . to have brought 
he country's Tutsi leader, Major Pierre Boyoya, 

0 talks with the majority Hutu group. Page 5 

lo dear winner In New Zealand poH: 

’alks between New Zealand's four main politi- 
a] parties began after the weekend’s election 
ailed to throw up a clear winner but favoured 
he formation of a centre-left government. 

•age 4; Observer, Page 17 

fill takes world championship! Britain's 
)amon Hill took the Formula One world driv- 
rs' championship when he won the Japanese 
rand prix in a Williams Renault. His only rival, 
sammate Jacques Villeneuve. failed to finish , 
port. Page 12; Observer, Page 17; Brands 
latch sets sights on 59% profits rise. Page 20 

Le Crocodile 1 Lacoste dies: R§n6 Lacoste. 
be F ren ch tennis champion who transformed 
is nickname "Le Crocodile” into a status sym- 

01 on spoils shirts around the world, died aged 
2. He was the world's No. 1 player in 1926 and 
327. Observer, Page 17 

vturopean Monetary System: The 

- ontinued strength of the Irish punt, and a fall 
- 1 the French franc towards the end of last 
- - 7p <?k. saw the member currencies of the EMS 
'r' ull further apart. The punt’s spread over the 
r anch franc was 2J57 per cent by the close of 
-ading in Europe on Friday. Currencies, 
age 27 




lAftanc 

Mtortt-. 

jvfranc 

o © i* 

chart shows the member currencies of the 
■» change rate mechanism measured agamst the 
eakest currency in the system. Most of the 
trrencies are permitted to fluctuate within 15 per 
Tit of agreed centred rates against the othe r 
■embers of the mechanism. The exceptions are 
j* D-Mark and the guilder which move m a 225 
l 'rrcent band. 



T^oan: the FT web site provides online news, 
raiment and analysis at http://www-FT.com 
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Markka’s entry increases 
pressure on Italian lira 


Euro plan 
gets boost 
as Finland 
joins ERM 


By Lionel Bather in Brussels 
and Hugh Camegy 
in Stockholm 

Finland will today for mall y 
join the European Union’s 
exchange rate mechanism, 
strengthening momentum 
towards the launch of the 
planned European single cur- 
rency - the euro - in 1999. 

The Finnish decision is the 
latest signal that EU member 
states are m akin g strong 
efforts, including unprece- 
dented budget cuts, to meet 
the Maastricht treaty targets 
for economic and monetary 
union. 

Hie terms of entry for the 
Finnish markka into the ERM 
currency grid - at 3.04 to the 
German D-Mark and 5.80661 to 
the Ecu, the European basket 
currency - were agreed at a 
five-hour meeting of the EU’s 
monetary committee in Brus- 
sels on Saturday. 

Finland's decision puts the 
spotlight on the Italian govern- 
ment, which has expressed 
interest over the past 12 
months in bringing the lira 
back into the ERM. following 
its ejection along with the 
pound in the September 1992 
currency crisis. 

Inf or mal talk* on a satisfac- 
tory lira parity with the 
D-Mark are expected to begin 
soon, possibly today at a meet- 
ing of EU finance ministers in 
Luxembourg. 

The weekend agreement 
ends a four-year float for the 
markka and marks a bold 
break with neighbouring Swe- 
den, which has adopted a wait- 
and-see policy toward the ERM 
and monetary union. 

Despite some predictions in 
the financial mar kets that the 
Finnish move could put 
upward pressure cm Swedish 
interest rates. Mr Erik 
Asbrink, Sweden’s finance 
minister, said Stockholm's 
view was that the time was 
not right to join the ERM. 

Mr Asbrink reiterated Swe- 


Finland out to prove its 
euro-wort hi ness 
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Editorial Comment: Why Britain 
should say Yes to Emu Page 19 

den’s position, shared by 
Britain, that participation in 
the ERM is not a precondition 
for Emu membership. But Mr 
Theo Waigel, the German fin- 
ance minister, said Finland’s 
decision supported Bonn’s 
view that ERM membership 
was an "indispensable pre-con- 
dition" for joining Emu. 

Mr Waigel’s remarks were a 
reminder to Britain. Italy, Swe- 
den. and Greece - the EU coun- 
tries outside ERM - that Ger- 
many believes all the 
Maastricht criteria are impor- 
tant for Emu membership. 

The Maastricht treaty stipu- 
lates that countries must 
respect the “normal" fluctua- 
tion marg ins provided by the 
ERM without severe tensions 
for at least two of the last 
years. The other criteria cover 
public deficits, government 
debt, inflation and interest 
rates. 

Britain and Sweden argue 
that the Maastricht terms do 
not take account of the tur- 
moil in August 1993 which led 
to a suspension of the old ERM 
and to the creation of a looser 
system with wider fluctuation 
bands of 15 per cent. 

Mr Paavo Lipponen, Fin- 
land's prime minister, said the 
ERM move guaranteed that 
Finland would meet all the 
Maastricht criteria. “I am 
aware that there are different 
interpretations [of the treaty]. 
This, we hope, removes all 
doubts as far as Finland is con- 
cerned." 

Mr Jacques Santer, president 
of the European Commission, 
and Mr Yves-Thibault de Sll- 
guy, EU monetary affairs com- 
missioner, hailed the decision 
as strengthening the credibil- 
ity of the ERM and monetary 
stability in Europe. 
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Israeli soldiers check the papers of an Arab from the West Bank after the government eased 
restrictions on Palestinians entering Israel for business purposes pioukap 

Palestinians say peace 
talks ‘going nowhere’ 


By Judy Dempsey 
in Jerusalem 

The chief Palestinian negoti- 
ator in peace talks with Israel 
yesterday said Israel was 
reopening agreements, a move 
that could jeopardise the peace 
process. 

Mr Saeb Erekat, head of the 
Palestinian delegation, made 
the accusation - denied by 
Israel - as talks due to resume 
today in the Egyptian Red Sea 
resort of Taba were postponed. 

He said the negotiations 
were "going nowhere", as 
Israel sought to change the 
terms agreed last year for the 
long-delayed redeployment of 
Israeli troops from the West 
Bank town of Hebron. 

Mr Erekat said the Israeli 
delegation wanted to create a 
buffer zone between Hebron's 
centre and surroundings, 
redraw certain zones to reduce 
Palestinian control and limi t 
Palestinian forces in the area. 

Israeli officials deny 
demanding any changes to the 
agreement They insisted yes- 


terday they only wanted to 
improve security for the 415 
Jewish settlers in the 130.000- 
strong Arab town. 

The stalemate reflects funda- 
mental differences, with Pales- 
tinians arguing that any 
change in the terms of the 
Hebron redeployment would 
undermine, if not destroy, the 
Israeli-Palestlnian Interim 
Agreement signed in Washing- 
ton last year. 

It also reflects mounting 
concern in Egypt and Jordan, 
which have been openly criti- 
cal. of Mr Benjamin Netan- 
yahu, the Israeli prime minis- 
ter, particularly over bis 
unwillingness to implement 
the peace accords since his 
election last May. 

Mr Ezer Weizman. the Israeli 
president, will today hold talks 
with Mr Hosni Mubarak. 


Egypt's president. Mr Weiz- 
man, seen as playing a pivotal 
mediating role between Mr 
Netanyahu's Likud-led coali- 
tion and the Arab states, plans 
to meet King Hussein of Jor- 
dan this month. 

Mr Weizman's role as presi- 
dent is largely ceremonial, but 
in recent months he has 
adopted a higher political pro- 
file, offering, for example, to 
meet Mr Yassir Arafat, presi- 
dent of the Palestinian Author- 
ity, even before Mr Netanyahu 
had agreed to meet him. 

Israeli officials yesterday 
insisted Mr Weizman was not 
setting out to undermine the 
Netanyahu government. “He 
has been given the go-ahead 
by Netanyahu to meet Arafat, 
and travel to Egypt and Jordan 

Continued on Page 18 
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Advisers 
to French 
state bank 
in search 
for buyer 

By Andrew Jack in Paris 

Banque Hervet, one of the last 
French banks still owned by 
the state, is identifying poten- 
tial buyers, in the first step 
towards a privatisation which 
could be launched as early as 
the start of next year. 

With Credit Lyonnais being 
prepared for privatisation, 
and CIC and Marseillaise de 
Cr6drt already up for sale, 
Hervet is the last government- 
controlled bank not involved 
in sell-off discussions. 

Executives at the bank are 
believed to have hired hazard 
Frtres, the investment bank, 
to advise them on possible 
buyers, who will be 
approached over the next few 
weeks. If and when suitable 
candidates have been identi- 
fied, the French government is 
expected to launch a tender 
offer for the bank rather than 
a public share offering. 

Under current plans, Hervet 
is likely to be sold to a single 
buyer, from France or else- 
where. Potential bidders from 
outside Europe have not been 
ruled out. 

Banque Hervet, founded in 
1830, has a retail network con- 
centrated in Paris and central 
France. It has many moder- 
ately wealthy individual 
clients, and a strong base of 
small- and medium-sized busi- 
nesses. In January, it bought a 
large proportion of Citibank's 
clients in France. 

The efforts to find a buyer 
ahead of launching the pro- 
cess are designed to avoid 
embarrassing difficulties 
encountered in other bank pri- 
vatisations. 

There are believed to have 
been only two firm bids for 
CIC. the retail bank controlled 
by the GAN insurance group, 
both from French competitors. 

Marseillaise de Credit has 
also had problems finding 
buyers since the process fin- 
ite sell-off in a trade sale was 
formally announced earlier 
this year. Banque Franpaise 
du Commerce Exterieur was 
sold to Credit National late 


Continued on Page 18 
Sugar for the pill. Page 17; 
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Mexico scales back move 
for energy industry sell-off 


By Daniel Dombey 
in Mexico City 

The Mexican government has 
abandoned plans for wholesale 
privatisation of much of the 
petrochemicals industry in the 
face of intense political opposi- 
tion. The sale had been 
thought likely to net SLSbn. 

The move is an embarrass- 
ment for President Ernesto 
Zedillo whose attempts at state 
sell-offs have been damaged by 
political tensions arising from 
Mexico’s economic problems 
and by suspicion and resent- 
ment about the previous gov- 
ernment's privatisations. More 
than $ 120 m of uncertain origin 
has been discovered in 
accounts held by Mr Radi Sali- 
nas, brother of former Presi- 
dent Carlos Salinas. 

The government had 
p lann ed to sell majority stakes 
in 61 plants producing deriva- 
tive petrochemicals such as 

f urimnnia and ethylene. 

Under a scaled-back scheme 
announced yesterday, the gov- 
ernment hopes to interest the 
private sector in buying minor- 
ity holdings in yet-to-be-cre- 


ated subsidiaries of the petro- 
chemicals wing of Petrdleos 
Mexicanos (Pemex), the state 
oil monopoly. It also 
announced a liberalisation of 
rules for private investment in 
new petrochemical projects. 

“During the present adminis- 
tration, the majority stake [of 
the petrochemical plants] will 
belong to the state," Mr Jesiis 
Reyes- Heroles, the energy sec- 
retary, said yesterday. 

International companies 
interested in investing are 
likely to be unhappy that the 
proposed sales are no longer of 
controlling stakes, but minor- 
ity shares in future state con- 
cerns. 

The bidding process for one 
ammonia-producing petro- 
chemical complex, Cosoleaca- 
que, was abandoned yesterday. 
The process had been 
suspended earlier this year. 
Bidders included Norsk Hydro 
of Norway and two US fertil- 
iser companies. 

Yesterday's announcement 
was precipitated by a rul in g by 
the comptroller's office, which 
oversees the regulations for 
divesting state assets, that the 


laws defining which petro- 
chemical facilities could be pri- 
vatised needed clarification 
and reform. Because it was far 
from certain that Congress 
would vote for the necessary 
legal changes without big com- 
promises, the government 
decided to carry out only a 
partial privatisation. 

Mexico's oil industry, which 
was nationalised in 1938, is 
highly sensitive politically, 
with deep-rooted opposition to 
foreign ownership. . Last 
month, sections of Mr Zedillo’s 
ruling Institutional Revolu- 
tionary party vociferously 
opposed the planned petro- 
chemical privatisation. 

Dr Reyes-Heroles said the 
measures would be presented 
to Congress immediately and 
that the government expected 
sales of minority stakes in 
Pemex 's petrochemical subsid- 
iaries to begin, during the sec- 
ond half of 1997. 

The government had origi- 
nally planned to sell stakes of 
70 to 80 per cent in petrochemi- 
cal plants in a process sched- 
uled to end midway through 
this year. 
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Finland jumps aboard the European single currency bandwagon while hesi tan t. neighboiii h jeax implication s 

Finland out to prove its euro-worthiness Reluctant 

In joining the ERM, Helsinki is showing it is keen to be up with the monetary union elite 

T 


he European band- 
wagon heading 
toward economic and 
monetary union has stopped 
to pick up a new passenger. 
After several weeks of dith- 
ering over the precise tim- 
ing. Finland made its long- 
expected move at the week- 
end to join the exchange rate 

rnwr-hanism- 

Tbe decision is much more 
than a declaration of intent 
about currency and mone- 
tary stability; it shows Fin- 
land is leaving nothing to 
chance in its attempt to join 
the elite group built around 
France and Germany which 
pl ans to launch Emu on Jan- 
uary 1 1999. 

Finland has pointedly 
ignored arguments in 
Britain and Sweden that par- 
ticipation in the currency 
grid should not be a precon- 
dition for joining the mone- 
tary union. Instead. Hels inki 
has sided with Franco-Ger- 
man orthodoxy in favour of 
a strict reading of all provi- 
sions of the Maastricht 
treaty, not just the familiar 
ones on budgetary rigour. 

In political terms, the ERM 
move marks a break with 
Sweden, Finland's bigger 
neighbour which has 


adopted a "wait-and-see” 
attitude towards Emu mem- 
bership, repeating yesterday 
that it has no early intention 
of joining the ERM. 

Finland followed Sweden 
in applying to join the Euro- 
pean Union and the two 
countries became members 
together last year. But Fin- 
land has since pushed ahead 
with integration into the EU 
with far greater enthusiasm 
than the Euro-sceptic 
Swedes. 

With its long border and 
history of fraught relations 
with Russia. Finland sees 
membership of the economic 
and political core of the 
European Union as a vital 
security issue. 

Mr Paavo Lipponen. the 
prime minis ter, stressed that 
the time had come to 
de-couple from Sweden. "Our 
performance In the markets 
has not been tied to the situ- 
ation in Sweden for some 
time.” he said, referring to 
Sweden's slower progress in 
balancing its public 
finances. 

Mr Lipponen said his 
Social Democra tic-led coali- 
tion had been preparing to 
enter the ERM since early 
this year. The move capped 
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a determined effort by Fin- 
land to regain control of 
public finances following a 
deep recession in the early 
1990s when it was twice 
forced to devalue and float 
the markka. 

The general budget deficit 
has been brought down to an 
expected level this year of 
2.9 per cent of gross domes- 
tic product - within the 
Maastricht conditions - 
from a per cent in 1993. 

State debt should be close 
to the Maastricht maximum 
of 60 per cent of GDP next 


year and inflation and inter- 
est rates have been brought 
down to benchmark levels. 
The markka meanwhile has 
traded close to Its ERM 
entry level of FM3.04 to the 
D-Mark for most of the past 
two years. 

Crucially. Mr Lipponen 
won acceptance for joining 
the ERM from the powerful 
pulp and paper industry. It 
had feared the rival Swedish 
forest industry could gain a 
vital export advantage If the 
markka was fixed while the 
krona still floated. But 


industry leaders said they 
were satisfied with the ERM 
entry level and reassured by 
the ERM's 15 per cent fluctu- 
ation bands. 

The immediate conse- 
quence of the Finnish move 
will be to put pressure on 
Sweden to reconsider its 
“wait-and-see” position. 

It also seems likely to 
influence the Italian govern- 
ment which has been toying 
with the idea of re-entering 
the currency mechanism for 
at least 1 2 months. 

Italy wants to defuse ten- 
sions with France where 
President Jacques Chirac 
has sharply and persistently 
criticised the lira for being 
undervalued. But the most 
serious argument in favour 
of rejoining the ERM is the 
same which swayed Finland: 
fear of being left out of the 
first wave of countries to 
participate in monetary 
union. 

Last week the Italian par- 
liament formally endorsed 
the centre-left government's 
plans to cut the 1997 budget 
deficit to the Maastricht tar- 
get of 3 per cent of GDP. The 
vote strengthens the pros- 
pect of the draconian fiscal 
package being adopted more 


quickly thaw usual, possibly 
by mid-November. 

This would allow the gov- 
ernment of Mr Romano 
Prodi formally to open nego- 
tiations for re-entry of the 
lira into the ERM. The lira 
left, along with sterling, in 
the September 1992 currency 
crisis. Informal soundings on 

a satisfactory parity with, the 

D-Mark are expected to 
begin soon, possibly as early 
as today at a meeting of EU 
financ e ministers in Luxem- 
bourg. 

If Italy were to rejoin the 
ERM, the British govern- 
ment’s position would 
become uncomfortable. So 
far Mr Kenneth Clarice, the 
Chancellor of the Exchequer, 
under pressure from Conser- 
vative Euro-sceptics at 
home, ha $ resisted French- 
led pressure to join the ERM. 

In this sense, Finland's 
ERM move is a warning that 
tim e is running out for those 
who cannot make up their 
minds whether they want to 
be inside or outside the 
future euro zone. 

Editorial Comment, Page 17 


Swedes fear 
Emu backlash 




By Hugh Camegy 
in Stockholm 


Lionel Barber and 
Hugh Camegy 
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The Swedish authorities will 
be watching the financial 
markets anxiously today for 
any negative reaction to 
Stockholm’s decision not to 

follow neighbouring Finland 
into the European exchange 
rate mechanism. 

There were warnings yes- 
terday that Swedish 
long-term interest rates 
might rise because of con- 
cern over the Social Demo- 
cratic government's reluc- 
tance to commit itself, as 
Finland has done, to the 
ERM and eventual member- 
ship of the European mone- 
tary union. 

"The Swedish hesitancy 
over European currency 
co-operation contrasts from 
thp markets’ point of view in 
a disadvantageous way with 
Finland's firm and clear 
decision,” said Mr Carl 
Hamilton, chief economist at 
Svenska Hand els bank en. 
"Sweden's relative credibil- 
ity has been weakened." 

But both the government 
and the Riksbank, the cen- 
tral bank, issued firm state- 
ments insisting, first, that 
the Finnish decision would 
have no influence on Swe- 
den’s position and, second, 
that there was no early pros- 
pect of moving the krona 
into the ERM. 

Mr Erik As brink, the 
finance minister, restated 
the government's belief - 
which stands in stark con- 
trast to the position 
expressed by his Finnish 
counterpart - that participa- 
tion is not regarded by Swe- 
den's European Union part- 
ners as an essential 
pre-condition for Emu. “I 
don’t believe membership of 
the ERM is necessary for 
joining Emu," he declared. 

Sweden's position is influ- 
enced by the. memory of late 
1992 when an earlier move to 
link the krona to the Ecu 
ended in disaster, with the 
authorities at one point rais- 



.-a»: 

'- t 




Persson: staying out m e an s 
being extra tough - 


mg overnight lending rates 
to 500 per cent in a vain 
attempt to resist speculation 
against the krona. The gov- 
ernment and the Riksbank 
want more tim e to establish 
a record of currency stability 
before putting the krona to 
the test once more. 
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But much more important 
today is the strong tide of 
anti-EU - and specifically 
anti-Emu - sentiment flow- . 
ing in the country and inside ■ 
the Social Democratic party. 
Mr Asbrink and Mr Ghran 
Persson, the prime minister. : 
have indicated that they - 
favour Swedish participation . 
in Emu - but they have been r 
forced to adopt a British-, 
style “wait-and-see" position _ 
because of the weight of 
political opposition. 

In the meantime, Mr Pers- - 
son and Mr Asbrink have 
been at pains to stress that 
staying out of the ERM - ‘ 
and Emu when it gets under ; 
way - means that Swedish 
financial policy must be 
extra tough to retain the- 
confidence of the financial - 
markets. Sweden - to its - 
embarrassment — has been 
slower than Finland to get a 
grip on its public finances. 
But it is now doing so with a 
stringent fiscal policy and is- - 
confident it will achieve the , 
TTiwfn Emu criteria by next 
year. " t 
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Greek Cypriot ^ 
shot dead in 
buffer zone 


ma 



Turkish Cypriot forces 
yesterday shot dead a Greek 
Cypriot who had crossed 
into the north of the divided 
island, Greek and Turkish 
Cypriot officials said, Renter 
reports from Nicosia. 

The incident raised to four 
the number of people killed 
along the buffer zone gin*** 
tension began to rise in 
August. They comprise three 
Greek Cypriots and one 
Turkish Cypriot 

The killing came hours 
before the expected arrival 
of Sir David Hannay, 
Britain's special representa- 
tive cm the Cyprus problem. 
He .is to make another 
attempt to break the stale- 
mate in the 22-year old 
Cyprus dispute. 

The Cypriot government 
called the killing of the 58- 
year-old man yesterday "bla- 
tant cold-blooded murder”. 

Turkish Cypriot officials 
said Petros Eakouli, a 
retired fireman, 'had crossed 
200 metres into the self-pro- 
claimed Turkish Cypriot 
state and ignored warnings 
to stqp. 

The shooting happened 
near the eastern end of the ' 


buffer zone, close to Achna 
village and territory con- 
trolled by UK military bases. 

Cypriot police said Mr ” 
Eakouli, a resident of the ... 
nearby village of Avgorou in - 
the government-controlletL,^ 
area of the island, was witi/j' ■- : 
his son-in-law collecting 
snails. r'v.: 

“At one point his % 
son-in-law lost him and them - 
saw him standing with his 
hands up,” he said. <- ■ 

“Turkish soldiers shot him, 
once and then walked closer . 
to him and finished him 
off." ^ 

The body was removed 
after about four hours. Cyp: 
riot authorities were making '' • 
representations through the ^ 
United Nations to recover It ' 
Police said the body would , 
probably be handed over. ■‘Vj. 
today. 

Greek Cypriot President S. 
Glavkos derides said his 
ghvei rrm pnt might make an -3* . 
appeal to the UN Security 
Council over -the incident v- 
■Cyprus radio reported. L- 

. . A Turkish Cypriot military 
spokesman said soldiers had*' - 
called on Mr Eakouli thre*. 
times to stop/ ~ V - • 
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NEWS: EUROPE 


Reconciliation means finding where the bodies li e 

Laura Silber reports on the grisly path to peace for Bosnia’s warring communities 
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F rom the blackness of her 
roam, Alma speaks darkly 
-of her husband and 
brother, who disappeared- with 
thousands of other Bosnian Mos- 
lems ln July 1995 when the Serbs 
overran Srebrenica. She has 
heaijf'nottdng £tf them since. 

Alma, knows the worst. But 
like most relatives of the 15,000 
r^wotsd: ndssfi3g ; in Bosnia, she 

dings to unfounded inmovue that 
thousands of Srebrenica's men 
gra 'being field prisoner- in secret 
camps and mines in Serbia. The 
gfoance* sr? remote. The Intema- 
tfonal Red Cross; responsible for 
tracing . Bosnia's missing, pre- 
sumes them dead. 

im pignrwn tatifm of the Dayton 
peace agreement hinges on lay- 
ing to rest Bosnia’s At * id in order 
to foster reconciliation among 
Moslems,- Serbs, and Croats. 


Believing that burying the 

- dead and erecting mpmnHak, in 
particular to those whose bodies 
cannot, be found, is crucial to 
est ab l ish i n g a lasting peace, an 
international commission met 
last week in Geneva to push for- 
ward the process. 

“"The Dayton agreement rests 

- on three pillars, creating a cli- 
mate of military security, eco- 
nomic reconstruction, and the 
building of political institutions,” 

. says . German ambassador Mich- 
ael Steiner, deputy to Mr Carl 
. Bildt, international envoy to Bos- 

nia_ 

“Bat this is impossible without 
reconciliation. You cannot have 
reconciliation however when 
hundreds of thousands of people 
have only one issue: where are 
the missing?** adds Mr Steiner, an 
adviser to the commission 


chaired by Mr Cyrus Vance, for* 
mer US secretary of state. 

The commission, proposed last 
June by US President Bill Clin- 
ton, hopes to de-politicise an 
issue in a land where anything is 
used as a pretext for a new dis- 
pute. 

Yugoslavia has long been char- 
acterised by manip ulation of the 
dead. More than a million Yugo- 
slavs were killed, mostly by other 
Yugoslavs, during four years of 
Nazi occupation. After that war 
recon dilation was enforced with 
th<> communist slogan “Brother- 
hood and Unity”. But Yugoslav- 
la’s communities -- in particular 
the Serbs - whispered that their 
dead still lay in unmarked mass 
graves. 

In the run-up to the civil war of 
recent years, nationalist leaders 
of all shades found the mass 


graves from the second world 
war fertile ground for whipping 
up popular fears. 

Last November in peace talks 
at Dayton in the US, these same 
leaders pledged to co-operate 
with the Red Cross in efforts to 
trace missing people. 

In fact, there has been a mea- 
sure of cooperation. 

The Moslem, Serb and Croat 
representatives last month desig- 
nated four priority sites - two in 
Republika Srpska, the Bosnian 
Serb entity, and two in the Mos- 
lem -Croat Federation - where 
exhumation efforts are already 
under way. 

Considerable political, eco- 
nomic and security obstacles 
however continue to block prog- 
ress in exhuming and identifying 
the corpses - and giving them 
proper burials. The former war- 


ring parties insist on reciprocity. 
“The sides still believe In trading 
bodies - 40 of your corpses for 40 
of mine. They must leam to oper- 
ate on a different basis,” said a 
western official, “if peace is to 
take root” 

Only those former warring fac- 
tions can provide the information 
necessary to trace the missing. 
Many of them lie on heavily 
mined battle sites. 

But the commission can exert 
pressure on the parties to carry 
out their pledges. It can also help 
with money - $5m has been 
pledged by the US and the EU - 
for what is an expensive under- 
taking. The creation of a data 
bank, including medical and 
physical histories - is essential 
for identifying bodies. 

With the fi ghting over for more 
than a year, international offi- 


cials believe the process must 
move into high gear. So far 400 
bodies have been exhumed - and 
200 identified. Otherwise, the 
issue of the missing is likely to 
dominate the political agenda. 

Bosnian Moslems make up the 
overwhelming majority of the 
missing. Their leaders so far have 
shied away from using the miss- 
ing as a rallying point, perhaps 
because they do not want to 
answer for the extent of casual- 
ties in Srebrenica, the United 
Nations so-called safe haven, 
where thousands of Moslems are 
feared slaughtered by Serbs. 

Mr Steiner believes the families 
of the imaging could become a 
political force to be reckoned 
with. “Totalitarian systems can 
only control those who have 
something to lose. These people 
are desperate and cannot he dls- 
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dplined,” he said. 

Mr Vance said: “The end of 
shooting alone does not mean full 
peace has been achieved. Peace is 
a psychological as well as a phys- 
ical state. Only when we have 
helped the grieving, will we be 
able to say that full peace has 
truly arrived." 




5 Airbus hopes 
to swallow big 
new market 
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--■hr-. By Charles Batchelor, 
j ^ Transport Correspondent 

-- ^ Not sure how to get that 

:--7new yacht out to the Carib- 
x.jr^bean without having to 
spend weeks on the high 
r ^ seas? Or how to get the com- 
V^pany- helicopter close to 
where it is needed? Try Air 
.".'^Transport International, a 
. new - subsidiary of Airbus 
Industrie, whose fleet of 
, four Airbus Super Trans- 
* porters routinely swallows 
“'this sort of large and deli- 
' . cate freight. 

Airbus has seconded 35 
-. 7 - staff to target customers 
-.i - ^ seeking to move rockets, 
; satellites, aircraft engines, 
~7 .7 aircraft simulators, tanks. 
"T helicopters, racing cars and 
yachts. 

The company believes It 
■mold earn up to $i5m a 
7_Tear by using spare capacity 
.. 7 “t.tfhen its fleet is not ferrying 
"Sircraft components 
‘ between its own plants. It 
_ . calculates it will have 800 
■ ' - spare flying hours available 
each year, nearly equivalent 


to one aircraft sitting on the 
ground. 

Airbus received 50 unsoli- 
cited requests last year from 
organisations which wanted 
to use the special transport- 
ers, said Mr Louis Germain, 
vice-president, transport. He 
said Airbus would not be in 
competition with any of its 
airline customers in this 
market. 

“We clearly have consider- 
able expertise of safely 
transporting highly valu- 
able and difficult pieces of 
equipment for our own 
assembly operations." said 
Mr Araaud Martin, director 
of transport operations. 

Two of the fleet of Super 
Transport ers are already in 
operation. The third will be 
delivered next April and the 
fourth in Jane 1998. The 
new aircraft are replacing 
the 25-year old Super 
Guppy. The Super Trans- 
porter's large , main cargo 
door and bulbous body 
means it can carry bigger, 
more awkwardly shaped 
items than any other air- 



Loading aircraft wings on 
the Super Transporter 
{above}. Airbus will use the 
giant carrier to ship 
components between its 
European plants and hopes 
to earn $l5m a year by 
hiring out its spare capacity. 
The txzarrefyi-shaped aircraft 
(right) can cany delicate, 
valuable cargoes such as 
sateffites or rockets 

craft although its payload of 
45.5 tonnes is less than 
rivals such as the Russian 
Antonov freighter. 

The Super Transporter is 
based cm the Airbus A300- 
6O0R which has been con- 
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verted by Aerospatiale and 
Deutsche Aerospace Airbus. 
ft has a range of 900 nauti- 
cal miles. 

Boeing last week forecast 
continued strong growth of 
the world air freight mar- 


ket. It expects total air 
cargo traffic to increase by 
an average 6.6 per cent a 
year for the next 20 years 
compared with 5.1 per cent 
a year growth for passenger 
traffic. 


US plans talks on 
EU grain subsidies 


By Deborah Hargreaves 

US officials will meet 
representatives from the 
European Commission this 
week to try to sort out a 
growing row between 
Washington and Brussels 
over grain subsidies. 

The European Union has 
faced loud protests from the 
US. Canada and Australia 
over its recent decision to 
revive subsidies granted to 
grain exporters. For the past 
year the EU has tried to halt 
grain exports by imposing a 
tax on shipments in order to 
stop EU prices from 
overheating. 

But this year’s grain 
harvest is the second biggest 
on record and EU fanners 
are worried that a glut of 
wheat will depress EU 
prices. 

“The EU’s subsidies for 
exports are undermining 
world prices and taking 
revenues away from our 
farmers. Why can’t they let 
the market work?” one US 
trade negotiator said. 

Mr Dan Glickman, US 
agriculture secretary, has 
threatened to “fight fire with 


fire” and reopen the US's 
own export subsidy 
programme. “We have the 
money for it and the 
legislative authority,” the 
negotiator said. 

But meetings between 
officials in Brussels are 
aimed at defusing the 
situation before it grows into 
a full-blown trade row. “We 
have resolved nothing in 
meetings so for and this is 


Brussels puts 
US complaints 
down to 
electioneering 


an issue that will not go 
away,” said a US official. 

Grain prices have tumbled 
since hitting a peak of $7.30 
a bushel on the Chicago 
futures market in April as 
stocks sank to 20-year lows. 
Prices are now around $4J30 
a bushel, but are expected to 
go lower as major producers 
report bumper harvests 
around the world. 

The EU says it has so for 


granted very small export 
subsidies and on only 300.000 
tonnes of grain. “We have 
been giving refunds of Ecu4 
a tonne and have every right 
of going much higher than 
that if we need to,” an 
official said. 

The Commission puts 
complaints from the US 
down to electioneering in 
the run-up to the US 
presidential elections in 
November. "We have no 
intention of flooding the 
world market, but every 
intention of maintaining an 
Important position in that 
market,” an official said. 

The EU does not operate a 
free market for wheat as the 
Commission must grant 
licences for all exports and it 
traditionally refunds 
exporters to compensate for 
world prices which are lower 
than EU internal prices. The 
Commission manages the 
market to ensure prices and 
supplies are adequate within 
the EU. 

“The EU has a very ample 
and buoyant internal market 
for grain. We don’t see why 
they need to export," the US 
official said. 
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Things are moving. It 
.oaks very much like we’ve 
a great step forward 
n rheumatoid arthritis 
■esearch. 

- , Our scientists at Hoechst 
- Vlarion Roussel, the 

• p har maceutical division of 
.-Joechst, have discovered 
' ind are developing a new 
r - tctive substance which is 

- ikely to bring a good deal 
jf mobility to sufferers of 
heumatoid arthritis. 

As there is still a great 
teed to treat these patients, 

: his news is all the more 


velcome. 

Rhe umato id arthritis 
nainly affects the bands 
jind feet, causing swollen, 
* £>ainful joints and, in its 
hronic stages, even total 


mmobility. 


Young people also suffer 


rom this disease which 
□any medical researchers 
,j>elieve is triggered by a 
" lisorder of die i mmun e 


J ystem. 

•ii 



loeebst is an international group of companies 


innovation in 


f. r rr J*L core, agriculture and chemicals. With a staff of 145 000 people worldwide, annual sales total DM 52 billion. 
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Our new active substance 
is designed to interact 
with the immune system, 
inhibiting inflammation of 
and damage to the joints 
without weakening 
the body’s defense against 
infections. 

Inflammation of 
the joints 
is inhibited. 


We’re still at the clinical 
research stage. But an analy- 
sis of the studies involving 
2,000 patients is scheduled 
for 1997. By then we will be 
able to assess the benefits 
as well as the potential risks 
of the new drug. 

And, if all goes well, our 
active substance will be 
available all over the world 


in around three years’ time, 
helping rheumatoid arthritis 
sufferers everywhere. 
Hoechst 


D-65926 Frankfurt am Main 
Internet: 

http:4Vww.lioechst.coin/ 
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S Korea braces NZ parties begin hunt for partners 
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OECD membership will promote shift 
towards market economy, writes John Burton 


F or most nations, entry 
into the Organisation 
for Economic Cooper- 
ation and Development 
amounts to no more than 
symbolic confirmation of 
their status as an advanced 
industrial economy. But for 
South Korea, Its approval on 
Friday as the OECD's 29th 
member is much more sig- 
nificant. 

Its membership in the dub 
of rich nations is expected to 
serve as a catalyst for a fun- 
damental restructuring of 
the Korean economy. Adher- 
ence to the OECD's liberal 
standards will promote a 
shift from state-guided capi- 
talism to an economy domi- 
nated by market forces. 

However, the difficulty of 
accomplishing that transfor- 
mation was reflected in the 
contentious negotiating pro- 
cess that involved Korea's 
OECD application over the 
past IS months. 

OECD members pressed 
Korea to accelerate financial 
liberalisation and economic 
deregulation as the price for 
membership. But results fell 
short of expectations despite 
several key concessions by 
Seoul. Korea accepted only 
65 per cent of the OECD 
codes on financial liberalisa- 
tion against an 89 per cent 
acceptance rate by the aver- 
age OECD member. 

Although it promised to 
open the stock market fully 
to foreign investment by 
2000, Seoul failed to set a 
firm date for opening the 
bond market and abolishing 
controls on the borrowing of 
overseas funds by Korean 
companies. Seoul argued 
that rapid financial liberalis- 
ation would stoke Inflation 
and destabilise the financial 
system because of a sudden 
inflow of speculative foreign 
funds, attracted by Korea’s 
high interest rates. 

Instead, Korea offered to 
proceed with full financial 
liberalisation once the gap 
between Korean and interna- 
tional interest rates fell to 2 
percentage points from its 


Acceptance of South Korea as a full OECD member came 
after a strenuous and partly successful lobbying effort by 
western trade union organisations which wanted to ensure 
the Korean government accepted internationally accepted 
labour standards by repealing industrial relations laws 
dating back to the days of military dictatorship, writes 
Robert Taylor. 

The Korean government has written a letter to the OECD 
designed to reassure those member states concerned at its 
attitude to worker and trade union rights. It said it would 
make a “solemn commitment” to reform existing laws to 
bring them into line with core labour standards of the 
International Labour Organisation, including explicitly 
those of freedom of association and collective bargaining.” 
A special OECD committee is to be formed to monitor 
progress on Korea's move to the standards it has accepted. 


current 6-7 percentage 
points, and inflation fell to 
below 3 per cent from its 
present 4J> per cent. Korean 
officials admit these eco- 
nomic preconditions are 
unlikely to be achieved until 
after 2000. 

In trade, Korea promised 
to end its import ban on Jap- 
anese goods by 1999. while it 
managed to retain develop- 
ing country status for agri- 
cultural imports, as well as 
environmental standards, 
until at least 2000. 

Although OECD members 
expressed disappointment 
about the lack of immediate 
progress in Korea meeting 
OECD criteria, they said 
there were good political rea- 
sons for accepting SeouL 

Korea is the world's 11th 
largest economy and its per- 
capita income of $10,000 
already exceeds that of 
OECD members as Hungary, 
Mexico and Turkey. 

"We are near the bottom 
when it comes to OECD 
standards on capital mar - 
kets, but we are determined 
to do our best," said Mr Ju 
Chul-ki. head of the foreign 
ministry's International eco- 
nomic affair s bureau in 
SeouL “If you accept a new 
bride, you must have confi- 
dence in her." 

However, there is consid- 
erable domestic opposition 
to some measures as shown 
by the National Assembly's 
reluctance to approve mem- 
bership. 


The two main opposition 
parties have criticised the 
government's push for mem- 
bership as being too “hasty”, 
claiming the economy is not 
ready to withstand strong 
international competition. 
This reflects fears market 
liberalisation will lead to 
industrial disruption and 
social inequality. 

Nonetheless, the National 
Assembly is likely to 
approve OECD membership 
next month because it does 
not want to be blamed for 
ha rming Korea's interna- 
tional prestige and efforts to 
acquire greater influence 
abroad. 

“It is necessary to recon- 
sider (our opposition) now 
that the OECD admission is 
a fait accompli, " said the big- 
gest opposition party, the 
National Congress for New 
Politics, recently. 

President Kim Young- 
sam's government is also 
touting benefits of OECD 
membership, such as 
improved access to overseas 
markets and better credit 
ratings for international 
loans. Mr Kim will claim 
most of the credit for getting 
Korea into the OECD, his 
term ends in early 1998 but it 
will be up to the next admin- 
istration to do most of the 
work in implementing the 
promised reforms. 

No one knows whether Mr 
Kim's successor will share 
his commitment to liberalis- 
ation. 


By Terry Hall and 
Nikki Tait in Weflington 

Preliminary talks between 
leaders of New Zealand’s 
four political parties 

were under way yesterday, 
after Saturday's election 
failed to throw up a clear 
w inne r but favoured the for- 
mation of a centre-left gov- 
ernment. 

The election was the coun- 
try's first under a German- 
style proportional represen- 
tation system. The conserva- 


tive National party, which 
has been governing for the 
past six years, won the larg- 
est single share of the vote - 
about 34 per cent - giving it 
a likely 44 seats in the new 
120-seat parliament. 

But only two of the 
smaller rigbtwing parties - 
ACT and United - secured 
additional seats. When their 
combined tally of nine is 
added to National’s, this 
does not provide a centre- 
right majority. 

On the other side of the 


political spectrum, the cen- 
tre-left Labour party won 
about 28 per cent of the 
vote, entitling it to 37 seats, 
while the leftwing Alliance 
gained 10 per cent, or 13 
seats. 

T his gives New Zealand 
First headed by Mr Winston 
Peters, a former National 
party minister, a key role in 
deciding the next govern- 
ment. NZF, winch advocates 
a brand of economic nation- 
alism, won 13 per cent of the 
vote, or 17 seats. 


Ideologically. Mr Peters is 
closer to National - but 
there is personal animosity 
between the NZF leader and 
Mr Jim Bolger, New Zea- 
land’s prime minister. A big"- 
ger stumbling-block to a 
NZF-Nationai affiance could 
be NZF’s heavy endorsement 
from Maori voters, who 
have traditionally suppo rted 
Labour. Most of the NZF 
candidates were former 
Labour party members. 

Ms Helen Clark, Labour’s 
leader, said she had talked 


to Mr Jim Anderton, who 
heads the Alliance, and had 
tried unsuccessfully to reach 
Mr Peters. 

Mr Anderton indicated 
that the Alliance would con- 
sider supporting Labour on 
confidence motions, hut 

would want Labour to stick 
closely to its election com- 
mitments. 

Meanwhile, economists 
are predicting that the inde- 
cisive result will bring 
short-term volatility to New 
Zealand's financial markets. 


Clark’s future lies in others’ hands 


T he s mil e on Helen 
Clark's face seemed to 
stretch forever. By 
the early hours of Sunday 
morning, results from New 
Zealand's first proportional 
representation election were 
favouring her Labour party 
to form a centre-left govern- 
ment. 

“Many people have 
expressed the hope that I 
will be able to break through 
the glass ceiling and be the 
first woman prime minister 
of New Zealand.” the 46- 
year-old former politics lec- 
turer told supporters. 

“I want to say that the ver- 
dict on that is now m other 
people's hands. But I will be 
endeavouring to negotiate, 
to see if 1 can lead a change 
of government" 

The smile, however, was 
replaced by steely concentra- 
tion when a TV network 
hooked-up Ms Clark with Mr 
Jim Bolger, leader of the 
conservative National party 
and the current premier. 

“We both know that under 
MMP [proportional represen- 
tation], the taronze medal 
winner decides who gets the 
gold and who gets the silver 
medals. May the best negoti- 
ator win,” she coolly told her 
opponent. 

To secure government. 
Labour needs to clinch sup- 
port from the leftwing Alli- 
ance and nationalistic New 
Zealand First - a task which 
will tax Ms Clark's 
renowned level-headedness 
to the limit. 

The former Auckland Uni- 
versity lecturer served as 
health minister and deputy 
prime minister before 



The bargaining starts here 

The new parliament: 120 3®ats (share of party vote in brackets) - 


New Zealand First 

17 seals (13%) 

Affiance 

13 seals (10%) 


' Labour party _ 
37 seals (28%) 


United party 
l.sear*. 


AfTr 

8 seats (8%) 


. National party' 
44 seats (34%) 


Helen Clark: hoping to 
break through glass ceiling 

Labour’s landslide defeat in 
1990, but even then she was 
viewed as capable rather 
than charismatic. Mr David 
Lange, former Labour prime 
minister, once spoke of her 
“icy objectivity" and 
summed her up as “a dry 
mind and a wet heart”. 

When Mr Mjke Moore, her 
popular predecessor, lost the 
1993 election hy a whisker. 
Ms Clark took over the lead- 
ership. 

In August she faced a chal- 
lenge from a group of front- 
bench colleagues. Her 
response was to stand firm, 
but to promote Mr Michael 
Cullen, one of the “coup” 
leaders, to be her deputy. 

On Saturday this strategy 
paid off. Labour's vote 
picked up at the eleventh 
hour, coming in at almost 
double the 15 per cent cent 
level which the party had 
been polling in May. 

Now the task will be to 


rfomthuHon- which couM alter duo to oufetantfing counts of 
■ An electorate saafc party vote was less than 5 per cant 


special votes, including those cast abroad , 


find consensus with both the 
Alliance and NZF, while still 
keeping Labour members on 
side. Mr Jim Anderton, the 
Alliance leader and a former 
Labour party president, 
probably poses the lesser 
problem as he has already 
ruled out support for 
National. The Alliance is 
also opposed to post-election 
coalitions, prefering to offer 
"confidence vote” support 

Mr Winston Peters, the 
part-Maori lawyer who 
formed NZF after being 
dropped from a National 
party cabinet by Mr Bolger 
in 1991, is less predictable. 
Throughout the election 
campaign he refused to say 
which way NZF would lean 
If it held the balance of 
power. 

Already both Ms Clark and 
Mr Bolger have made over- 
tures. Ms Clark described Mr 
Peters' election night speech 
as “very responsible", while 


Mr Bolger paid tribute to 
NZF's progress. 

Mr Peters has admitted 
that Labour's social agenda 
- which repudiates much of 
National’s “user-pays" 
approach in the health and 
education areas - is "closer 
to tha t of New Zealand First 
thaw National's”. Both par- 
ties also favour fiscal sur- 
pluses and advocate only 
min or changes to the 
Reserve Bank Act, which 
governs New Zealand's infla- 
tion policy. 

But there are difficulties. 
Labour, unlike NZF, wants 
to repeal labour market leg- 
islation and encourage col- 
lective bargaining. NZF, 
meanwhile, would like com- 
pulsory superannuation, a 
cap on foreign ownership of 
strategic assets, and rena- 
tionalisation of the Forestry 
Corp timber business. 

While Mr Peters has the 
numbers to play kingmaker. 


he must also consider his 
bedrock support. Much of 
NZF’s vote came from the. 
Maori community, and the 
party looks to have wan at 
least four (and possibly all 
five) Maori seats. 

No one, however, expects 
Mr Bolger, a wily 61 -year -old 
farmer whose political 
career may be on the line if 
National finds itself out of 
office, to make Ms Clark's 
task easy. 

On Saturday night he 
attempted to portray the 
election result as an endorse- 
ment of centre-right govern- 
ment, implicitly lumping 
NZF’s vote with that of 
National and the pro-busi- 
ness ACT party. 

Wooing Mr Peters is a pos- 
sibility, despite the personal 
animosities. Picking off dis- 
enchanted Labour members 
might be another. 

Nikki Tait 
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We've helped build across international boundaries before, but never underneath one. 
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For centuries, the English Channel has re- 
mained the most famous, if not most impervious, 
boundary in the world. Now the long-awaited 
undersea rail link between Great Britain and 
France— the Channel Tunnel— is open for business. 








For this, one of the most daunting engineering 
projects of the century, it’s no surprise that Caterpillar 
equipment was used to help move 9 million cubic 
meters of earth and build access roads and entry points 
on both sides of the channel. Wherever the world's 






bifldefsatufplaimCTS axearWq& yoult find Caterpffla^ 
equipment and people. 

Of course, we were just as busy above sea level 
last year, shipping $15.5 billion, worth of Caterpillar 
equipment around the world. But that’s only natural. 




- we’re bound to cross a few international borders 
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INTERNATIONAL NEWS D1GEST 


Kurdish rebels 


retake Iraq city 


Patriotic Union of Kurdistan (PUK) rebels retook the 
Kurdish stronghold of Sulaimaniya yesterday, only a 
month after losing It to & rival faction aligned with Iraqi 
president Saddam Hussein. 

A statement by the PUK said its forces entered the city, 
the region's second largest, at dawn following a 
•"spontaneous uprising" which ejected forces of the 
Knrdistan Democratic party. The rival group’s leader, Mr 
MassoudBarzani, fled the city and took refuge in Kirkuk, 
which is controlled by Baghdad, the statement said. Mr 
Bazzani’s forces drove the PUK out of Sulaimaniya in 
September, with the Iraqi army's help. The US retaliated . 
with missile strikes near Baghdad. AP, Baghdad 


Pakistan seeks farm tax 


Pakistan's federal government yesterday intensified 
efforts to win support from the country's four provinces 
for its planto tax agriculture, a move it considers 
necessary to repair troubled relations with the IMF. 

Under Pakistan's constitution, only the provinces can 
tax agricultural incomes. Despite calls by western donors 
and international financial institutions for such a tax, 
there has been resistance. This has been spearheaded by 
Punjab, the country's largest province which provides 
most agricultural produce. Farhan Bokhari, Islamabad 


Burmese barricades up again 


Burmese security forces re-erected barricades around the 
home of Ms Aung San Suu Kyi, the democracy leader, at 
the weekend, preventing for the third week her regular 
public speeches and meetings of the opposition National 
League for Democracy. 

Access to Ms Sun Kyi’s home had been barred for about 
10 days until Tuesday, when blockades were removed and 
579 detained NLD supporters were released. Ms Suu Kyi 
bad hoped the removal of the barricades would allow her 
to resume normal party work and address the public, as 
she has done every weekend since her release from house 
arrest more than a year ago. But Burmese officials said 
the internal situation could not allow meetings and 
speeches to go on. Ted Bardache. Bangkok 


Jakarta accused over riots 


Indonesia’s human rights watchdog has accused the 
government and military of provoking the political 
turmoil which led in July to some of the worst rioting and 
looting seen in Jakarta in more than a decade. 

The National Commission on Human Rights’ finding 
stopped short of contradicting President Suharto and the 
military, who have blamed the riots on “communist-like" 
forces. 

In a rare call for accountability, the commission's 
long-awaited report concluded that the riots were "the 
result of the creation of open conflict in the Indonesian 
Democratic party (PDI). where the government had 
involved itself excessively and in a biased way out of 
proportion to its function as a manager of politics and 
security.” 

Indonesian police moved in to evict supporters of Mrs 
Megawati Sukarnoputri, who was ousted as PDI leader by 
a government-backed faction of the party, on July 27. The 
cnmmissinn said the takeover was "an action carried out 
violently” by members of the new PDI leadership and the 
security forces. Manuela Saragosa. Jakarta 
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Dirty war’s skeletons still rattle 


SOUTH AFRICA 


By Mark Ashwst 


The murder trial of General 
Magnus Malan, South 
.Africa’s former defence min- 
ister, who guided the apart- 
held military machine 
through the most violent 
days of white rule, was 
billed as a South African 
version of America's O.J. 
Simpson trial. 

The most politically 
charged courtroom drama of 
the decade, the general was 
the first of the former minis- 
ters to face a murder charge. 
For many newspapers, bis 
trial was a test of political 
tr ansi tion - a final reckon- 
ing for members of the old 
white regime, and those who 
worked with it, in the new 
era of black rule. 

City Press, a Sunday news- 
paper read mostly by blacks, 
declared that the acquittal 
banded down on Friday "has 
split South Africa - just as 
the not guity verdict in the 
O.J. Simpson trial in Los 
Angeles split America”. The 
Sunday Times, the country's 
biggest-seLIing newspaper, 
predicted that more skele- 
tons would emerge from the 
past. The reaction would dif- 
fer along racial lines, it said: 
"Whites will shuffle embar- 
rassedly and say ‘we did not 
know’ or ‘so what*. Blacks 
will say *we told you so’ or 
*how could you’.” 

True to the national style, 
however, the trial of Magnus 



Gen Malan: first of the ex-ministers to face murder charge 


Malan has been a staunchly 
multiracial affair. Gen Malan 
was acquitted jointly with 
Mr M.Z. Khumalo, deputy 
secretary-general of the 
lnkaLhn Freedom party and 
a former personal assistant 
to its leader. Chief Mango* 
suthu Buthelezi. The fault 
lines the trial has exposed 
can be traced not to racial or 
ethnic solidarities, but to 
party politics. 

Judge Jan Hugo confirmed 
other judicial inquiries 
which found that the former 
Nationalist government gave 
training, salaries and AK-47 


assault rifles to 206 members 
of Inkatha to assist its cam- 
paign against its political 
opponents. Members of this 
paramilitary force were 
responsible for the 1987 mas- 
sacre of 13 blacks at Kwa- 
Makutha township, which 
do mina ted the trial. 

The liberal Weekly Mail 
and Guardian was alone in 
pointing out that many of 
the Inkatha trainees were 
still active in the security 
forces. At least 55 have 
joined the South African 
police, it reported - “most of 
them in areas of KwaZulu- 


Natal which have suffered or 
confine to suffer from out- 
breaks of violence-” 

There was general agree- 
ment among editorial writ- 
ers that the judge was cor- 
rect in rejecting much of the 
prosecution evidence as 
unreliable. The evidence 
linking Malan directly to the 
murders had been "insuffi- 
cient". said The Sunday 
Independent 

In the eyes of the Sunday 
Times, the "most impressive 
thing to emerge from the 
KwaMakutha trial” was 
President Nelson Mandela's 
swift defence of the judicial 
process in the aftermath of 
the verdict "Such a steady- 
ing hand in times of high 
emotion is necessary.” it 
stated In a summary of the 
verdict under the headline: 
“Flawed - but the best we’ve 
got". 

The same ambivalence 
appeared throughout the 
English-speaking press. The 
"total onslaught” era of the 
1980s was "the darkest 
moment in our history when 
Afrikaner nationalist ideal- 
ism lurched into naked 
repression.” said the Sunday 
Times. But it doubted any 
further prosecutions could 
secure convictions. The 
courts would have a hard 
time deciding between “one 
set of claims by a bunch of 
self-confessed rogues (and) 
the counterclaims of another 
set of rogues". 

Mr Sam Sole, a reporter 
for the Sunday Independent, 


argued that the depravity of 
that era had been under- 
stated. Judge Hugo had 
heard no thing of "the world 
of murderers, psychopaths, 
gangsters and pimps, mak- 
ing it impossible to reconcile 
the massacre at KwaMaku- 
tha with “the pretty picture 
of starched military disci- 
pline, doctrine and proce- 
dure” painted by Gen 
Malan's lawyers. 

The overwhelming impres- 
sion. concluded the newspa- 
per's editorial page, was that 
“a m an who was instrumen- 
tal in waging apartheid's 
dirty war has got off scot 
free”. 

The Citizen, a daily tab- 
loid, took the opposite view. 
It praised the trial as a 
model of how a democracy 
should function in a civilised 
country, adding just one 
caveat: "The case should 
never have been brought 
before court.” 

The paper, which began 
life as a propaganda rag for 
the National party but now 
attracts a multiracial reader- 
ship. expressed special sym- 
pathy for the “months of 
emotional stress and tur- 
moil ” endured by Gen 
Malan. 

The Citizen was particu- 
larly concerned that the gen- 
eral could be compelled to 
give evidence to the Truth 
and Reconciliation Commis- 
sion. headed by Archbishop 
Desmond Tutu, which is has 
the task of investigating 
gross human rights abuses 


during the apartheid era. 

“Unlike the judge in the 
Malan trial,” opined The Cit- 
izen. the commission "does 
not test the evidence before 
it.” 

The acquittal may frus- 
trate the Commission, which 
relies on the promise of 
indemnity from prosecution 
to attract former security 
officials and political activ- 
ists to confess all But Arch- 
bishop Tutu, who last week 
issued subpoenas compel l i n g 
two former police generals 
confess all, is not deterred. 

He argues that security 
officials will volunteer evi- 
dence in the wake of the con- 
viction for murder of Col 
Eugene de Rack, commander 
of the notorious Vlakplas 
special farces unit. 

The Citizen's concern for 
the treatment of members of 
the former militia may be 
better understood in the 
light of evidence heard this 
week at the trial of Col de 
Rock. 

Known as “Prime Evil” by 
his colleagues, the colonel 
hag been convicted on an 
array of 90 charges including 
multiple counts of murder, 
attempted murder and con- 
spiracy to murder. 

But according to psycholo- 
gists, he is a “very ordinary” 
South African. A report in i 
Friday's Business Day news- 1 
paper records that the colo- 
nel “had a very common psy- 
chological profile with an 
overt agression level below 
the country's norm”. 


Sanctions on Burundi prompt talks move 


By Micheta Wrong in Arusha 


Despite big misgivings on 
the part of western govern- 
ments, economic sanctions 
by east African countries on 
neighbouring Burundi 
appear to have achieved a 
key aim: bringing Major 
Pierre Buyoya, Burundi's 
Tutsi leader, to the negotia- 
ting table with rebels from 
the majority Hutu group. 

At a regional summit 
staged in the Tanzanian 
town of Arusha on Saturday 


to evaluate a 10-week 
embargo applied after the 
Burundian army's seizure of 
power, it was revealed that 
Major Buyoya had agreed to 
unconditional tallra with the 
National Council for the 
Defence of Democracy 
(CNDD) and other Hutu fac- 
tions. 

The offer coincided with a 
letter to the summit from Mr 
Leonard Nyangoma, CNDD 
chairman, offering to enter 
immediate negotiations on 
“the restoration of constitu- 


tional legality” with Burun- 
di's military junta. 

Welcoming these develop- 
ments, the seven-nation 
summit set a one-month 
deadline for the start of talks 
and agreed to dispatch a 
ministerial delegation to 
Bujumbura to oversee prog- 
ress on negotiations. 

But despite pressure from 
the US and foreign govern- 
ments who fear that Major 
Buyoya. regarded as a rela- 
tive moderate, could be top- 
pled by Tutsi extremists if 


his recent gestures of com- 
promise are not rewarded, 
there was no move to soften 
sanctions, 

Burundi's military regime, 
which last month agreed to 
lift a ban on political parties 
and reinstate parliament, 
reacted angrily. It accused 
the African leaders of under- 
mining peace and decried a 
“secret agenda" - a refer- 
ence to the minority Tutsi 
community's growing con- 
viction that Tanzania and 
other pro-sanctions coun- 


tries want to see majority 
Hutu rule in Burundi. 

Major Buyoya’s latest 
move is a sign of how hard 
the embargo has hit his 
landlocked country. 
Although fuel and manufac- 
tured goods are being smug- 
gled into Bujumbura from 
Rwanda and Zaire, prices 
have soared and the econ- 
omy is suffering. 

Mr Pascal Firmin Ndimira, 
Burundi's prime minister 
last week estimated the boy- 
cott had cost the economy 


$162m. Exports of coffee and 
tea. the main foreign 
exchange earners, have been 
blocked and civil servants. 
mainl y Tutsis, were recently 
told they would be asked to 
make “sacrifices”. 

But by dropping demands 
the rebels denounce violence 
and disarm before negotia- 
tions can start, Major 
Buyoya now risks being 
accused of treachery and 
outflanked by Tutsi hard- 
liners opposed to any com- 
promise with the rebels. 
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Brazil acts 
to calm 
deficit fears 


Case builds for a divided Washington 


Patti Waldmeir sets out the argument for mainta in i n g checks an d ba lances in US go 
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By Jonathan Wheatley 
in SSo Paulo 


Brazilian plans to cut public 
spending by $6.5bn next year 
were welcomed at the week- 
end as evidence that minis- 
ters are responding to grow- 
ing concern over the budget 
deficit, and as a message to 
Congress that government 
patience is running out over 
slow progress on essential 
constitutional reforms. 

Mr Pedro Malan, finance 
minister, said the package of 
more than 40 measures 
unveiled on Friday would 
cut Brazil’s operational defi- 
cit (including debt servicing) 
to 2.5 per cent of domestic 
product next year from 3.5 
per cent this year. 

“But this effort will not be 
effective in the long term 
unless we manage to 
approve the constitutional 
reforms now passing 
through Congress," he said. 

The package includes mea- 
sures to cut public sector 
employment through natural 
wastage, sell state assets, 
end a series of privileges 
enjoyed by public employees 
and increase tax revenues. 

The government also said 
It would ask Congress to 
extend the fiscal stabilisa- 
tion fund - Introduced two 
years ago and due to expire 
next June, until the end of 
1999. The fund gives the gov- 
ernment control over money 


earmarked for specific pur- 
poses under the constitution, 
equivalent to 20 per cent of 
the national budget 

“Hie measures may not 
achieve 100 per cent of their 
target but they are very posi- 
tive in showing that the gov- 
ernment is concerned about 
the fiscal situation and is 
prepared to tackle it in 
detail,'* said Mr Bolivar 
Lamounier, political analyst 

Government reforms have 
cut monthly inflation from 
50 per cent in June 1994 to 
less than 1 per cent today, 
but lasting stability depends 
on bringing public spending 
under control. 

Fiscal, public sector and 
social security reforms have 
been on the government’s 
agenda since the beginning 
of last year. These require 
the support of two-thirds of 
congressmen, but so far, con- 
gress has been reluctant to 
oblige. 

In what was seen as a sign 
of its frustration over the 
slow pace of reform, the gov- 
ernment announced in June 
that it would seek to cut 
spending by other methods. 
The measures announced on 
Friday are understood to 
have been ready for some 
months; observers say they 
were delayed to avoid dam- 
aging the prospects of gov- 
ernment candidates in 
municipal elections on Octo- : 
her 3. I 


US 

ELECTIONS 

Novembers 


Joe 
Scar- 
borough 
explains 
that in 1994 
he ran for 
Congress 
because he 
got tired of 
screaming 
at President 
Bill Clin- 
ton’s image 
on the tele- 
vision 


screen. 
Now, ft Is as though the two 
men are running on the 
same ticket. 

Mr Scarborough, a mem- 
ber of the much-battered 
'freshman' 1 class of Republi- 
cans elected to Congress two 
years ago, does not even pre- 
tend that he thinks Mr Bob 
Dole will triumph in his bid 
for the presidency. He rfaima 
he wants Mr Dole to win - 
but even this lacks convic- 
tion. 

Effectively if not officially. 
Candidate Scarborough is 
campaigning on a ticket 
headed not by Mr Dole, but 
by Mr Clinton. For he needs 
a Democrat in the White 
House to make his electoral 
case: that voters must put 
lots of Republicans in Con- 
gress to restrain the liberal 
instincts of a re-elected Pres- 
ident Clinton. Conservatives 
on Capitol Hill, liberals in 
Pennsylvania Avenue - Mr 
Scarborough believes the 
Founding Fathers wanted it 


that way (or vice versa). He 
thinbg checks and balances 
should be political as well -as 
constitutional: and he Is con- 
vinced that voters do too. 

“Republicans aren’t saying 
it, but that’s really the dirty 
little secret" of this cam- 
paign, he says. “Americans 
like divided government It's 
what makes the American 
system great" 

In the 1980s, voters were 
delighted to put Republican 
President Ronald Reagan 
Into the White House, while 
Democrats controlled Capitol 
HilL That was a fruitful part- 
nership which, among other 
thing s, helped bring an end 
to the cold war. he says. And 
the last two years of divided 
government have been no 
less productive. 

Mr Scarborough believes 
voters will choose to perpet- 
uate that partnership, and 
points to opinion polls which 
show that a surprisingly 
high number say they will 
vote on the basis of main- 
taining a political balance. 

Only the November 5 
result will prove whether 
voters are really so sophisti- 
cated- In principle, they may 
wish to preserve a balance. 
But in practice, even many 
Republican voters say they 
are fed up with the Republi- 
can Congress, and especially 
with the volatile freshmen, 
who promised a revolution 
but are best remembered for 
shutting down the federal 
government in a budget 



Clinton in Colorado at the weekend: Republicans want to curb his liberal instincts 


showdown late last year 
which proved a tactical 
disaster for their party. 

Mr Scarborough admits 
the government shutdown 
caused a "public opinion 
meltdown" from which his 
party is still recovering. This 
has left Republicans afraid 
to defend themselves and 
their record, terrified of the 
charge that they are mean- 
spirited and dangerous to 
the elderly and vulnerable. 

“So Newt Gingrich [the 
House speaker] appears on 
television draping zoo ani- 
mals around his neck to 


project a warm and cuddly 
image," Mr Scarborough 
complains, arguing that this 
tactic cannot succeed. "They 
will never love you. It's not 
the Republican party posi- 
tion to be loved. 

“We scare people to death, 
but we’re right!” he says. 
“We’re right on taxes, we’re 
right on the balanced bud- 
get, we’re right on Medi- 
care.'’ he insists, arguing for 
drastic, painful and frighten- 
ing action to tackle the 
financial crisis of the Medi- 
care public health insurance 
fluid for the elderly. 


The congressman concedes 
that his party is losing the 
public relations battle over 
this issue; indeed in his 
home state of Florida, with 
its large retired population, 
frightened senior citizens 
may tip the state presiden- 
tial vote to the Democrats 
for the first rime in 20 years. 
"Sure, the polls show that if 
you ask people who they 
want to run the country - 
Genghis Khan, the Anti- 
christ, or the Republican 
party - we come in third," he 
says. “But at the micro level, 
we are w inning . If you ask 


them who they want as their 
congressman, Scarborough 
or Beck. . . they choose us". 

His own seat certainly 
appears secure. One recent 
internal poll showed he had 
a 74 per cent approval rating 
in his district in the Florida 
panhandle, known, as .the 
“Redneck Riviera". Mr Scar- 
borough predicts that 40 or 
50 Republican seats other 
than his own are in play, 
enough to destroy the par- 
ty’s control of the House. 

‘ Many of those are fresh- 
men seats, whose fate could 
well determine whether the 

Republican party keeps con- 
trol of the House. Mr Scar- 
borough thinks it wfU - for 
some of the same reasons, 
ironically, that Mr Clinton 
will probably be re-elected. . . 

“America’s in pretty good 
shape." be says, referring to 
the strong economy. “And 
who does that benefit? It 
benefits those in office ." 
Republican and Democrat. 

He insists Republicans can 
figim as much credit for that 
as Mr Clinton: by forcing 
Tiim to restrain government 
spending, they have helped 
keep interest rates low and 
growth strong. “The irony is 
that we are helping each 
other in this race." he .says. 
Republicans and Democrats, 
divided in Washington, 
united on the campaign trail: - 
Just like the Founding 
Fathers wanted things to be. 
And just fine with Joe Scar- 
borough. 


‘Smart corridor’ aims to speed up LA traffic 


UK to take Chile to 


By Christopher Parkes 
in Los Angeles 


task on whisky duties 


The British government intends to press for an end to what 
it sees as Chile’s discriminatory duties on Scotch whisky 
when President Eduardo Frei visits the UK this week, 
Roderick Oram and Stephen Fidler report. 

Mr Malcolm Rifkind, foreign secretary, has written to Mr 
Jos£ Miguel Insulza, his Chilean opposite number, to 
inform him that the issue will be raised. Mr fnmlm is one 
of the ministers accompanying the president on the visit. 

Fresh from their recent success when the World Trade 
Organisation told Japan to stop favouring local products, 
the distillers will also intensify their lobbying during Mr 
Frei’s visit. Mr Tony Greener, chairman of Guinness, the 
largest distiller, will meet Mr Frei tomorrow. 


The Santa Monica freeway, the 
most travelled stretch of road in 
the US. has linked up with the 
information superhighway for a 
two-year test of an Integrated traf- 
fic guidance system designed to 
increase driving speeds by 15 per 

cent. 

The $48xn project, which has 
attracted interest from over- 
stretched traffic controllers across 
the US and Europe, electronically 
integrates the resources of seven 
state and local agencies. 

The so-called “smart corridor 1 ' 
comprises a 17-mile stretch of the 


east-west freeway, which dally car- 
ries about 350,000 vehicles between 
the central Los Angeles business 
district and the commercial centres 
on the city’s Westside. 

It is designed to optimise the 
capacity of five other east-west 
road links which, together with the 
freeway section, span an area of 65 
square miles. 

Although the freeway has speed 
limits of 55mph-65mph, the average 
speed is closer to 30mph. 

A network linking several thou- 
sand roadside sensors, cameras, 
electronic signs and t raffic lights 
flashes instant information on 
changes in traffic conditions to 
emergency services, broadcasters. 


automatic phone information 
systems and an Internet web page 
which is updated every minute. 

In the event of an accident, traf- 
fic controllers will be able to initi- 
ate computer programmes to divert 
traffic to alternative routes, where 
the phasing of traffic lights will be 
automatically adjusted to allow for 
the increased flow. 

Timing me chanis ms on meters, 
installed to regulate the rate at 
which cars join the Santa Monica 
freeway from other main arteries, 
will also be adjusted to allow for 
the changed conditions. 

Highway Patrol and rescue ser- 
vices will be alerted to the location 
and nature of each incident. 


Two roadside radio transmitters 
wifi imm ediately broadcast alerts 
on dedicated wavelengths. The 90 
members of Traffic Information 
People, an association of mainly 
airborne trouble-spotters providing 
information services to local radio 
and TV stations, will also be con- 
nected to the system. 

The programmes win automati- 
cally display appropriate informa- 
tion for drivers on overhead elec- 
tronic warning signs. 

The corridor is one of several 
congestion-clearing projects being 
tested on California roads, which 
rank among the busiest in the US. 

Route 110, for example, a north- 
south highway which crosses the 


Santa Monica freeway close to the 
city centre, has a separate upper 
level reserved for cars carrying two 
or more passengers. 

Further south, near San Diego, a 
10-mile stretch of the Riverside 
freeway has been equipped with 
underground electronics to allow 
developers to test future genera- 
tions of computerised car control 
and navigational systems. 

The smart corridor trial follows 
five years of development and soft- 
ware integration work by the Cal- 
trans state transport authority, the . 
California Highway Patrol and five 
local agencies. More than 90 per 
cent of tiie cost has been covered 
by federal and state governments. 


Friday, October 18 

at lltfO pm (BreKcktUKto) 


9 digits to call all numbers 


jj A , New 

numbering 
~ plan. 

Trances 


To call Paris and the Paris region. 

There are no changes. You will continue to dial 
the 9-digit number which begins with 1. 

For example: + 33 1 — .. •• •• 


To call mobile numbers 
and special services. 

To call a mobile phone, dial 6 before the 
current Bdigit number. 


■ «N 1 



To call the “provinces" 
(other regions). 


Depending on the location, dial 
2, 3, 4 or 5 in front of the current 
number, which remains the same. 



To call special services (videotex, audio 
tex), dial 8 before the existing 8-digit 
numbers, which remain the same. 


The digits to be added are shown on the area 
code map and in the area code table. 

For example: + 33 20 •• ,« .. becomes + 33 3 20 .. .. .. 


lb A* 

carat Dumber cuutnt nunriw 

Md: begriuE Add: b S3* 
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How to call numbers in France 
from another country. 


On October 18, 19% at 1 1:00 pm French time 
(9:00 pm UTC), France will switch to a new 
telephone numbering plan. These changes 
anticipate for the ever increasing volume of 
telecommunications traffic in France (new 
services, lax, mobile phones, etc.). This new 
plan provides a reserve of numbers for several 


decades to come and marks a further step towards 
harmonization with European directives and inter- 
national recommendations. 

This New Numbering Plan applies to all numbers 
you call in France. To call a number in France 
from another country, simply dial the country 
code 33, followed by a 9-digit -number. 



To call French overseas “departements” 
and territories (DOM - TOM). 


There are no changes. You dial the 3-digft. 
access code, followed by the 6digir 
subscriber number. 


For example * 590 .. .. .. fir a number in Guaddoi^. 


Remember...! 


Don't forget to update your personal. 

directories. If necessary, plan for tbe ' . 
updates of aU French numbers Ouicliiding - 
speed dialing) stored in your equipment: : 
telephones, fex machines, modems, etc? - 7" 


How to phone 
when you are in France. 


For afl calls within ftaoce, ^ 0 before ^' ! 


wa * es 9 c k»g dfeonceacce* 
ctx te. 16 , wffl no longer be osed/Ib call another ’ - 


Uttou Milana a. 1995 


[ *ssry France Telecom 
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Missile maintenance may be contracted out under government finance initiative 

Military looks to private sector 


By Ross Tieman in London . 

The UK chief of Defence 
procurement has launched a 
review to i deadly all. mill- 
tarysupport operations ttia t 
could ' be contracted, oat to 
the private' Sector. . - 

The study, initiated by Sir 
Robert - 'Walmsley, goes 
beyond the defence minis- 
try’s' obligations under the 
government Private Finance 
Initiative.' because it, 
embraces existing operations 
as well as new projects. 

Among other Ideas Sir 


Robert said manufacturers 
of guns and missiles may be 
- invited to make a contracted 
number of weapons avail- 
able for use by front-line 
troqps, retaining responsibil- 
•. ity for repairs and mainte- 
nance. 

. “At. any one time we may 
have 30 per cent of our weap- 
ons in the repair and over- 
haul loop.” he said. “It may 
be that the manufacturers 
can do it better.” Sir Rob- 
• art's enthusiasm for con- 
tracting out militar y support 
-services marks a change of 


pace within the Ministry of 
Defence which admits it has 
been slow to bring forward 
projects under the initiative 
- intended to attract private 
finance to public projects. 

Although the Procurement 
Executive spends almost 
£6bn ($9.36bo) a year on new 
equipment, and a further 
£2bn on supplies, only 18 
projects, totalling £729m, are 
being prepared under the ini- 
tiative. Earlier this month, 
in its biggest PFI deal to 
date, the ministry chose a 
consortium made up of Cob- 


ham. Bristow Helicopter and 
Serco to train military heli- 
copter pilots under a 15-year. 
£400m contract 

Sir Robert urged industri- 
alists at a conference on Fri- 
day to produce more innova- 
tive schemes to help the 
ministry achieve better 
value for money 

Contracts for private com- 
panies to provide and main- 
tain the ministry's on-road 
transport fleet are being 
drawn up or have been 
awarded. 

A further 37 possible pfi 


projects, worth more than 
£585m, have been identified, 
these include the provision 
of roll-on roll-off ferries, cost- 
ing some £50m. for rapid 
deployment forces. The min- 
istry believes costs might be 
cut if they were used for 
commercial services when 
□ot needed by the military. 

Hydrographic ships for the 
Royal Navy, tank transport- 
ers for the army and air 
crew tr aining simulators for 
the Royal Air Force have all 
been tabled as possible PFI 
projects. 


MP’s defection 
renews threat 
to government 


Doubts raised over local 
trains on line to France 


By David Wighton, 

Political Correspondent 1 

The government's survival 
was under renewed threat 
yesterday after one of its 
MPs defected to the centrist 
Liberal Democrat party in 
protest' at attempts to sup- 
press inquiries into political 
“sleaze". ’ 

The decision by Mr Peter 
Thumham underlined cross- 
party concern at the govern- - 
merit’s handling of the latest 
allegations, which could 
leave the Conservatives’ 
majority of two seats in the 
House , of Commons vulnera- 
ble to a no-confidence vote. 

Mr Tony Blair, leader of. 
the Labour party, largest of 
the opposition parties, yes- 
terday left open the option of 
calling for a no-confidence 
vote after parliament 
returns today. 

Labour MPs said the 
crunch could come if the 
government resisted calls for 
a full, public enquiry Into 
the latest allegations. These 
include the claim that Mr 
David Willetts, then a Con- 
servative whip, tried to 
influence a Commons com- 
mittee investigating allega- 
tions against Mr Nefl Hamil- 
ton, the former trade 
minister. Mr Thumham said 


More than half of Britain's 
managers want a change of 
government, mainly because 
they oppose the governing 
Conservative party's policy 
on Europe, according to a 
poll published today, Stefan 
Wagstyl writes. 

The survey was carried 
out by the Institute of Man- 
agement, the UK's leading 
managers’ organisation. 

It shows 56 per cent of 
executives believe it is time 
for a change of government. 
Some 68 per cent believe the 
government's policies on 
Europe have weakened the 
UK’s position in the Euro- 
pean Union and 72 per cent 
believe Tory party disagree- 
ments over Europe are 
adversely affecting British 
business in Europe. . 

he decided to quit the Con- 
servative party last week fol- 
lowing the release of a memo 
written by Mr Willetts sug- 
gesting ways the committee 
could handle the investiga- 
tion. 

“1 cannot, above all. accept 
the latest attempts by the 
government to suppress 
inquiries into allegations of 
'sleaze* which poison the 
very basis of our democ- 
racy,” Mr Thumham said. 


By Charles Batchelor, 
Transport Correspondent 

Local train services on the 
£3bn ($4. 7 bn) Channel tunnel 
rail link between London 
and the south-east coast of 
England are unlikely to be 
economically viable, Connex 
South East, the train opera- 
tor which runs services in 
the region, has warned. 

The local trains will have 
to share the 110 km line with 
Eurostar trains from Paris 
and Brussels to London. The 
Eurostar trains will travel at 
up to 270kph on the English 
section of their journey, cut- 
ting 30 min utes off journey 
times. 

Connex South East is an 
offshoot of the French water 
group, Compagnie Gdn&rale 
des Eaux. It has won the rail 
franchises for south-east and 
south-central England. 

Expensive special trains 
will be needed on local ser- 
vices to match the high 
speeds of the Eurostar trains 
so as not to disrupt time- 
tables. The trains must also 
meet stringent fire standards 
to run through the long tun- 
nel into east London. 

In addition, improvements 
to other commuter services 
by the newly privatised train 
operating companies in 
south-east England will 
mean that competing con- 
ventional routes will be able 
to offer a better service. 


Channel tunnel high-speed link 




Hi Route 

ls^ Tunnel 
• Station 


Connex. which has been 
awarded a 15-year franchise 
to run services in the Kent 
and Sussex regions of 
southern England, will be 
giveu the first option to take 
over domestic services on 
the high-speed link when it 
opens in 2003. If the franchis- 
ing director is not satisfied 
with the Connex proposal he 
can auction the high-speed 
domestic franchise. 

Connex would be allowed 
to bid, and if unsuccessful it 
would be paid compensation 
for any loss of passengers 
from conventional routes. 

Plans for domestic services 
on the line gave the govern- 
ment a justification for put- 
ting £i.4bn of public sector 
finance into the high-speed 
link project Channel tunnel 
legislation forbade any pub- 
lic-sector contribution to 
international services. 
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"We would be compen- 
sated for any revenue loss 
from high-speed domestic 
services but we wonder how 
profitable these services 
would be," said Connex. “It 
is a fast line which needs 
expensive new rolling stock 
to merge with the Eurostar 
trains. 

“We are continuing our 
studies but there Is not a big 
volume of business from 
Ashford. There needs to be 
more economic development 
in Kent to increase passen- 
ger demand." 

London & Continental 
Railways, which has the con- 
cession to ' build the 
high-speed line and operate 
Eurostar services, confirmed 
that domestic trains would 
have to be capable of high 
speeds, compatible with its 
signalling system and able to 
meet tough fire standards. 


US interest 
in Lloyd’s 
agencies 
surges 

By Jim KeQy in London 

More than £1.7bn ($2.7bn) of 
underwriting capacity at 
Lloyd's - 17 per cent of the 
market - is set to come 
under new management. 
That follows a flood of pro- 
posed acquisitions since the 
308-year-old insurance mar- 
ket won UK government 
approval for its recovery 
plan 40 days ago. 

US and Bermudan insur- 
ance groups have joined the 
surge of interest in Lloyd’s 
managing agencies - the 
independent companies 
which have traditionally 
managed syndicates and 
appoint underwriters. 

As a result it is estimated 
that around 70 per cent of 
Lloyd’s managing agencies 
will be aligned to a separate 
investor compared with just 
30 per cent at the end of last 
year, as big companies seek 
to bring their capital closer 
to the market. 

While such investors can 
buy managing agencies, 
however, they cannot gain 
such easy access to the 
underwriting capacity of the 
syndicates they manage. 
Here the traditional 
individual Investors - the 
Names - still hold around 70 
per cent of the market 
capacity. 

But controlling managing 
agencies does put the pur- 
chasers in line to pick up 
capacity over time. 

“This is a considerable 
vote of confidence in Lloyd’s, 
which many people had left 
for dead a mere few months 
ago." Lloyd’s said. 

Capital Re. the US-based 
reinsurance group with 
assets of more than $lbn, 
has reached preliminary 
agreement to acquire RGB 
Underwriting - with capac- 
ity of more than £l00m. 

Mr Richard Cole, chairman 
of ChartweD Re of the US, 
said he was in t alks with 
Archer, the Lloyd’s agency 
with £420m capacity, to get 
“direct access to the Lloyd's 
marketplace for future 
growth. Chartwell believes 
the outlook for Lloyd’s is 
very positive.” 


UK NEWS DIGEST 

Accountancy 
firm opens rift 

KPMG today opened up a split among the so-called Big 
Six accountancy firms by publishing a privately commis- 
sioned poll which showed that the directors of some of 
Britain's top companies want their auditors to publish full 
results. 

The move will be widely seen by the rest of the Big Six 
as an attempt to embarrass those Dims which have 
decided not to follow KPMG's lead in publishing full pic- 
style report and accounts. Such an initiative is seen as an 
attempt to differentiate brand names in a market 
renowned for uniformity. 

As partnerships, the Big Six, other than KPMG. are not 
required to disclose the kind of financial information 
expected from public companies - such as directors remu- 
neration, profit figures, and information about assets. 

Jim Kelly 

■ INFORMATION TECHNOLOGY 

Bank teams up with Microsoft 

Barclays Bank is to become the first UK bank to link its 
computer banking services with Microsoft's Money 97 per- 
sonal finance software. 

Microsoft Money 97, which allows customers to analyse 
their finances and create budgeting graphics, is to go on 
sale in the UK in mid-November, packaged with a Bar- 
clays logo and with details of Barclays bank accounts. 

In the US personal finance software market. Microsoft 
Money is still running a long way behind Intuit Inc’s 
more established Quicken software. But in Europe the 
market is still nascent, and neither Microsoft nor Intuit 
has established a strong position. George Graham 

■ CABLE INDUSTRY 

Nynex plans business network 

Nynex CableCoznms. the UK's second largest cable com- 
pany, is pl anning to create a "virtual" chamber of com- 
merce for the region around the northern city of Manches- 
ter using fast modems, the Internet and its own cable 
networks. Details of the plan, believed to be the first of its 
type in the country, are due to be announced later this 
week. 

A number of leading cable companies, including Tele- 
west, the largest, are experimenting with cable modems 
that give subscribers access to the Internet at up to 300 
times the speed of conventional telephone modems. 

Raymond Snoddy 

■ TEXTILES 

Retailers ‘most optimistic in EU’ 

The UK is the only country in Europe where the balance 
of textiles clothing and footwear retailers increased their 
orders in the first half of the year. 

The upturn, coincided with a generally improved out- 
look for British clothing and textiles manufacturers, 
according to a study published by the OETH. the indus- 
try’s monitoring body funded by the European Union. 

In a survey of 50.000 textiles clothing and footwear busi- 
nesses, the OETH found that in the first quarter. 12 per 
cent more UK retailers planned to increase their orders 
than decrease them. By the second quarter this balance 
had risen to 30 per cent. Jenny Luesby 
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P ersonal cleanliness has 
become big business in 
Japan, a society where 
purity has always been 
close to holiness. That sense of 
purity has been disturbed twice 
recently, first by the outbreak of 
a food poisoning epidemic in 
western Japan this summer, in 
which 10,000 became ill and 11 
died, and again when the epi- 
demic re-emerged a few weeks 
ago, this timp in the north. 

It is no surprise that the panic 
produced a sharp increase in 
sales of cleansing products, from 
bleach and disinfectant to soap, 
as well as a sharp decline in sales 
of convenience foods, popularly 
feared to be one source of infec- 
tion. Less expected was the way 
the epidemic focused interest on 
an extraordinary range of cleanli- 
ness products, many unique to 
Japan, that were selling like hot 
cakes even before the dread 
E-coli 0157 showed up in school- 
box lunches. 

Broadly, these products fall 
into two categories: anti -germ 
and anti-smell. In most cases the 


Cleanliness next to profit and loss 


main customers are female. On 
the germ-fighting front, wank of 
Tokyo-Mitsubishi, the world's 
largest bank, has developed what 
it believes may be the world's 
first “total anti-germ branch'', in 
Tokyo. Surfaces of cash 
machines, chairs and desks are 
laminated with a chemically 
treated anti-bacterial plastic. 
Women are especially pleased 
with it, says a hank spokesman. 

And the money is clean. Notes 
are pressed and laundered - only 
literally, of course - by a process 
invented by Hitachi, the electron- 
ics group, two years ago. Notes 
are squeezed through rollers at 
200“ C, Which Hitachi rfaimw kills 
90 per cent of the most common 
banknote bug. staphylococcus. 

No other bank has yet claimed 
full germlessness. But laundered 
money is co mmo n. Sanwa Bank 
was the first to install one of 
Hitachi’s heat rollers in mid-1994. 


DATELINE 


Tokyo: 

fear of bacteria 
means that 
hygiene and the 
literal laundering 
of bank notes are 
all the rage in 
Japan, writes 
William Dawkins 


and more t han 20 competitors 
have followed suit. Curiously, 
clean money has another, not 
specifically hygienic, selling 
point. 

It is usual to band over cash at 
social occasions such as a wed- 
ding or office leaving do. The 


notes must go into an elegant 
envelope designed for the pur- 
pose. Crumpled notes are 
thought rude, except at funerals. 

Pens, pencils «nd paper treated 
with anti-germ chemicals were 
also doing well before the food 
poisoning outbreak. Pentel and 
Mitsubishi Pencil were the first 
to introduce them two years ago, 
originally for use in hospitals. 
Since then, the market has wid- 
ened to office use and a large 
number of imitations have 

emerged, inr-inding germless ori- 
gami paper for children, from 
Toyo, an ink-making company, 
and writing paper from Kanko 
Kogyo, a specialist paper com- 
pany. Sanitised musical instru- 
ments, similarly treated, have 
also started to appear in Tokyo 
shops. 

Among smell-busting products, 
the pioneer was the Renown fash- 
ion group's Fresh Life pong-free 


pair of socks launched in 1981, 
more recently followed by anti- 
tobacco-smell hair spray from 
Shiseido and a gizmo for testing 
bad breath from Figaro Engineer- 
ing, a gas detector group. 

But the really unexpected 
recent success is a pill made out 
of green tea extract, introduced 
two years ago by Daixin, a health 
food producer, which removes 
the smell of certain body gases 
and solids. Like Pentel's bug-free 
pencils, the market proved far 
larges* than Dairin imagined. 

Darrin originally made its pill. 
Etiquette View, for the elderly 
and bedridden. But in the first 
year, 1995. it sold 10 times as 
m any one-month packets as it 
had budgeted for, 750,000. Rival 
pills have since emerged, notably 
a concoction of white mushrooms 
called Champion, from Central 
Commerce. 

Dairin did not, at least initially. 


expect that 40 per cent of its new 
customers would be young 
women. But that is not as sur- 
prising as it might seem. Others 
before Dairin have made money 
from young Japanese women's 
acute sense of delicacy. 

There is, for example, the 
Sound Princess, launched in 1988 
by Toto. the bathroom fitting 
company, which makes suitable 
sluicing noises while the loo is 
occupied. The flimsy walls of Jap- 
anese houses can have a paralys- 
ing effect on sensitive souls' 
bodily functions. Since launch, 
sales have quadrupled to 4,000 
per month at prices between 
Y 15 .900 (£94) and Y27.500 per 
unit. 

Toto is also enjoying a more 
recent success, a portable bat- 
tery-powered bidet which has 
sold 130,000 units, more than four 
times target in the past year. 

Like many marketing suc- 
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cesses, these are founded on 
social history, for few countries 
show such respect for outward 
and inward cleanliness. 

Before entering a Shinto 
shrine, the devout must wash 
mouth and hands. Candidates in 
the current general election 
campaign keep portable shrines 
in campaign offices, complete 
with a small pile of salt a Shinto 
symbol of purity- White gloves 
are worn to show that candi- 
dates’ hands . are clean in every 
sense, a Liberal Democratic Party 
campaign worker explained last 

week. _ . 

On a more day-to-day level, rit- 
uals include the wearing of surgi- 
cal gauze masks, not to keep out 
pollution but to keep it in, so that 
wearers do not commit the sin. of 
sne ezing on others when- they 
have colds. Then there is the 
politeness of removing shoes 
before entering someone’s home, 
or the popular habit pf taking a 
hot-spring holiday, solely to take 
baths. But remember: you wash 
before you get into the bath, 
never in it, . 


The Monday Profile; Peter Wilson, Gallaher 

The brands hatcher 
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Tax theory and practice 


P eter Wilson loves to talk 
about his brands but not 
his products. 

“Brands give author- 
ity, identity and character to a 
product I pride myself on some 
of the innovative advertising 
we’ve done," he says with pas- 
sionate volubility. 

And the product? “It is an 
informed adult choice. People 
have access to the facts. They 
make up their own minds.” he 
says with taciturnity. 

Being chairman and chief exec- 
utive of one of the UK’s most 
profitable companies can be awk- 
ward when it is Gallaher. leader 
of the UK cigarette market with 
brands such as Benson & Hedges 
and Silk Cut. 

It is even tougher when you 
have to give your first press 
interview, as he did last Friday, 
aged 55 after 27 years with the 
company, the last nine running 
its total tobacco operations. 

Wilson was thrust into the 
limelight by the decision of Gal- 
laher’s parent, American Brands, 
to spin off the company in a Lon- 
don stock market flotation. The 
company will be worth at least 
£2bn given its operating profits 
of £350m on sales of £4.lbn 
last year. 

He is not alone. Gareth Davis 
endured the same baptism of fire 
this summer when Hanson, the 
disintegrating conglomerate, 
decided to spin off Imperial 
Tobacco. Within weeks Davis was 
promoted to chief executive of 
the second largest company in 
the UK market with brands such 
as Embassy. Both parents real- 
ised they could Improve their 
shareholders’ lot by giving inde- 
pendence to the cigarette makers. 
But corporate ownership - 21 
years for Gallaher and 10 years 
for Imperial - bad kept both men 
out of the public eye. 

While Wilson and Davis need 
to work on their pubic relations, 
they are long respected in their 
industry for fighting advertising 
curbs, high excise duties and 
other issues. They are also appre- 
ciated for their quite different 
personalities. 



Says one senior industry figure 
who has worked with them both: 
“Gareth is very open and forth- 
right. He will make a rash 
remark but then laugh about it. 
Peter is a very thoughtful and 
sensitive man. But he is very 
contained and would never make 
a rash remark. He’s a worrier.” 

Talk brands and marketing, 
though, and Wilson opens up. 
“Marketing is in my blood. 1 hope 
I’ve never lost that perspective as 
I have become a more general 
manager." After reading Law at 
Oxford university, he worked far 
four years at Reckitt & Colman 
and two at Beecham Group, get- 
ting his grounding in marketing. 


He joined Gallaher in 1969, 
became managing director of its 
large Irish subsidiary in 1979, 
tobacco group marketing director 
in 1981, and chief executive of the 
group's tobacco business in 1987 
and group chief executive in 1994. 

Gallaher 's great achievement 
over the past 20 years, Wilson 
says, has been to turn Benson & 
Hedges and Silk Cut into respec- 
tively the biggest brand overall 
and the leading low-tar brand. 
The starting point was not prom- 
ising. Benson & Hedges had less 
than 1 per cent of the market and 
Silk Cut, in a different format, 
had minis cule sales. 

Some of the most memorable 
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This is an unlikely time to 
contemplate trade liberalisation 
across the Atlantic. The Euro- 
pean Union and the US have 
more than their fair share of 
quarrels, as highlighted by the 
recent decision of EU foreign 
ministers to take their com- 
plaints over extra-territoriality 
In the US anti-Cuba Helms-Bur- 
ton law to the World Trade 
Organisation. But one of those 
ministers, Klaus Kinkel of Ger- 
many. has a dream. He wants a 
transatlantic free trade area 
(Tafta) to inject new life into the 
flagging relationship between 
the EU and the US. 

Kinkel first called for Tafta in 
April 1995 in Chicago. He revived 
the idea in Bonn last June and in 
Stuttgart last month during a 
visit by Warren Christopher, the 
US secretary of state. 

The German foreign minister 
is convinced Europe and the US 
need “a common economic 
vision” alongside their long 
established security relationship. 
His is a political vision to 
strengthen historic ties In the 
post cold war age. Others are not 
so sore. 

As with other trade issues, the 
US has tried to keep Tafta out of 
the headlines ahead of next 
month's presidential election. 
The acronym has an unfortunate 
ring in Washington because the 
North American Free Trade 
Area (Nafta), which President 
Clinton pushed through Con- 
gress, is no vote winner, Christo- 
pher has preferred to speak In 
less specific terms of economic 
integration between the US and 
EU and a “transatlantic market”. 


British advertising of recent 
decades did the trick, he says. 
Benson & Hedges' surrealist style 
and Silk Cut's cut silk theme 
“were very brave". The cam- 
paigns grew out of intense, close 
work between Gallaher and its 
agencies. But at the end of the 
day, the company gave the 
agency its head. “I don’t believe 
in keeping a dog and doing the 
harking yourself,” Wilson says. 

Hamlet, which has 40 per cent 
of the UK cigar market, is 
another brand whose advertising 
is dear to Wilson. The ban on 
television tobacco advertising 
“has deprived the British viewer 
of some of the best entertainment 
we had”, he says. 

Wilson plans to keep fighting 
vigorously for the industry’s 
re maining but constrained ways 
to communicate with its custom- 
ers. With the Labour party 
threatening to ban any form of 
tobacco advertising if it wins the 
next election, Wilson “hopes 
there will still be an opportunity 
to discuss things with them”. 

The domestic market, declining 
at about 2 per cent a year, pres- 
ents Gallaher with plenty of 
other challenges. It wants, for 
example, to regain some 5 per- 
centage points of market share it 
has lost since 1991 to Imperial, 
which is now only 1.3 points 
behind it. Fortunately, the UK 
remains prodigiously profitable 
and the source of funding for Gal- 
laher' s overseas expansion. 
Already 27 per cent of its sales 
are outside the UK, mostly in 
Ireland, continental Europe and 
the former Soviet Union. 

From his executive duties, Wil- 
son has become well versed in 
dealing behind closed doors with 
the likes of politicians. But he 
seems unlikely to be the public 
relations heir of Sir Fat Sheehy, 
who retired last year as chairman 
of BAT Industries- 

Sir Pat, puffing through press 
conferences, revelled each year in 
reporting BAT’S profits from cig- 
arettes and finance services on 
the UK’s Anti-Smoking Day. 

Roderick Oram 


1 see that a British tax guru has shared this 
year’s Nobel prize for economics. Is this going to 
elevate the debate on tax in the run-up to the 
UK’s general election? 

Fat chance. Academics have pondered the design 
of tax systems for years. Birt most of the interest- 
ing findings they have come up with apply only in 
a narrow range of theoretical scenarios. Some 
conclusions have proved to be of general rele- 
vance, but most of them would be unpalatable to 
politicians if they were applied in the real world. 

That isn’t much help. 

No, it isn't. So the pre-election debate will no 
doubt degenerate into the usual wrangling about 
the extent to which taxes have risen or fallen 
under the Conservatives. 

Typical. So what did our Nobel prize-winner 
come np with? 

His name is Professor Jim Mirrlees, of Cambridge 
University. In the early 1970s he defined the prin- 
ciples of an optimal tax system, looking especially 
at income tax rates. His fellow winner was the 
late William Vickrey of New York's Columbia 
University. Together they pointed out that indi- 
viduals take tax rates into account when they 
decide how hard to work, but that in turn tax 
authorities cannot tell how productive people are. 

What do you mean by an “optimal” tax Systran? 
One which raises enough revenue to pay for gov- 
ernment spending and redistributes income from 
rich to poor, while doing as little damage as 
possible to the efficient allocation of economic 
resources. Unfortunately, there are trade-offs 
between these objectives. 

What did Mirrlees suggest? 

He pointed out that income tax could he egalitar- 
ian and efficient without demanding that taxpay- 
ers surrender an ever larger proportion, of every 
extra pound they earn as they became better off. 
In fact, he argued that the marginal tax rate paid 
by the richest person in the economy on the last 
pound he earned should be zero. The government 
would extract no more revenue by imposing a 
higher tax rate, and there is no point discouraging 
him from working as hard as he does. 

That’s outrageous. It's only fair that richer peo- 
ple should face higher tax rates. 

As long as people are allowed to earn a certain 
amount tax-free, a system with a constant - or 
even falling - marginal rate can still be “progres- 
sive” in the sense that the rich pay a bigger share 
of their income than the poor. 

How so? 

Imagine a system allowing people to earn £1.000 
free of tax and then imposing a single m a rginal 
rate of 20 per cent on every extra pound earned. 


Someone earning £2,000 would pay £200, or 10 per 
cent, of their income in tax, while someone earn- 
ing £ 4.000 would pay £800, or 15 per cent The 
average tax rate climbs steadily tow ards 20 per 
cent as income rises. The income tax syst em w ill 
be progressive as long as the marginal tax rate is 
higher than the average tax rate, and this is true 
whether the marginal rate is rising or falling . 

So why don’t real tax systems look like that? 
Well, they look more like that than they used to. 
In most countries income tax schedules have been 
simplified since the late 1970s, with marginal 
rates reduced for high earners. This change 
reflects a general desire to limit government 
intervention, a wish to discourage tax avoidance 
and a largely misguided belief that lower tax rates 
would- encourage highly paid full-time employees 
to work harder or longer. 

But we don’t have zero marginal tax rates at the 
top. 

Indeed not Politicians are understandably ' "reluc- 
tant to see the highest marginal tax rates paid by 
those voters in the middle of the income distribu- 
tion on which the outcome of elections depend. 
Miniees’s theoretical insight also turned out to 
apply only to the very highest earner rather than 
to high earners as a group. So even most tax 
theorists now accept that a single marginal rate 
offers the best compromise between fairness, effi- j 
dency and administrative simplicity. 

We don’t have that either. 

That's because policymakers have continually tin- 
kered with tax systems in response to political 
pressures. As John Kay, the well known business 
economist, puts it, we have built “decorative cas- 
tles with crenellated turrets and no foundations". 
But sweeping the existing systems away and 
starting again would be difficult as the losers 
would be more -aimoyed with. the. r government 
than the winners would be gratefuL 


Has optimal tax theorising been a waste of time? 
It has pushed us in the right direction. The spe- 
cific results may have been disajqpoinfing, hut we 
have learned to look harder at issues like effi- 
ciency, equity, work incentives and administra- 
tive simplicity. The problem with the early theo- 
rising was that it as s u me d that the tax system 
affected everyone in the same way. 

We know better now that different groups - 
lone parents, married women, single men, the 
unemployed, the long-term sick and the elderly, 
for example — respond to the tax system in differ- 
ent ways, especially because taxation rules, inter- 
act with the benefits system. Thinking about the 
tax system is just as important now as. it was in | 
the heyday of optimal tax theory, only messier. . 

Robert Chote I 


Peter Norman • Economics Notebook 


Perils of a transatlantic alliance 

Europe and the US should be pragmatic about trading relations 


Tafta has also been given only 
a muted welcome in Germany. 
The chancellery has shown no 
obvious enthusiasm, while the 
economics ministry, run by Kin- 
kel’s Free Democrat colleague 
GUnter Rexrodt, prefers the less 
ambitious transatlantic “agenda 
for growth” in which business 
organisations try to resolve prob- 
lems step by step. 

A study commissioned by the 
German federation of industry 
(BDI) warns that “the path to 
economic success Is narrow”. 
The big worry of the BDI-spon- 
sored study, produced by the 
Institute for Economic Policy at 
Cologne University, is that Tafta 
could restrict or divert trade 
unless it is kept open to third 
countries that want to join and 
operates fully in accordance with 
WTO rules. 

Without a liberal multilateral 
approach, falli n g trade barriers 
between North America and the 
EU could lead to trade diversion, 
hurting efficient suppliers in 
third countries. 

The study was also concerned 

that there would be too great a 
concentration of power if two 
huge trading blocks such as the 
EU and US formed an alliance. 
Lower barriers within the Tafia 
area could increase political 
pressure for greater protection 
against outsiders. 

The US and EU could be 
tempted to pursue a more 
aggressive trade policy at the 
cost of third countries. The BDI 
study warned that the exclusion 
of other countries from Tafta 
negotiations could create mis- 
trust. If Tafta damaged other 




Warren Christopher (left) is less than enthusiastic about 
Klaus Bankers vision of a Transatlantic Free Trade Area 


countries’ interests it could pro- 
voke retaliation. 

The report conjured up the 
possibility of the south Asian 
and east Asian states coordinat- 
ing their interests under Japa- 
nese leadership. This raised the 
spectre of conflict between trade 
blocks and the reversal of years 
of effort to involve developin g 
countries In the multilateral 
trading system. 

However, it must be stressed 
that Kinkel is seeking no such 
outcome. He sees Tafta as a lever 
that could open markets world- 
wide. Given that it Is not realis- 
tic to expect a further global lib- 
eralisation of trade soon, the 
next best option, he argues, is 
“open regionalism" with a Tafta 
that would have no barriers 
against third countries and be 
open to all who wanted to join. 
But moving towards a free trade 
agreement on these lines would 
be difficult, given the problems 


over EU-North American trade 
relations and the need to address 
these in a WTO context 

The Cologne university econo- 
mists also pointed out that there 
are old unresolved disputes that 
have been left on one side, an d 
newer areas of potential dispute 
such as trade in services, cross- 
border investment and intellec- 
tual property. ■ 

The old EU-US disagreem e nts 
form a lengthy list There are 
still some problems relating to 
tariffs. Subsidies are a canton- 
tious area, with the US ultra crit- 
ical of Europe’s Airbus pro- 
gramme. Anti-dumping 
measures are used as a protec- 
tionist instrument by both sides 
More must be done to ease tech- 
nical barriers to trade such as 
standards and norms while pub- 
lic procurement is an area of 
contention as shown by the 
recent tensions between the us 
and Germany. And a Tafta worth 


its name would have to address 
-the problems of agricultural pro- 
■ tection and trade, in textiles. ' 

But it is hard to imagirift the 
EU negotiating on agriculture 
with the US given "the determina- 
tion of France and . Germany. 
amon g others, to protect- their 
farmers. It is true that the ED 
will have to reform the cranmbn 
agricultural policy at" some -point 
if it is to expand eastwards^ 
include the former ■ cohnutzhist 
countries of eastem and central 
Europe without bursting 
budget But the CAPfe.cnthe 
back burner . . while' . mem ber 
states prepare for economic ai-td 
monetary union and try "'to 
resolve differences oyer [ foreign 
and security policy, 'policing; and 
EU institutions in the- intergov- 
ern me n ta l ' Conference to" revise 
the Maastricht Treaty. 

It is not surp rising that ! 
prefers to concentrate oh practi- 
cal issues such as agreements on 
open skies and iiegotiatiohs' to 
liberalise trade foSmati® 
technology products. - “Let not 
the perfect be the enemy ,qf tbs 
©obd." commented ane~XJS .of0- 
cia], when asked about Tafta. ' 

And there we might leave the 
subject, except, that Kinkrf .is 
nothing, if not a political terrier 
and win, surely be promoting ids 
idea again after the; DSefectuHL 
But a more pragmatic approach 
to transatlantic .economic rela- 
tions must' make more 

Bold political steps tendto 
have ' unpleasant economic ^ side 
e ®scte. That, was so with: Gts> 
man unify and it may yetbe-tfce 
case with Emu; To add Tafta to 
that list would be a leap top far- 


vP* 

I** 

*** 








Tire Dump 
California 


5 October 

1600 hrs 




% 




-V 


N 






V t 


•*v 


rv 




X 6 , 




■r 





X 


r ’ ".-. v. 

"■■'■■•*•• /*•: 

» 

....' X 


f 

" -• ■" c 


*. : ' ■ 

' V \J 


r* 


• <s»* 




fxX 




\ *. V ' \J 




■ ■<* V''*—. +'•<•• 


»**r 


1 


ssric 




: »- 


✓"V 








‘-rv^ 




H- 




'“H* "V; - 

&»f;. 






"% 


s 


JV ■■■'■ "**' 






% 


•••*»*• 


Xi* 


\ 


;< . =■ : 


VvftVfW x- 


'X^" V 


... X^^^ ; *^£fSL....... 


6* . 
>W 


*%»•• 


i* 


i r* 


?|| 


X 


-f*. 


$8 


3£ : -- 


*S. 




O 


\ 




■"•V . * 


?** v& W&; 


•x. :>.. 


>\ 


*Sv 


Ic 


- r* ‘ r « 


n?'i *. • 




P*a= '• 

jvsiwvX 

r ’w^' T r 
v*?r 2 


X 


< 


f*5v\ 


& V X 


N 


\\ -’V- 

1 ■ '. t 

.'\ >' 


X 


'37 


* ’•'-** 




V 

’ >c 




*' > 


tv 

X • 






X 

^tV 




• •% » 


ICS' 


‘xVl 


X 


’'"*%. 4 ( 


-H, ...< .to 


V* 




Sriv 


»‘,S M? 


V v 












rv 






""1 


''"V s * ' 


■ . M 

\ 




p* 3 *dA 




\ 


\ i«V 






\ 


-I 






•' - r 


■v-> 


{■'»=• 


> 


i*: v 


* ''M 






ii^l 


<- «*■ 




X 


n 


■ex- 


X 


>• >» 


V X 


*». v 


c. 

•• -4 

X 




V x 


\i -Z/Jt 

w 


O 




; rv 


V 7 ". , ' 71 ' 

it ' 4 t . * A 








X m* 


...fx 


X"' V 




M* 


' Sx £'• x *-X A »’•«•• *!• 




4 ; t 


■f*r>" :• 

C/ 




V. 


?V' 






BM 


>. 


mt- 


Wm 










s. 


X# 












> XT 


"S 












.X>C‘ 


-A- ■■;' 


>v m. 




V 






TV. 


Of 


•x 


■^s 


4**^ 


4 . 


\ 




N • 


S4 


-ir* 

4&r v 


tv. 


-«r; 


DUMP THEM, YOU BREAK THE LAW. RECYCLE IMPROPERLY, YOU BREAKTHE LAW. 

MEANWHILE, MORE TIRES JUST CAME IN. 


■n/U ,U ar vmir comranv produces waste, tries to recycle it or depends on a 
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I t js 10 years since Bombar- 
dier. a Quebec-based com- 
pany best known for making 
snowmobiles, decided to go 
into the aircraft business. 

Its aspiration to manufacture 
aircraft is widely shared: compa- 
nies In Indonesia, China. Japan. 
Singapore and South Korea are 
trying to pqtahiish themselves in 
the aerospace sector. But while 
these Asian companies are still 
struggling to make a start. Bom- 
bardier has shown it is possible 
from modest beginnings to 
become a force in the world aero- 
space industry. 

Since Its start in aerospace a 
decade ago it has grown to 
become the world's fourth big- 
gest civil aircraft manufacturer 
after Boeing, Airbus Industrie 
and McDonnell Douglas. 

That position was achieved 
operating from the politically 
uncertain base of Quebec while 
also m anufa cturing successfully 
ami d the sectarian strife of 
Northern Ireland. 

The group's aerospace reve- 
nues have increased from C$ 28 &n 
in 1987 to C$3 -3bn (£L56bn) last 
year. Aerospace profits have 
grown from C$15. 4m In 1987 to 
C$150m last year. Aerospace now 
accounts for 50 per cent of Bom- 
bardier's turnover, with the rest 
coming from snowmobiles, 
motorboats and trains. Its trains 
are built for customers as diverse 
as the Ankar a subway authority 
and Le Shuttle, which transports 
cars and passengers under the 
English Channel. 

Bombardier's rapid growth in 
aerospace has been achieved by 
buying some of the proudest 
names in the industry. Short 
Brothers of Northern Ireland, 
Leazjet of the US, and Canadair 
and de Havilland of Canada, all 
of which had fallen on hard 
times. It has maintained the sepa- 
rate names and identities of its 
acquisitions, but has introduced 
common financial reporting 
systems and is beginning to stan- 
dardise manufacturing through- 
out the group. 

Robert Brown, bead of Bombar- 
dier's aerospace division, says 
the company has prospered by 
pursuing a strategy of never com- 
peting directly with Boeing and 
Airbus, the world's two leading 
aircraft-makers. The smallest 
Boeing and Airbus aircraft have 
more than 100 seats. The smallest 
Bombardier aircraft carries six 
passengers. The largest carries 
50. although the company is 
developing 70-seat jets and turbo- 
props. 

Laurent Beaudoin, the group’s 
chairman, says that in making 
acquisitions Bombardier has 
attempted both to acquire new 
aircraft and to eliminate competi- 
tors by absorbing them. When 
the UK government put Shorts 
up for sale in the late 1980s, for 
example, the Northern Ireland 
company had been considering 
building a regional jet. 
Bombardier was planning a 
regional jet too; buying Shorts 
meant there would be one less 
competitor. 

Beaudoin says there are simi- 
larities between manufacturing 
trains and aircraft. “In both, you 
deal with a lot of components 
and you have to develop them to 
high quality standards." 
But the real reason Bombardier 
went into aerospace, he says, was 
that it had been looking for a 
new business to enter and the 
opportunity presented itself 
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Michael Skapinker charts the rapid take-off of 
Canadian group Bombardier's aerospace business 

Planes, trains, 
snowmobiles 


when the Canadian government 
decided to privatise Canadair in 
the mid-1980s. 

Bombardier acquired Canadair. 
which made the Challenger busi- 
ness jet and water bombers, for 
C$120m. The Canadian govern- 
ment wrote oft Canadair's C $1 bn 
debt. Bombardier’s competitors 
like to point to the large role that 
government financial assistance 
has played in the group’s acquisi- 
tions. When Bombardier bought 
Shorts in 1989, it paid £30m and 
the UK government wrote off 
debts of £80Qm. When Bombar- 
dier acquired de Havilland from 
Boeing in 1992. the Canadian and 
Ontario governments provided 
financial assistance. 

Not all of Bombardier's suc- 
cess, however, can be put down 
to aid from public purses. It has 
handled its acquisitions care- 
fully, treading a fine line between 
recognising their individual his- 
tories and integrating them into 
the group. Under Boeing, the 
signs at de Havilland’s factories 
had been changed to read Boeing 


Canada. Bombardier put the de 
Havilland signs back up. 

Brown says: “You're dealing 
with companies that have a 
strong and very long past." 
Shorts made aircraft for the 
Wright brothers. “When you talk 
to people at Shorts, you’re 
talking to very proud people from 
generations of families that have 
worked there,” he says. 

Roy McNulty, Shorts' chair- 
man, says the change from the 
inertia and bureaucracy of gov- 
ernment ownership to being 
answerable to a quick-thinking 
private- sector group was 
refreshing in itself. Under UK 
government ownership, he says, 
Shorts was “so horrible you can't 
believe it”. There had been 
little investment. The workers 
had had separate canteens from 
the management dating back to 
the 1930s. 

All of Bombardier’s acquisi- 
tions have bad new Investment. 
But a noticeable difference 
between the group's factories, 
both in Canada and in Northern 


done through a programme of 
internal benchmarking, looking 
for best practice among the sub- 
sidiaries and applying th em to 
the group. 

Shorts is M gbty regarded for 
Its use of composite materials, de 
Havilland for its work in reduc- 
ing turboprop noise, Leatfet for 
its flight testing and Canadair for 
its computational fluid dynamics, 
which assists the study of air 
flow around the aircraft. The 
group is developing a single man- 
ufacturing system from what is 

the best available internally. 

The most recent Bombardier 
aircraft, the Global Express, a 
long-range business jet unveiled 
in August, provided the group 
with a chance to integrate itself 
further. Although there are sev- 
eral examples of subsidiaries 
manufacturing components for 
each other's aircraft, the Global 
Express was the first aircraft to 
be presented as a Bombardier 
product rather as one asso cia t ed 
with one of its acquired compa- 
nies. 


T he Global Express will 
face strong competition, 
however, both from the 
US-built Gulfstream V 
and a new business jet being 
built by Boeing and General Elec- 
tric of the US. Although the Boe- 
tng-GE aircraft, a redesigned 737, 
is substantially bigger than the 
Global Express, it will be offered 
for the same price - about $35m 
(£22.4m). 

This could confound Bombar- 
dier’s determination not to be 
drawn into direct competition 
with Boeing and Airbus. In addi- 
tion to competition from the new 
Boeing business jet. Airbus is 
expected to absorb European 
companies malting smaller air- 
craft which comp ete directly with 
Bombardier. 

The strategy of acquiring once- 
illustrious companies also 
appears to be running out of 
steam. Bombardier was the 
frontrunner to acquire Fokker of 
the Netherlands, which went 
bankrupt earlier this year. But 
Bombardier decided not to buy 
Fokker because, Beaudoin says, 
the cost Of manufac turing in the 
Netherlands was too high. 

One Canadian analyst says the 
lack of possible new acquisitions 
should not be cause for concern. 
“They're not only growing as a 
result of what they’ve bought, 
but also as a result of what they 
have within the company." Bom- 
bardier, he says, has grown to 
the point where it may no longer 
need to rely on picking up dis- 
tressed assets from desperate 
sellers. 

One thing that won’t stop Bom- 
bardier, Beaudoin says, is the 
political situation in the coun- 
tries in which it operates. 
Although disappointed by the 
ending of the IRA ceasefire, he 
says the group has weathered 
several difficult periods in North- 
ern Ireland since it bought 
Shorts. 

As a vocal Canadian federalist, 
he worries about the effect that 
Quebec separatism has on invest- 
ment. But Beaudoin says Bom- 
bardier has no intention of aban- 
doning its base. “We employ 
14,000 people in Quebec." he says. 
“Whatever happens to the prov- 
ince. people are still going to 
have to work.” 

Additional reporting by Bernard 
Simon 


Ireland, and those of other air- 
craft manufacturers is how 
crowded the Bombardier facilities 
are. Every available piece of fac- 
tory floor is filled with fuselage 
sections, wings and workers. 
Mezzanine platforms have been 
erected so that one set of employ- 
ees can work on the top of the 
aircraft while others work on the 
bottom. 

Apart from increasing produc- 
tivity, Bombardier says it uses its 
factories intensively because, 
particularly in Canada, the build- 
ings are expensive to heal 

Another reason is that Bombar- 
dier’s financial controls encour- 
age managers to use as much fac- 
tory floor-space as they can. 
Managers in all the aerospace 
subsidiaries receive bonuses 
for maximising return on assets, 
hence the reluctance to build 
new and unnecessary factories. 

The group is introducing 
another area of uniformity - its 
manufacturing system. John 
Holding, executive vice-president 
for engineering, says this is being 



On good form: Jonathan Sparke (teft) and Michael Spencer 

PARTNERS 

City Index 


Jonathan Sparke, 
48, set up City 
Index, a spread 
betting company, 
m 1983. Michael 
Spencer. 41, 
chairman of the 
InterCapital Group, became a 
partner in 1994. City Index 
which had profits last year of 
EhSm, is merging unfit its rival, 
Sportidd Index, in spread 
betting,' the operators quote a 
parietggfcsportmg, financial m 
other results, and customers bet 
high or low. whereas 
cmwenfionql bookmakers quote, 
specific odds against a particular 
outcome. 

Jonathan: “I met Spence when 
he was- a punteroony in the late 
seventies. I was working for 
Coral Index and be was one of 
our cleverer, hotter clients. He 
.was particularly strong on the 
Dow and would come in and 
scalp the market 

He's highly mathematical and 
always takes a positive view. 
He's got lots of bottle to take on 
big clients and wont shrink 
away when positions build up. 
I’ve got jnore experience in 
fdQowip^ and trading sporting 
po si t ions than him, whereas he 
knows inore about the financial 
markets. 

It was his suggestion to make 
a market in the monthly 
non-farm payroll figures. 

1 Spence likes that sort of thing 
because the numbers can vary 
hugely. He sees the big picture 
ther than involving himself. , , 
in the fine-tuning. He can spot 
I quantum leaps forward in 
terms of expansion and then 
it’s my job to put it into 
practice. At times it’s Hke 
riding a bucking bronco 
because he doesn’t stop having 
ideas. 

He’s the mercurial genius. 

I’m the pragmatic one who gets 
the trading orchestrated. We’ve 
never had a major upset 
because our characters are 
different While he's quite 
capable of exploding, Fm the 
type who likes to back away 


from confrontation and put the 
pieces together when 
everything is calmer." ... 

Michael: “Sparky’s knowledge 
of horseracing is encyclopaedic. 
He tell you which horse ' 
won which race 20 or 30 years 
ago. In fact the only time I’Ve 
ever won money on racing is 
when I’ve been with him.He’s a 
very, very sharp oddsmaker 
mint no slouch when it conies to 
calculations. 

He’s not a typical 
loud-mouthed bookmaker. He’s 
very much a gentleman, a .nice, 
guy, with a slightly wicked 
edge. He's actually quite a 
cautious person, whereas 1 veer 
towards being impetuous. . . 
During my frenzied gambling 
days in the seventies, we went 
to a charity meeting at . 
Rundow n together, where. 
Cartier had put on a huge 
display of their jewellery. When 
Joanna Lumley walked into the 
marquee, modelling the gems, I 
decided to make a market iff - 
their price and lost a 
considerable amount of money. 
Jonathan would never make a 
mistake like that. 

Whereas Fm foolhardy, he’s 
the exact opposite. In all the 
years I’ve known him. Fve 
never known him make a price 
in something and be 
substantially wrong. One of his 
great strengths is that he 
doesn’t get sucked into the 
excitement of the moment, or 
get carried away. 

lyaluehis advice and would, 
never do something that he. ' 
thought was a bad idea. He • 
runs the company on a 
day-to-day level and I keep my 
involvement to that of friend, 
adviser, consultant and 
enthusiastic supporter, which 
suits us both. • • 

We haven’t always agreed, 
but then we haven’t rowed 
either. There’s 110 per cent 
trust between us and a genuine 
friendship that has lasted 20 
years." 

Fiona Lafferty 
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Alien life on the planet boardroom 


W ill Luther John 
Clark, the sacked 
executive of BET. 
find another job? Or 
at 56 is he too old to be able to 
compete with the thirty some- 
things who increasingly are 
being chosen to run our finest 
companies? 

This appeared to be the crux of 
the argument in court last week 
about whether Clark deserves the 
£4m he is claiming in compensa- 
tion for unfair dismissal- As a 
drama this one has everything: 
greed, anger, jealousy and 
plenty of nasty goings-on in the 
boardroom. But above all it is a 
tale of friendship, the friendship 
of the right honourable Lord Teb- 
bit 

Until last Wednesday the story 
was as follows: Rentokil takes 
over BET after bitter fight, sacks 
Clark who amazes the world with 


bis ever-growing compensation 
claims. But just as one felt that 
Clark must the greediest (or most 
vengeful) person on earth, in 
rides Lord Tebbit to defend him. 
From Tebbit we learn about 
Clark’s marvellous performance 
at BET, about the high-banded 
way in which his Rentokil rival. 
Sir Clive Thompson, dismissed 
him, about the fairness of his 
claim. And then we hear that at 
his age, Clark will find it very 
difficult to get another job. One 
was almost starting to feel sorry 
for him. 

Certainly Clark does not have 
age on his ride. However there 
are still some relative oldies land- 
ing chief executive positions. But 
what stands against Clark more 
than his age (which in any case 
puts Mm at only two years older 
than his arch-enemy. Sir Clive) is 
his reputation, which is not quite 


Lucy Kellaway 


as dazzling as it used to be. If the 
worst comes to the worst he 
could always pick up a clutch of 
consultancies and non- 
executive positions. If Lord Teb- 
bit could only stop being quite so 
loyal he would remember that it 
is not so hard to find work. Just 
a matter of getting on one's bike. 

Most bizarre of all was Lord 
Tebbit’s claim to the court that 
Clark's extensive network of con- 
tacts would be of no help whatso- 
ever. because the old-boy net- 


work does not exist any more. 
Either he is on another planet, or 
1 am. 


I have just noticed something sad 
in our staff canteen. The little 
bottles of red and white wine and 
the cans of lager have disap- 
peared. I don't think I ever actu- 
ally bought one of them , and I 
hardly ever spotted colleagues 


buying them either. But that is 
not the point. It was nice to know 
they were there. Yet now the 
Financial Times has decided that 
it is inappropriate for the com- 
pany to be encouraging us to 
drink at lunchtime, so it has 
called time. 

In doing this, the FT is at least 
five years behind the fashion. In 
1990 Imperial Chemical Indus- 
tries caused a stir by closing its 
company bar and banning alco- 
hol from its private dining rooms. 
Since then much of blue-chip 
Britain has followed. 

And now it's our turn. Of 
course, I realise that alcohol is 
dangerous and that too much 
booze may impair one's ability to 
work. But being able to buy a 
quarter-bottle of indifferent wine 
to eat with your spotted dick 
does not strike me as undue 
temptation. And even if one were 


to submit to it, I doubt if it would 
involve a grave risk to efficiency. 

At least on this issue I find 
myself in full agreement with 
Lord Tebbit. When the question 
of banning aH booze came before 
the BT board a few years ago, 
Tebbit (who is also a non-exec of 
BT) knocked the idea on the. 
head. Doubtless he felt that to 
introduce office rules on alcohol 
was to treat employees like chil- 
dren. One might also say that it 
sits oddly with that other great 
corporate trend:, empowerment, 
which if It meana anything at all. 
means giving people responsibil- 
ity for their own actions. 


1 have been reading the adjudica- 
tor’s annual report on the Inland 
Revenue. Customs and Excise 


and Contributions Agency. Not a 0 • • 
particularly exciting read,, you- " 
might think. But you would be • 
wrong. Inside are claims of ! " 
incompetence, tactlesshess, stu- ' - 
pidity, defensiveness, unhelpful- X . • 
ness, carelessness, overbearing •, . 
behaviour and poor comm uni ca- ,{ 
turns in the way in which these 
~ departments deal with com-\' ‘ 
plaints from -customers, v 
'. •' And how do Customs and ! ‘ ■ ’■* 
-Excise and the inland Revenue 
.respond to. this criticism? By put- i 
ting, out press releases which r. 
first gloat oyer the positive-parts ] 
of the adjudicator’s report before. f .“§5 
turning to; the less- compUmcm-.r' '.'K.* 
tary passages. . Rule one wben Ji f 

com aft tn Tiaiu(lln» .1 7 T In, 
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comes to handling legitimate ] 
complaints is to say sorry .If, the, E 
organisations don’t know hoWto- c 

do this, it' is hard to .see how they S' - ^ ' 
are. going to teach’ this trick to T- -- - 

their employees. ; -iVT ; V. - . ' ‘ 


An MBA from Manchester. It can change your world, 

% , °' bt " W6A prep °; es Vo» be„c, lor the challenges of tomorrow 

fo, a full-time or port ..me MBA brochure call now on .-.4 (0) 1 67-27 5 6311 

:: Business School. Booth Stre.., Wes. Manchester MI 6 6 PB 

-h t H E Ward ( '-2.mb = . ac.uk WWW him. wwv. oc.uk 
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oHowiEgtheirend 
ifinr ' education in the 
_ . -^WOTkpJace- rather 
thaztl’&e . business school*; 
Ashd'dga - Management 
College-:' will ‘ today 
announce As bridge - On- 
Line.'^a V^ervice designed 
for of till levels, 

to ^provide tailored 
resources at the desktop. 

Piaul .TiirobuH, ' director 
of As bridge - On-Line, 
envisages' that companies 
involved in the scheme 
would give each manager 
a budget of . between £500 
and £Z^XXTa year to spend 
on study material. ' 

The first element is an 
assessment of the individ- 
ual manager using 360-de- 
gree feedback - in which 
bosses and junior staff 
give feedback on the man- 
ager’s abilities. “The feed- 
back tells you your weak- 
_ rj nesses in the context of 
... V'-’i; 51 ' your job,” says TumbuIL 
' Managers will then 

• order books, interactive 

-• - ; .V! ‘ CDs or videos from their 
’ desks. Prom January man- 
-. L J agers will be able to 

: e-mail Aahridge staff with 

. . queries and in the future 

desk-top vldeoconferenc- 
„ a -:ii k, - ing will be available. 


■«* 
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I t is difficult enough at 
the best- of times for 
students to pick the 
master of business 
-administration (MBA) course 
which best suits their needs. 
But In south-east Asia, par- 
ticularly Hong Kang, Malay- 
sia and Singapore, there is 
an increasing problem for 
.students who want to study 
for a British MBA because of 
an. unfettered proliferation of 
courses. 

The problem is not with 
fly-by-night operators but 
with bona fide British uni- 
versities, often well 
respected at home. Offering 
' their courses through part- 
nerships and even franchise 
operations has produced a 
plethora of MBAs which, by 
common agreement, are sub- 
standard. 

“In one case you just have 
to . sit nine exams and you 
get an MBA," complains 
Lorna Dougall, operations 
manager for the interna- 
tional MBA at Strathclyde. 
“How does the student in 
south-east Asia differentiate? 
They can’t!" 

The situation has caused 
considerable anger among 
business schools which care- 
fully monitor their courses. 
“It’s exploitative, it’s a 
rip-off and its damaging in 
the long term," says Tony 
Stapleton, director of exter- 
nal affairs at the Open Uni- 
versity Business SchooL 
Their biggest concern is 
that a number of bad apples 
in the barrel will rot the 
whole system. While it is not 
just UK universities that are 



AsMsy Aatwood 

Hong Kong; the colony has introduced legislation to stamp out substandard courses 

Oriented quiz 

Della Bradshaw investigates the problems 
for MBA students in south-east Asia 


providing third-rate courses, 
students tend to group all 
UK universities together, 
unlike with US schools, say, 
where there is an acknowl- 
edged quality difference 
between institutions. 

"The UK system is seen as 
homogeneous," says David 
Elliott, director of higher 
education at the British 
Council. "The damage done 
is to the system as a whole.” 


The situation is prevalent 
throughout the world but 
particularly acute in south- 
east Asia, says Elliott. 
“These are the parts of the 
world where people have the 
need to upgrade learning, 
where they have the money 
and where the British educa- 
tion system is well 
respected." 

So infamous Has the situ- 
ation become in Hong Kong 


that a law has been passed 
to ensure that in future over- 
seas schools and universities 
will have to register with the 
local academic accreditation 
body if they want to run 
courses. Such moves would 
be welcomed throughout the 
region, says Stapleton. 

In the meantime the Brit- 
ish Council and the UK’s 
Higher Education Quality 
Council are trying to tackle 


the problem. Auditors from 
the HEQC have recently vis- 
ited schools in the region 
and will be publishing a full 
report in the next month. A 
fundamental tenet has been 
that any course validated 
overseas should be of the 
same level as in the UK. 

One move by the British 
Council has been to set up a 
distance-learning centre in 
its Hong Kong educational 
counselling unit for the use 
of the better UK universities. 
Registered schools can use 
the centre’s classrooms, for 
example, or council staff can 
help with registration or 
examinations. 

For students who are con- 
fused by the plethora of 
courses there are a few basic 
guidelines they can follow, 
says Suzanne Alexander, 
administrative director of 

the distance-learning MBA 
at Warwick. 

First, be wary of fran- 
chised operations: there the 
quality of the franchisee as 
well as the university has to 
be scrutinised. Second, ques- 
tion whether the course is 
offered in the same way as 
in the borne country. Several 
universities offer a distance- 
learning course in south-east 
Asia while they do not offer 
one at home. 

Dougall also believes stu- 
dents should check whether 
the course is accredited by 
the Association of MBAs 
(Amba). Even if the full-time 
course is Amba-accredited, 
she warns, it does not mean 
the distance-learning course 
has passed scrutiny. 


Wharton keeps 
the top slot 

There are a few surprises in 
BusinessWeek’s 1996 poll 


The University of 
Pennsylvania's Wharton 
school has retained the cov- 
eted number one slot in this 
year's BusinessWeek ranking 
of US business schools. 

The biennial ranking is 
the most influential of the 
US league tables, closely 
scrutinised by both would-be 
MBA students and by incum- 
bent faculty and school 
administrators. 

The big sur- 

1- Wharton 

is the four- 2. Michigan 

£u5£S 3. Kellogg 
of Michigan at 4. Harvard 

Ann Arbor 5 Darden 
into the num- 
ber two slot. It 


scored highest in the innova- 
tive curriculum category. 

The University of Virgin- 
ia's Darden school leapt 
seven spots into fifth posi- 
tion, boosted by the over- 
whelming support of its 
graduates. The school got 
the best teaching honours 
and students praised the co- 
operative culture. 

Harvard, which dropped to 
its lowest slot in the 1994 
rankings, moved up just one 


place to fourth. However, 
there was an overwhelming 
endorsement by students of 
the Dew dean Kim Clark, 
auguring well for Harvard in 
the 1998 polls. 

Losers this year were Kell- 
ogg, down to the number 
three slot, Stanford, down 
from four to seven and Chi- 
cago down from three to 
number eight. The main 
complaint at Chicago was 

the quality of 

the placement 
office. At 
Stanford stu- 
dents were 
unhappy with 
core courses 
and concerns 
that profes- 
sors might 
teaching for 


compromise 
research. 

Other schools in the top 10 
were Columbia at number 
six. and the Sloan school at 
MIT at number nine. 

The Business Week rank- 
ings combine the scores of 
two surveys: one of nearly 
5,000 newly-graduated MBAs, 
the second from corporate 
recruiters in 227 companies. 

DB 
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. VinJlINE 17-191997 

-.y iub-Saharan Oil & Minerals 

largest annual mining and 
’'-'nergy investment forum, attended by 
" — abinrt Ministers and senior executives 
tan throughout tbe region and abroad. 
L- 'on tact Europe Energy Environment 
: ■ td. Johannesburg tel 27-11-442 3230; 
•t: ^ur27-ll-4424198 

MAURITIUS 

-JCTOBER 15-17 
- E lectronic Commerce 96 

. lajor Exhibition and Seminar* 

- ; z . : C”96 provides a unique forum for uD 
..cue who warn ID exploit the business 
'mefits of electronic trading and 
. mm imitation 5 . Leading suppliers. 
'T^rw product launches. Expen advice. 

- s action! solutions. Tangible business 

' ' ecus. Come to EC *96 to find out 

1 -^iw to improve your business 

> ficiency, competitiveness and 
. . . stcuner rejacians/iips. 

“ ’»r further details on tbe seminar 

- -ogramme and for complimentary 

- Jiibuion tickets call: 01203-426474 

= WEMBLEY, LONDON 


* VAT and Financial 
' V Services Course 

-•'IRE YOU PAYING TOO 
;.:«UCH VAT? 

Vhether you work In a Treasury 
■_ department of a non-tinancial 
- - usiness and want to know the 
.--.’AT rationale for the procedures 
mi are carrying out or are a tax/ 
. ^counting manager in a financial 
usiness and want a refresher on 
. ow VAT impacts on it - this 
• ;:il-ourse run In a friendly and 
— -rformal atmosphere is for you. 

it: 0171939 5928 
uc 0171 939 5511 
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JTOBER 21-23 
tropean Business 
cetlence Forum 1996 
iununir for lop European business 
ders to examine ways of making 
ir organisation! more competitive, 
r Forum will look at practical 
asures to improve long-term 
tioess performance through the 
•ptioo of Business Excellence 
tisrivea. Eminem international 
aLcrs including Sir lam VaOance end 
Colin Marshall and Presencsiian of 
1996 European Quality AwarcL 
ltsci: Forum Office 
+44 <0J 171 371 0038 
: 444(0} 171 731 2306 

EDINBURGH 

7TOBER 22, Frankfurt & 
rrOBER 24, Paris 

porturiUes In the Investment 
mate of Eastern Europe and 
Former Soviet Republics 
lEoon and DRl/McCmw-HiD assess 
business climate in Eastern Elrrope 
the FSU, including energy and 
motive industry analysis, 
tact: Corinne Redonwt in Ltxidon 
0181 545 621 2 for more kdu< nuojoo 
EUROPE 

TOBER 22 & 23 
:ond Annual Russian 
pftal Markets & Investor 
nference 

^national conference looking ai 
t-elecrion political aid economic 
Tor Russia. Topics to include: 
St secondary debt & equity 
private equity, investment. 

. management, direct investment 
• project finance and a scries of 
fkshops with company * projeer 
□nations. 

itack Are ilie -Savona. Dow Jones 
TeU -*44 (0)171 8329737 
(0) 171 832 9940 

MOSCOW 

IER 22-23 
Performance 
irement 

_or conference adaressnig die fcey 

. in the Implementation cf busincB 
nnaoce frameworks including 
lessons in the Balanced 
Process Benchmarking and 
«ppnw*s. 

Business ImdUgcnoc 
543 6565 Fex: 0181 5449020 
LONDON 


OCTOBER 22/23 

The Role of tfie Middle Office 

For individuala who are new to Trading 
or moving into Derivatives Trading. 
Graduates, Middle Office A Trade 
Support Personnel. Treasury Dealers 
moving into Derivatives. Course 
includes: • The Context of G30: 

• Tbe Independent Role: • Front 
Office to Back Office Reconciliation: 

• Monitoring Limits; • Tbe Pociticm 
Report; • The Elements of P/L: 

• Value a! risk. £520 4-VAT. 2 days. 
Contact: TFL/Ttaknng Dep artm ent. 

Tek 0171 6060084/600-2123 
Bbc 0171 6003751 

LONDON 

OCTOBER 23 

'EteeMfsa* Fad Qated Workshop 

CLIENTS' VIEW of current and 
future INFORMATION FLOW 
REQUIREMENTS of EUROPEAN 
LARGE SCALE ENGINEERING 
INDUSTRY: process plant, complex 
buildings, infrastructure, specialist civil 
engineering. Focus on end user 
requirements, business benefits. 
Examining National variations and 

n' lHilnrifipc Pfe Wryitinn 

European Comcnicticst fautitmc 
Tet +44 (0)1509 222620 
Fax: +44 (0)1509 260118 

LOUGHBOROUGH 

UNIVERSITY 

OCTOBER 23-25 
Institute of Personnel and 
Development National 
Conference. 

People - The Key to Success 

Firmly established as Europe's largest 
and mast m/tnema] management event, 
this year’s IPD National Oaifetence wQl 
focus on ‘people as fee key » success’, 
in ensuring organisations achieve a 
sustainable competitive advantage. Key 
themes include Strategic Direction. 
Reward Strategy. Managing and 
Developing People and Resauroing the 
Organisations of die Future. 

Contact: IPD 

Tel: 0181 263 3434 Fax: 0181 263 3366 

LONDON 

OCTOBER 28/29 
Derivative Products (Nora- 
Trading Staff) 

• Swaps; • Product Definition; 

• Explaining the jargon; • Practical 
Uses 0 <f Swaps; • Swap Risks; • Leg a l : 

• Documentary; • Relationship with 
other Derivatives; • Accounting for 
Swaps; • Operating A Controlling 
Swaps; • Accounting for FRA* & 
Financial Future: • Options. Case 
studies throughout. £520+ VAT, 2 days. 
Contact: TFL/IVaming DepmtmaW- 
TeL 0171 6060084/600-2123 

Fax: 0171 600 3751 

LONDON 

OCTOBER 30 

The Changes to the Taxation 
of Corporate and 
Government Debt 
A not-to-be-misaed update on the 
reform of the lax rules for gifts, bonds 
aid other corporate deU relation s h ips. 
A concise overview of tire legislation 
Including a full appraisal of the onD- 
avendance pro vis ions whilst c o ns i d ering 
the pitfalls that have arisen. Plus 
Michael Cayley from the Inland 
Revenue will discusa the Revenue’s 
experience over ihc last six months- 
Cranacc Kate filleuL 
IBC UK Conferences limited 
TW. 0171 637 4383 lux: 0171 631 3214 
LONDON 

OCTOBER 30-31 
BPR-96 . 

This conference and exhibition will re- 
define the role of management in fee 
process based ogansatioft. manages the 
portfolio of performance improvement 
techniques unlock fee transformation 
potential of LT, mobilises employees to 
achieve metical cultural change md taps 
Hie innovative powwcf people. 

Contact Business Intelligence 
TH: 01 8 1 5436565 Roc 0181 5449020 

LONDON 

OCTOBER 30/31 
Introduction to Swaps 

• Interest Rare Swaps; • Off Balance 
Sheet; • Forward Forwards & FRAs: 

• Accounting Overview; • Financial 
Futures; • Securities A Interest Rale 
Swap related products; • Implications 
of F/X A MM to Off Balance Sheet 
products; • Currency Swaps; • Ware- 
housing; • internal Deals: • Swaps 
Process. £425 + VAT. 2 days. 

CreBacC TFL/IVaining DepsiTmenL 

Tel: 0171 606 0084/800-2123 
Pax: 0171 6003751 

LONDON 


OCTOBER 31 
Stamp Duty and SORT for 
Corporate Finance 
Transactions: Procedures 
and Planning 

In association with Deloiitc and 
Touche, this conference hai bought 
together speakers from both private 
practice and the Inland Revenue. It is 
‘must’ for all those who practice or 
advise in the field of corporate fimmor 
and have to grapple with the intricacies 
of Stamp Duly and SDRT. 

Contact: Sarah Avian. 

IBC UK Conferences Limited 
TU: 0171 637 4383 Fax: 0171 631 3214 
LONDON 


NOVEMBER 4-5 
15th International Retail 
Banking Conference 

TTaWng. Branfena Custemar Service 
-Strategies lor Hi* 2t st Centiay" 

Topics for discussion will include, best 
fvactire of nm-bank maim branding the 
pm merger btai. btdUtag brand ammo*, 
customer loyalty, undcraandatg your laps 
audience. Speakers from First Direct, 
Standout Chartered Bank. Royal Bank of 
Qmach. Oiasc Muitrabn Bw*. WH Smith. 
Wu ci son c s. Delta Aatincs-aalmtse. 

Cent tact: Lsffrrty Conferences: Dublin 
14-353 1)Tel: 6718022. Fav 6713594 
LONDON 


To advertise 


Conferences & Exhibitions 

in this section please contact 
Lucy Batizovszky on 0171 S73 3507 


Data Mining and Data 
Warehouse ‘96: 

Interaction of Information & 
Decision Technologies 
The complex interaction ot Infor- 
mallon and decision tecftnoUgies and 
their application to businss solutions 
are explored by NCR. IBM. SQL ISL 
and SPSS, plus expert reviews and 
end-user case studies. Data Mning, 
Middleware, data cleansing, ware- 
housing. EIS/0LAP tools: haw can 
they support the information and 
analytic needs of the corporate 
decision maker? 

Contact: UNICOM 
Tel: 01895 256484 
Fax: 01895 813 095 
E-mail: alec@imicDm.co.uk 


London 
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NOVEMBER 5-6 
Practical Dealing course 
- Money market 

Training in tradhrand Gash markets and 
short terra derivatives dealing - risk 
tdenlificatiau and evaluation, product 
pricing, position management - 
opportunities to lest theories learnt in 
WINDEAL PC based dealing simubikn 
and practical exercises. For Corporate 
treasury personn e l and financial institution 
dealers. £520 4 V_A_T, 

Lywood David International Lid. 

Tel: 01959 565820 Fax: 01959 565821 
e-mail: trantingg 1 lywood-david.co.uk 
LONDON 


Conferences 
& Exhibitions 

in the 

Financial Times 
every Monday 


Putting Knowledge 
Management to Work 

Karl Wilg (USA). Leif Edvlnsson 
(Sweden), Annie Brooking, Ron 
Young (UK) and others, relate their 
experiences and discuss how to 
exploit the organisation's greatest 
assets: knowledge and I PR. Tools, 
techniques and case studies set 
against the corporate mission are 
presented as a practical guide: how 
to derive maximum benefit from 
“Knowledge Management". 
Contact UNICOM 
Tel: 01895 255484 
Fee 01895813 0% 

E-mail: alec@unIcaiii.co.idc 


London 


■ utMiud=x^Owa 
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Exhibition 


Centre 


NOVEMBER 8 

Technical Report Writing Skills 

To succeed m banking, you need reports 
that show n clear and thorough 
understanding and offer reasoned, 
well argued and presented 
recommendations. • Identify Objectives/ 
Key Issues • Assembling Information - 
SWOT Analysis • Targeting your 
Audience. Influencing. Anticipating 
Objections • Format, Style. Layout. 
Clarity. Impact •Writing vs Editing. 

1 day. £220. Contact: Fairplaec 
Tel: 0171 623 9111 Fax: 0171 623 9 U2 
http://www.fiiirplace.com « E-mail us at 
fairplare^lsiiplscEvcoro 

LONDON 


NOVEMBER 11 

Better Out Than fn? 

The limits of OUTSOURCING 

This essential one day conference will 
reveal the farr* of Omsoucmg end review 
the options. Key speakers from 
Government, Industry and the Legislature 
will address vital issues, surrounding IT 
Securhy. Legal Pitfalls and Managaig both 
the Otnnacl and Orgarnsatunal Change. 
Contact; Computer Security Research 
Centre. London School of Economics 
Td: 0171 9556153 
Rtx: 0171 955 7383 

WESTMINSTER LONDON 

NOVEMBER 11-15 
Introduction to Corporate 
Credit Analysis 

Tbe Foundation course in credit analysis, 
risk assessment and the canons of kndmg. 

• Type* of Borrower and their Needs 

• Technique* of Credit Analysis • Profit 
and Loss Account and the Balance Sheet. 
Cashflow. Forecast*. Sensitivity Analysis 

• Spreading. Ratios. Key Indicator* 

• Business Plats, Debt Service Capacity, 
Covenants. 5 days. £975 

Contact: Fairplaec 

Td: 0171 623 9111 

Fax: 0171 6239112 

or for more information visit our world 

wide web site at 

bttp^/www.faiiplaceooa 

or Email us at fairpUce^'fairplaccxom 

LONDON 


LANGUAGE COURSES 


.VTf5-TO 

(tin mm Ur;:;jz 
Scr.'c:- 


Language courses 
abroad and in the UK 





Pate 

15-18 Oct 

□ 

16 -18 Oct 

□ 

17-20 Oct 

□ 

21 -23 Oct 

□ 

22-24 CW 

□ 

23-26 Oct 

□ 

24-26 Oct 

□ 

29-31 Oct 

□ 

JlOcf- 

□ 

3 Nov 

6-9 Nov 

□ 

7-iONw 

□ 

10-14 Nov 

□ 

10-17 Nov 

□ 

14-17 Nov 

□ 

21 -22 Nov 

□ 

□ 

□ 

26-30 Nov 

□ 

1-4 Dm 

□ 


For Consumer Goods 


Resource Development, Instructional Design 
and Training Technology Exhibition 

IPEJC Asia **>6: International Printing 
Exhibition 

4th International Council of Shopping 
Centres Annual Convention and Exhibition 


Asian Travel Maritrl “96 
TVre Expo Ana '96 
SAVE International; 

Singapore International Audio-Video Exhibition 

SPEM Asia “W: Senncea, production, 
engineering and machinery exhibition 

Mac World Expo Singapore ■% 

9th Congress of the Federation of Asia 
& Oceania Pen natal Societies Exhibition 


1996 Asia Pacific Derivatives Exhibition 

MTA ■% 

(incorporating AfetilAsts "96, 

Moulding TechAsia "96, Metrology Asia -66) ( AlFl 

5th Weston PaaFk. Congress on 
Chemotherapy md Infectious Diseases 


200 

i Vi 

70 

140 

200 

200 

100 

35 

30 

W 

50 

200 

50 

100 

25 

30 

1400 

110 


No. of Exhibitors 


□ 1CARCV 96. 4th International Conference 
on Automation. Robotics A Computer Virion 

4-7 Dec O Sea hade Asia Ftictfic Cruise 30 

Convention and Exhibition 

6-4 Dee O 'hh International Education dr 60 

Training Exhibition 

12-15 Dec □ S1TEX *96: An exhibition on computer 1430 

hardware, software, computer peripheral 
and accessories 

D Computer Playtime ’Wi 50 

22- 25 Dec □ Singapore International Jewellery Fair 200 

9- 12 Jan □ Motorcycle, Bicycle & Accessories Show ,f O 50 

15-17 Ian □ Defence Asia "97 Singapore 150 

21 -23 Ian □ IMC Singapore Exhibition JL’ Conference: 60 

A document and information management 
exhibition and conference 

21 -24 fan □ ASEANPLAS '97: An exhibition on 400 

plastics and rubber machinery asd products 

23- 25 )jn □ Interact World International at Singapore "97 100 

2S-29 Ian □ CineAria *97: A film exhibitors convention 66 

29-31 Fan □ International Airport Security 20 

Conference St Exhibition 

18-20 Feb □ UTECH Asia Exhibition: 100 

An exhibition on general engineering 
and industrial technology 

25-27 Feb □ Wbrid of Concrete Vt SO 

(incorporating Trenchless Asia V7) 

□ 1 3th Fast Ferry International Conference 255 

& Exhibition 


drnmaOm. - at time of print** P/caw «-«r remrrtrt* >*' ** ^ ^ 

m «, -cried h. feeferfeeomraaerentx Phare a-d-* q S|ng;|pm Coewwroa 6 EsbrUtk*, Caknda, 


French in France, German in Germany... 

France Germany Italy Spain Ecuador Russia 

• courses starring every fortnight • from 2 weeks to 9 months 

• for all levels, including beginners (0171) 735 6675 

English in the UK 

London Cambridge Brighton Oxford Hastings 
1 general, intensive Be business • accredited British Council 6c ARELS 

• Cambridge, TOEFL 6c ARELS crams (0171) 795 6685 

The Urgar company of its kmJ, with more titan 60 offices in over 30 countries 
worldwide. EF ha» ma 30 yrats of experience in providing language courses. 


To advertise 
your language 
course to over 
1 million readers 
worldwide. 

Please contact 
Lucy Batizovszky 
on 0171 873 3507 


REGENT 


LANGUAGES 
FOR BUSINESS 

« Taiored tuition tor business people 

♦ Comes ter mdrvxJuals and groups 

♦ It company or at our centres n 
London, Oxford, Brighton and Kent 

♦ Expert teaching in over 40 
languages includng Engish 

Regent Unguaphone 
5 Percy Street. London W1P 9f=B 
Telephone: 0171 637 8041 
Fax: 0171 580 0122 


] more raformiUco about the Exhibitions indlcJird 

lame- 

Companv: 

jddresK ■». ' 

launtiy- 


-W: 


TV Dnmntefl ftnard ill Fl©r-* Camngton Huu«. 126-1*0 Recent Street. London WIR 
uisjporc Tourist Promotion Board, lit earn 

vi-mniiantam Ps«-,ni7ii7»4 tv» »»e. e»t n 


A KT l»W ec 
5FE. United Kingdom. 




FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


Did your last meeting overseas go as wed as you had 
hoped? No? Why not? Did you lose out to a competitor 
who did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business In 1 
French/Geiman/Spanlsh NOW on 

0171 - 91 S 0909 
0121 - 643 4334 
0161 - 228 3607 
0131 -226 7198 


Helping the World Communicate. 


To Advertise in this Section Pleas e call L ucy B atizovszky on 0171 873 3507 
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Michael Thompson-Noel • Sport 

No demons as Damon 
coasts sweetly home 



Thumbs np: Damon Hill after yesterday's Formula One title-d inching victory In Japan 


I n the end, Britain's 
Damon Hill clinched 
the world motor racing 
title yesterday with 
almost exaggerated poise 
and ease, coasting to a 
masterful victory in the Jap- 
anese grand prix at Suzuka 
to become the first son of a 
former champion to win the 
title. 

Hill did not botch the 
start. Did not bump a rival. 
Did not slide off the track. 
Nor did the sometimes acci- 
dent-prone 36-year-old and 
his Williams-Renault car 
v anis h suddenly in a hole in 
time-space, never to be seen 
again. Instead, driving 
almost faultlessly. Hill led 
horn start to finish, winning 
the race and the drivers’ 
title with thr illing imper- 
turbability. 

Hill knew he had won the 
championship 15 laps from 
the end of the 52-lap race 
when his only rival far the 
title, Williams team-mate 
Jacques Villeneuve of Can- 
ada, crashed out. The right 
rear wheel of Villeneuve's 
car worked itself loose, 
bounced off the car and flew 
past the Canadian, who was 
unh urt. Villeneuve was in 
fifth place at the time - vir- 
tually without hope of over- 
taking Hill in the overall 
standings. 

The most succinct and 
least sentimental commen- 
tary on yesterday's title- 


clinching performance came 
from a London bookmaking 
firm which, seconds after 
Hill had taken the chequered 
flag at Suzuka. quoted the 
dark-browed Englishman as 
5-4 favourite to win this 
year's BBC TV Sports Per- 
sonality of the Year award - 
but a dismal 100-1 to retain 
his title next year. 

Recently, Hill was sacked 
from the Williams team, 
reportedly for wanting too 
much money, in much the 
same way that the services 
of former Williams driving 
aces Nigel Mansell and Alain 
Prost were dispensed with 
by team bass Frank Wil- 
liams. The Williams team 
have won the world motor 
racing constructors’ champi- 
onship six times, and the 
Williams proprietor has no 
doubt that the most impor- 
tant factor in Formula One 
racing is the car and its 
designers, not the driver. 

As a result. Hill will be 
turning out for the new 
TWK Arrows outfit next sea- 
son, and is thought unlikely 
to win the world title again. 
However, his association 
with Williams has given him 
some impressive career sta- 
tistics. including 21 Formula 
One wins from 67 starts: a 
wins-to- starts ratio inferior 
only to that of five-times 
champion Juan Manuel Fan- 
gio and two-times champion 
Jim Clark. 


Among former British 
champions, for example, 
Mansell, who was world 
champion in 1992. won 31 of 
187 races: James Hunt (1976), 
10 of 92; Jackie Stewart 
(1969. 1971 and 1973). 27 of 99; 
apd Graham will , Damon’s 
father <1962 and 1968). 14 of 
176. Clark, who was world 
champion in 1963 and 1965, 
won 25 of 72 races. 

Germany’s Michael Schu- 
macher finished second in 
yesterday's race, ensuring 
that Ferrari took second 
place in the constructors* 
championship, two points 
ahead of Benetton-Renault. 


■ It must be tough - even 
weird - being a 20 -year-old 
in the pear-shaped world of 
professional golf, as Tiger 
Woods is discovering. Woods 
is the best thing to happen 
to pro golf for many a year, 
but at 20 he may have at 
least a decade to go before 
he feels he fits in. 

Woods, a record three-time 
US Amateur champion, 
turned pro at the end of 
August and is already, 
thanks to co mmercial tie-ups 
and endorsements, an 
extremely rich young 
swinger. 

Fresh from his first profes- 
sional victory in the Las 
Vegas invitational eight 
days ago, when he beat 
Davis Love m in a playoff. 


Woods was in no doubt how 
he hoped to perform in the 
Texas Open, which was fin- 
ishing yesterday. He said: 
"Every tournament I go to I 
try to win flat out You don’t 
ever want to be a loser. You 
want to be a winner." 

The Texas Open was 
Woods' fifth tournament 
since tu rning pro. Each time 
out, he has moved into a 
silkier gear. He finished 60th 
in the Greater Milwaukee 
Open, 11th in the Canadian 
Open, fifth in the Quad City 
Classic and third in the BC 
Open before winning in Las 
Vegas. 

After his first five tourna- 
ments his winnings stood at 
$437,194. placing him 40th on 
the US PGA money list and 
thus in sight of the top-30 
finish he needs overall to 
qualify for the prestigious, 
season-ending US Tour 
Championship. 

“I’ve been playing awfully 
well," Woods said last week, 
"and it makes it a lot easier 
to be out tbere when I’m 
playing real well.” The hard- 
est thing to cope with was 
that no one was bis age. 

Anyway, Woods should be 
carefuL In The Art of Golf, 
published in 1887, Sir Walter 
Simpson wrote that golf 
suited all sorts of men: 
strong or weak, octogenarian 
or boy, rich or poor, clergy- 
man or infideL 

But the game had its draw- 


backs. Sir Walter had 
observed a golfer “very 
angry” at seeing his ball 
deflected into a bunker after 
it had struck and killed a 
bird. Among over-avid golf- 
ers. nature lost her signifi- 
cance. Larks or buzzing bees 
were hateful; rain was 
regarded solely in its rela- 
tion to the greens: daisies 
were detested; winds ceased 
to be east, south, west or 
north but were ahead, 
behind or sideways; the sky 


was merely bright or dark, 
according to the state of the 
game. In short, too much 
golf destroyed the mind. 


■ Last week's fiasco in Tal- 
linn, in which Estonia’s soc- 
cer team failed to turn out 
for a World Cup qualifier 
against Scotland because of 
a row about floodlights, was 
sad enough- Worse, the poor 
Estonians would have 
gained a bonus equal to six 


weeks' wages per player - 
15,000 Estonian crowns, 
about £850 - if they had 
beaten the Scots. 

“The players are on a 
bonus of 15,000 Estonian 
crowns for each win In the 
World Cup,” explained Esto- 
nian FA official Aivar Poh- 
tak, who is also president of 
one of Estonia’s top clubs. 

1 have won pots of money 
from the bookies recently, so 
I think I will row against the 
flow by supporting Estonia 


in all future adventures. 
Britain’s bookmaking finns 
are still shell-shocked by 
their losses on jockey Fran- 
kie Dettorie’s unprecedented 
seven winners at Ascot two 
weeks ago, so it is hard get- 
ting sense out of them. 

But as soon as they organ- 
ise their minds once more 
and quote fair odds against 
Estonia winning any of their 
remaining Group 4 matches 
- or even showing up - I 
will spring on them. 


Colin Amery • Architecture 

Dubrovnik’s battle-scarred beauty 


S een from the sea in the 
low early autumn light of 
the Adriatic. Dubrovnik 
is one of the pearls of 
western civilisation. Everyone 
compares it to Venice, and they 
are right, for it is a total architec- 
tural experience. 

From the sea, the eye is drawn 
to the curved stone walls of the 
St John fortress, which links into 
the stone walls of the city - the 
same wails that were recently 
bombarded from the sea in the 
dreadful conflict with Serbia. 

Slowly Dubrovnik and the rest 
of Croatia are recovering from 
the war. but the damage was ter- 
rible and the international effort 
to restore and repair the build- 
ings is slow and, sometimes for 


political reasons, cautious. 

The International Trust for 
Croatian Monuments, which is 
showing an exhibition at the 
Royal Academy in London until 
November 4, is faced with a stiff 
task in ens urin g that the monu- 
ments and great buildings of 
Croatia are restored. In Dubrov- 
nik. some 70 per cent of the roofs 
of the old city were destroyed, 
and they are only gradually 
being restored. 

It is not only buildings but also 


collections that are in jeopardy. 
The city’s great scientific library 
is still kept in 97 metal cases in a 
b ank vault because there is 
nowhere to house it. The magnifi- 
cent books of the Franciscan 
library, which used to be visited 
by at least 1.000 scholars a year, 
are stored in a corner of the 
monks' refectory, the monastery 
having received several highly 
damaging direct hits. 

The abbot is tired of people 
coming to see him. marvelling at 


the wall painting s an d then dis- 
appearing again without helping 
financially or in a practical way. 

In the London exhibition, 
views by six leading artists paint 
a rosier picture of war-damaged 
Dubrovnik that is perhaps justi- 
fied. Norman Ackroyd, Anthony 
Eyton, Donald Hamilton Fraser, 
Paul Hogarth, Ken Howard and 
Brendan Nefland were all sent to 
paint the city, and they were 
clearly moved by what they saw. 

As Brendan Neiland says: “I 


spent my timn walking the walls, 
the streets, narrow passageways 
and steps - many, many stops - 
visiting some of the 70 churches, 
being mesmerised by the spar- 
kling Adriatic and the ri chness of 
the s uns ets and resting in the 
tranquility of the two monastery 
cloisters.” 

To the south and the north of 
the city, whole historic villages 
endured dreadful looting and 
burning. Cilipi and Slano are far 
from recovered, and the arbore- 


tum near Trsteno has returned to 
nature. There is a great need for 
specialist restorers of paintings 
and frescoes, as well as for archi- 
tects »nri craftsmen. 

Inland from the damaged 
coastal towns the need is for help 
towards the reconstruction of 
churches, many of which date 
from the 9th century. 

In the coastal part of Croatia 
that was cut off during the war 
from the rest of the country, the 
churches were clearly made tar- 


gets for destruction. Some 14 
imp ortant churches need to be 
rebuilt. 

It is important not to forget the 
cities and monuments of Croatia, 
which were once much visited by 
tourists. In fact, it is now safe to 
return to the Dalmatian coast 
and gradually the hotel accom- 
modation is being repaired and 
rebuilt. The European Bank for 
Reconstruction and Development 
has made a £20m loan to start 
work on the hotels of the region. 

This was a European war, and 
these are neighbours who need 
our help. Modestly, the Croatians 
have underplayed their needs, 
although their wounds are great 
We must help them to the best of 
our abilities. 
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There was a time when people stayed with 
their bank for life. 

Then banking entered the Age Of The 
Consumer and now people can switch 
banks at will or give their business to the 
vast array of new financial service suppliers. 

Those customers are more likely to 
remain loyal if they are offered the right 
product, at the right time, and through the 
right channels. 

To do that requires consumer-focused 
technology solutions — the most important 
of which are Relationship Management 
Systems. 

These systems enable an the data gener- 
ated by customer transactions to be collected 
and analysed. 

One benefit of this is that the behaviour 
patterns of customers who have left can be 
analysed - and those patterns identified 
when they develop in existing customers. 
Those customers can then be targeted with 
the products and services which they may 
have been planning to buy elsewhere. 


Nobody is better equipped than NCR to 
supply this technology because it's always 
been our philosophy to approach projects 
from the consumer’s perspective. In doing 
so, we’ve gained a unique and unrivalled 
understanding of consumer behaviour.. So, 
when consumers are making life harder for 
banks, we can apply the solutions necessaiy. 
for banks to make life easier for consumers. 

One way in which this expertise will 
grow is at the NCR Financial Services 
Knowledge Lab in London. It’s a dedicated 
research facility where, along with our 
customers and other commercial and acad- 
emic partners, we will constantly develop 
new insights into the hearts and minds of - 


financial consumers. 

To predict the future with NCR, email 
us at 

bankTng.solutions@unitedkfngdom.ncr.com 
or visit our web site: 

http://ncr.knowledgelab.com 
NCR. Banking Solutions in - the Age. Of 
The Consumer. 


<30 NCR 
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Tim 


Information that could make the penny drop 




. How much .woultL 
yovl be willing 1 to 
' pay me. to start 
this column, with a 
really good joke? it 
may not sound so, 
but this- question 
is in deadZy - ear- 
I nest C^berCafih. a 
company based in, Virginia, has 
just-started marketing: a technol- 
ogythat allows Monoation, even 
a single joke, to be sold cost-effec- 
tively over the Internet for as lit- 
tle as $0.25 (I6p)'per transaction. 

■ Investors; evidently take its 
business model seriously: : last 
Friday, the company's market 
capitalisation - was - touching 
$400m (£256m) and Netscape has 
licensed. CyberCoin. the compa-, 
ny’s new client software, for pos- 


sible inclusion in next year's edi- 
,-tion of its Navigator browser. 
-The principle is simple onnng h. 
When consumers see some infor- 
- man on for sale on the Web t ha t 
they like, they will be able to 
click on a button marked PAY. 

-The mouse-click will activate a 
piece of software called the 
CyberCoin “wallet", which sends 
. the client's encrypted informa- 
tion to the merchant making the 
sale. This is sent on. still 
encrypted, to CyberCash, which 
authorises the payment to the 
merchant in the same way as 
with a credit card. Yet the cus- 
tomer has no account with 
Cybercash. He or she transfers 
money into the wallet from an 
account with a participating 
bank or credit-card company. 


Banks will pay CyberCash a 
licence fee for the right to offer 
the wallet as a service under 
their own brand. Merchants will 
pay a transaction fee of between 
$0.08 and $0-31. The system has 
two key selling points: a high 
level of security, which should 
make it considerably safer for 
customers th an handing a cheque 
or credit card to a waiter in a 
restaurant; and a transaction 
cost that is low enough for every- 
one in the chain to make money 
even on a $0.25 transaction. 

Is there a big market for infor- 
mation sold at such low prices? 
Most consumers are not used to 
the idea of paying for informa- 
tion. Even when that Is exactly 
what they are doing - buying a 
newspaper, for instance - the ser- 


vice (the Information) is usually 
wrapped up in a good (the paper). 
Strip away the good and custom- 
ers become touchy about paying 
for the information. 

An example is the anger of 
many British consumers at the 
fact that record companies 
charge more for music CDs than 
for old vinyl records, even 
though it costs less than $1 to 
print a CD. Yet the music, a piece 
of intellectual property recorded 
in high-quality sound, is for sale: 
the disc is only its physical mani- 
festation. It is people's emotional 
inability to come to terms with 
paying for information, which 
they know has no marginal cost, 
that causes the problem. 

Yet there are already catego- 
ries of information that consum- 


ers are used to buying at low 
prices. Juke-boxes in restaurants 
and bars are one example; so are 
video rentals. The best case is 
premium-rate phone calls: con- 
sumers all over the Industrial 
world are now familiar with the 
idea of paying a high price per 
minute to hear information over 
the phone. 

Most companies that sell infor- 
mation today in these micro 
transactions face an unpleasant 
choice: either to build their own 
distribution channel (.eg. install 
juke boxes all over towm or lose 
a very high proportion of the rev- 
enue to an outside company. 
With premium-rate telephony in 
Britain, for example, the phone 
company takes nearly two-thirds 
of the gross. Online services such 


as CompuServe and AOL usually 
take half or more. 

So CyberCoin, with transaction 
costs ranging from 31 per cent 
down to 3.1 per cent, ought to be 
a promising alternative to these 
channels. CyberCash’s Web page 
(wwio.cybercash.com) lists some 
75 merchants selling things using 
CyberCoin. including patent 
searches, credit-status checks, 
racing tips and predictions from 
a Chinese fortune teller. 

Suppose, for instance, you are 
a newspaper like The New York 
Times and you offer an electronic 
version of the full text of your 
newspaper on a monthly sub- 
scription basis. Selling stories 
one by one for a few pennies each 
may well bring in a higher reve- 
nue per word: but if customers 


think much harder before each 
buying decision, the result may 
be to depress total revenue per 
customer sharply. 

Once the pipes of the Internet 
become broad enough to deliver 
megabits of information per sec- 
ond to households, I believe 
music and video software will be 
ideal candidates for the Cyber- 
Coin treatment. 

But information in the tradi- 
tional sense - things to know, as 
opposed to things to see or hear? 
I’m not so sure. The Web is 
already so crowded with free 
information sources that it is 
hard even now for customers to 
decide which are worth nothing 
and which are worth' paying a 
coin to read. 

tim.jacksoTVqpobox. com. 


Couch potatoes get their chips 


James Buxton on the launch of an interactive television service in Scotland 
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ou are watching a televi- 
sion debate in which a 
studio audience is taking 
part. The experts are dis- 
cussing whether Britain should 
join a single European currency. 

The audience is asked to press 
a button to signal its opinions. At 
that point you may. find it frus- 
trating to learn what other peo- 
ple think while being unable to 
express your own views. 

However, soon it may be possi- 
ble to become part erf a studio (or 
other) audience without leaving 
your sofa, simply by pressing 
buttons on a handset An interac- 
tive television service called 
OKTV went online across Scot- 
land recently, arid could spread 
to other parts of the UK next 
spring. 

OKTV Is available in Scotland’s 
two ITV regions, Scottish Televi- 
sion and Grampian. But the 
online service is not embarking 
on serious issues yet: its staple 
fare is a mixture of quizzes grid 
games. 

Interactive television mainly 
involves extra information being 
transmitted with normal pictures 
~ and sound in the form of text 
; ~ superimposed on the screen. 

Someone who wants to watch 
OKTV tunes into a programme 
on Scottish TV or Grampian but 
simultaneously selects Teletext, 
rTVs text and graphics system. 






By choosing page 680 on Teletext, 
a small OKTV logo appears at the 
top of the picture and a message 
along the bottom. During each 
programme, OKTV viewers take 
part in a quiz with multiple 
choice questions, loosely related 
to the show being viewed. 

For example, on last Thursday 
night’s Schofield ‘s TV Gold, in 
which the actor Phillip Schofield 
looked back at TV comedy shows, 
viewers were asked: “Gold is 
great, but what are a girl's best 
friend: rubies, pearls or dia- 
monds?” 

To answer, the OKTV sub- 
scriber presses buttons on a 
black, yellow and blue handset. 
When a programme has finished, 
the subscriber bolds the handset 
over the mouthpiece of a tele- 
phone and it transmits the data 
to OKTYs computer. 

Later, the answers are given on 
screen -and prizes despatched. 
Each week OKTV offers prizes of 
up to £1.000 in cash, plus cars, 
holidays. TVs and so on. The con- 
tent of OKTV is decidedly banal 
But if it takes off, questions 
could be posed during a pro- 
gramme about a national cur local 
issue, and Scottish TV or Gramp- 
ian could incorporate viewers' 
opinion scores in their pro- 
grammes. 

It may come into its own dur- 
ing Britain’s forthcoming general 



election, according to Donald 
Emslie. Scottish TV’s commercial 
director. The OKTV computer, 
which knows where subscribers 
live and thus what social cate- 
gory they are likely to be in. 
could collate and interpret the 
data to form an opinion survey. 

OKTV is not free. People regis- 
ter for it by telephone and pay an 
annual subscription of £19.20. for 
which they receive the handset 
and a monthly magazine. In addi- 
tion. transmitting the quiz scores 
by telephone incurs a premium 
rate which works out at about 
50p a call, though it takes only 
about 20 seconds. 

The marketing of OKTV began 


only a week before it went online 
early this month. It is advertised 
in the Daily Record, which is 
read by more than half Scotland's 
5m population. The newspaper’s 
TV listings show which pro- 
grammes have OKTV games and 
a code number for the games. 

OKTV will cost Scottish TV 
nothing unless it starts adapting 
its programmes to incorporate 
data from OKTV’s viewers. As 
Emslie sees it, the company gains 
three thing s First. OKTV adds 
“layers of value” to viewing, 
from quizzes to local program- 
ming. Second, interactive televi- 
sion should increase loyalty to 
Scottish TV’s programmes, cut- 


ting down channel hopping. 
“Game points can be built up 
during an evening with the prizes 
announced at 10.30pm to avoid 
the 10pm switch to Channel 4's 
American sitcoms,” says Emslie. 

Third. OKTV offers advertisers 
the chance of a one-to-one rela- 
tionship with customers through 
direct response advertisements 
and focused market research. 

OKTV. a British company, 
hopes to make its money from 
the daily call charges which will 
mount up if it succeeds in issuing 
200.000 to 300,000 handsets in 
Scotland. It has invested £6m in 
the service which incorporates a 
smart card con tainin g the sub- 
scriber's PIN number and mil- 
lions of code numbers to cater for 
all questionnaire possibilities. 

OKTV is not the first interac- 
tive system in Britain. The cable 
TV company Videotron has been 
running an interactive service in 
south-east London since 1993 and 
has about 100,000 subscribers. 
And last year a company named 
Two Way TV started an experi- 
mental interactive television ser- 
vice in the Bi rmingham area. 

If OKTV succeeds north of the 
border, it hopes to license the 
system to ITV companies in the 
rest of the UK - possibly aiming 
for a simultaneous launch next 
March or April - just as the new 
Channel 5 goes on air. 


Cyber *. 
sightings 


• Launched last week by 
Prestel Online. Citiservice 
(wicw.citiservice.co.uk), offers a 
rundown of corporate, curren- 
cies and markets information, 
up to the minute prices and 
news headlines. A good 
all-round one-stop service site, 
and it is well worth persevering 
with the heavy Frames-based 
graphics. 

• For a good, quick overview 
of US venture capital trends, 
the results of the Price Water- 
house second-quarter national 
survey are at www.pw.com life 
with information by sector and 
geography and a useful com- 
mentary. 

• Woolwich Property Services 
recently launched its Property 
Seeker site ( www.wps-property - 
seeker.co.ut :) as a pilot project 
covering 26 Woolwich branches 
in London and the south-east. A 
genuinely useful database of 
information for house hunters. 

• Presentations magazine's 
online edition (wicw. presen la- 
tions.com 1 should be on your list 
of bookmarks if your job 
involves leading seminars, 
speaking in public or organising 
business presentations. Well 
laid-out and full of useful and 
interesting material covering 
product developments and tips 
for speakers. Worth a look. 


• Bank Nederlandsee Gemeen- 
ten (wwip.bng.nl) is the largest 
Dutch banker on behalf of the 
public sector, and tbe fourth 
largest bank in the Netherlands. 
Their dual-language site is a 
good example of an efficient, 
no-nonsense corporate 
effort. 

• Really not much more than a 
billboard site at the moment. 
Business Spain (zczczr. business- 
spain.co.uk ) might be worth 
keeping an eye on if you do 
business of any kind on the 
Iberian peninsula. The site pre- 
views a monthly hard-copy 
publication but is a good brief 
news roundup. 

• Business For Life (www.de- 
man.co.uklbizfarlife) has organ- 
ised an ongoing virtual confer- 
ence covering such heavily 
cerebral issues as the spiritual- 
ity of work and the relevance of 
sustainability, to feed in with a 
real-life conflab in Scotland at 
the end of this month. 

• The Guardian’s new Net 
magazine Shift Control went 
live at the beginning of the 
month and is another part of 
the paper’s new-media strategy 
of developing products comple- 
mentary to the newspaper. The 
site (toww. shiftcontrol. com i 
changes each Friday morning. 

steve.mcgookiniafi.com 


• Financial Times on 
••the- World Wide Web.-.* 

* www.ft.com . 
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CONFERENCES & EXHIBITIONS 
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Bi monthly diaiy of 1500 
UK. and Overseas 
conferences including: 

• Index of 100 headings 

• titles 

• dates 

• locations 

• organisers 

• concurrent exhibitions 
For more information . 


Fax: 0171 237 9533 


NOVEMBER 12 
EVA: An Integrated Management 
■t T Framework for Creating and 
Enhancing Shareholder Vhlne 
An in tensive one-day executive seminar 
led by two of die foremost authorities on 
shareholder value. Joel Stern and G. 
.. Bennet Stewart of Sum Su wan and Co. 
^ on the pri nci ples and appBcapons EVA. 
How to develop and implement a 
framework for financial tramapaneni and 
incentive cp m p mtsrinn using Economic 
Value Added. 

. . Contact; Business Intelligence 

Tel: 0181 543 6565 Ron 01S1 544 9020 
E-mail; roz.meguinnes#busin«s- 

: : iWenigaKeX " Uk LONDON 

'NOVEMBER 15 
UK and EU Competition Law. 

; A Time For Change 

CBl /Clifford Chance Conference 
includes speakers from Government, 

*” Labour Rany and European Commission 

outlining views an proposed changes in 
--competition policy. Speakers include: 
John Taylor. Margaret Beckett, John 
Kay. Jonathan Fauli and Graeme 
. . Odgers. (Law Society Accreditation 
CPD: 5% hours/. 
rvwihu-f Richard Spencer. 

CBl Conferences 

Tel: 0171 379 7400 Fax: 0171 497 3646 
. . _ LONDON 

NOVEMBER IS 
'■ Managing Mobility -Latest 
Trends In International 
' Employment ’ 

This conference is designed for HR 
professionals responsible for sending 
' people on mieraalional assign merit*. 
Hot off the press maite from ECA's 1996 
Managing Mobility surrey wDl upd ate you 
on: • career maagnnoot; • dal cams 
• family A education; • selection * 
preparation; • repatriation; based eo the 
findings from over 350 multinational 
companies. Leading edge prewlWtwm 
From AT&T. Motorola and Cable & 
Wattes aid workshop sessions tap you 
up^iwdiie on ttal careera, fiittDy issues 
and career management- 
Centner Sharon Brawn. ECAitMtak™ 
Tel: 0171 351 5000 ta 0171 351 9796 
STOCKHOLM 

NOVEMBER 11K20 
Data Warehousing 96 . 

Europe’s premier conference and 
nfaMdcn dcwled » data warchcaista^w 
related issues. The mtifi-ma* conference 
explores critical, technical organisational 
and success factors, inclu din g 

woriddass speakers and case snides from 
the US. UK and Europe. 

Contact: Business ImeJhf^nce 
TH: 0181 5436565 ft*: 01815449020 
E-mail: nM.m^uim!CS®&Uisiness- 
intdiigencecti.uk LONDON 


7th Medical Device 
Technology Conference & 
Table-Top Exhibition 
A highly targeted and established 
annual industry forum for 
manufacturers and suppliers to 
the medical device industry 
operating in the European market 
Providing a comprehensive and 
informative update on the current 
concerns of the industry, this 
conference wiH address many of 
the crucial issues and relevant 
dewtopmerts. 

Contact Marie Howie, Medical 
Device Technology for details. 

Tel: +44(0)1244 378 888 
Fax: +44(0)1244 370 011 
Swissotel, ^ 


DusseldorV 

Hems 


ADWNS1AR 


8th Annual Roundtable with 
the Italian Government 

Med Italy's economic and financial 
mMsters to discuss n an open and 
Informal fornm the country's ley 
issues: wilt the country meet the 
Maastricht larges? Whal 
opportunities do privatization and 
Telecom deregulation offer to foreign 
Investors? Whal am the new 
objectives of financoi and fiscal 

pofley? Wffl labour market 

Bbeiafization occur? 

For dsfafis phase contact 
Ms NarciSj: tel 003SV6/8413G06- 
fax 8842034-8534252. 


NOVEMBER 19-22 
FOLBCD-WeftwfictaEtac^criP* 
KOMEX- International Fair of 
Municipal Maintenance 
Equipment . 

The largest organiser of trade fairs in 
Poland and one of ihe largest m 
CouraUEastem Europe 15.000 exhBntors 
from 58 countries and 050.000 visiters m 
1995 Punas International Fair Ltd. 
Gtagcwska 14. 00-734 Poznan. Poland 
Td 61/692592, FvU +4S 61/665827 
POLAND 

NOVEMBER 20-22 
Shorax 96 & Offshore 2000. 
The premier offshore 
exhibition & conference 
For the firat time ever, the world j 
leading offshore finance practitioners 
will unite at a joint exhibition and 
conference. Tbe exhibition provides a 
platform to network with professionals 
and intermediaries aid to understand die 
opportunities that arise offshore. The 
conference. OFFSHORE 2000. is 
running alongside the exhibition with 
speakers of high international repute 
addressing the laws! trends and key 
issues hi die offshore industry. 

Ftar furitrer details contact: SHOREX 
iy.- 0171 482 1000 ftx: 0171 4S2 1 100 
BDC. LONDON 

NOVEMBER 22 

Empowerment -Towards 
Competitive Advantage 
CBI/B leasing While Conference 
c om b in e s the latest research with current 
best practice, explaining bow 
empowerment works and can 
translated into better business results 
and increased employee eflevtivens*. 

CBfGxrfbraw 
TfeU 0171 379 7400 Fax: 0171 497 3646 
LONDON 

NOVEMBER 26-27 
Transforming the Finance 

Function: A New Way to Add 

Value to the Business 
Hr haute of many tagamsation* two 
tbe finance department and its ability to 
service, supprot and, where appropriate, 
drive other pans of the business. Tms 
major conference provides practical 
maeglea for finance owcutnes tafcmg <m a 

■.fr y g ir rate in busirtss improvement 

Coma-t Red: McGuinness at Business 

TUL OKSl'M? 6565 Fax:0181 544 9030 

Ejnmt rotmeguinne^buskiess- 

mBOigenctcank LONDON 


Best Practices of 
Socially Responsible 
Business 

A unique opportunity for senior 
managers to explore how leading 
edge companies in Europe and 
the USA produce profit with 
principles, integrating successful 
business practice with a concern 
for social, environmental and 
ethical issues. 

Contact New Acadeny ol Business 

Tel: 0181 563 8780 

Fax: 0181 583 8618 

£795 Inc. accommodation & meals 

Tunbridge Wells, Kent 

NEW ACADEMY 

Of BUSINfcSS 


DECEMBER 2-4 
China Company Analysis 

In-depth analysis on key sectors in 
China: Banking & Finance: Power St 
Utilities; Information Technology; 
Electronics; Minerals St Mining: Steel 
& Construction, Conglomerates St 
Holdings Companies. Plus exciting 
case studies on China’s RED CHIPS: 
Bank of China, Guangdong 
Enterprises. CITIC Chins Resources, 
COSCO. Huancng Power, etc. 

Contact: AJC Conferences (Hong 
Kong) Tel: (852) 2320-2545 
Rue (852) 2591-1548 

HONG KONG 

DECEMBER 3-4 
Knowledge Management 96 

Europe’s first conference and 
exhibition focusing on methods, 
techniques end systems that will help 
companies turn knowledge 
nmfiVKfll into ■ corporate icsoorce 
for generating business advantage. 
Contact Roa McGmneaa at Buameat 
Intelligence Tel: 0181 543 6565 
Fter 0181 S44 9020 
Email: nxuncguiness@busixiesa- 


tntcli igence. co .u k 


LONDON 


NOVEMBER 29-30 
Third Mernatfonal Conference on 
Foreign Direct twestment: Real 
Opportunities 

Or a ng ia cd by Albanian Government and 
officially qxxHOted by UNDWUNCIAD, 
the conference give* every person 
interested in ABxmia opportunities Kx - Be 
acquadm ed wnh the economic programme 
of die newly elected government: and - 
establish direct contacts with tbe.moat 
promising ARmoi co mpani e s , for further 
information, please contact: Albanian 
Cota for Foreign hweamoa ProsnokHi. 
Bvd. Jeanne D’Aik. Plane dup. Shqiperia 
Sot. Tirana -AL 

TfcJ: 042-28439 / TeL Fax 042-30 1 33 
E-mail xbepa&cpfLdranan] 
_^^^TT^NAALBANIA 

DECEMBER 2-3 

Social and Ethical Accounting 

and Auditing 

Leading edge practitioners introduce 
current thinking in the evaluation of 
social and environmental impacts of 
business activities, and demonstrate the 
latest management tools for effective 
dialogue with stakeholders. £595 inc. 
accommodation A meals. 

Contact: New Academy of Busines and 
the New Economics Foundation 
Td: 0181 563 8780 Fax 0181 5638618 
TUNBRIDGE WELLS. KENT 


DECEMBER 3-5 
Auditing the Dealing room 
(De-mystlfyfng the Treasury 
function) 

Three day training course designed 
specifically for internal auditors and 
financial btsatudoa msptcun ebar ged 
with examining (be on-going activities 
of their Treasury operation, covering 
cash and treasury derivative products 
dealing, liraiu/controls. elements of 
accounting and dealing management 
information. £7252X1 + V.A.T. 

Lywood David International Lid. 

TH: 01959 36S820 Ptx: 01 959 565821 
e-mail: training^ tywood-davidxo.uk 

LONDON 

DECEMBER 11-12 
Creating Customer \fefue with LX 

This conference explores new ways of 
developing, delivering and managing 
systems and applications to enable and 
support eu at om ertaag prcoeaaea. 
Contact Roa McGuinness at Business 
Intelligence Tel: 0181 543 6565 
Fax: 0181 544 9020 
E-mail: roz.mcguinesa@f>nsinegs- 


intf1Hgrncexo.uk 


LONDON 


DECEMBER 19 

Hours of Work & The Working 

Time Directive 

The Wxkiqg Tmte Dntetiw comes into 
force this November, it wiB have a major 
effect on work scheduling and provider 
for mandatory paid holidays, (tome 
flexibility is provided by many 
derogati ons). Led by 0%a Aftin LLB, 
FTPD, this seminar guides y«» through 
the Dheetive and rekvanl tase law » flat 
you understand how it will affect your 
organisation. Hear toe bow it works hi 
pnedec . Eurotunnel UK haw adetped 
die restrictions on working time since 
1993, their HR Director wffl explain. 
Contact: Julie Amber at The Industrial 
Society 

TO: 0171 8394300 flat 01 71 8393898 

LONDON 
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BUSINESS TRAVEL 


Travel News ■ Roger Bray 
Cape confidence 


The average price of a hotel 
room tn Cape Town rose 
more than a quarter last 
year in US dollar terms. As 
interest in South Africa 
picked up following the 
election of President Nelson 
Mandela, the city's hoteliers 
found business easier to 
come by, flfflwg 10 per cent 
more rooms than in 1994. 

A survey by consultants 
Pannell Kerr Forster 
Associates found that the 
amount paid for a room, as 
opposed to the published 
rack rate, rose 29 per cent to 
$125.99 (SSI) per night 

The report on city hotels 


in Africa and the Middle 
East shows this was the 
third highest average price 
In the two regions, behind 
Kuwait ($169.44 per night) 
and Tel Aviv ($146.03). 


overseas arenot as 
accustomed as the British to 
scftTcunies.* 


such affiances reduced 

/-nr yj jimq p chqfne. 


Ciampino airport. Fares will 
startat £69 one-way. 


Some like it hot 


High-octane conies wffl 
come with warnings when 
London Heathrow's first 
Indian restaurant; called . 
Noon, opens next week. . ; 
BAA, theprivatlseduhports 
operator, says: ‘'Very hot 
dishes wlD probably be ; 
offered as gparfnnc. but we 
are mindful of the fact that 
many passengers from 


Split on alliance 

Would anaDiance between 
British Airways and 1 
American Airlines stifle 
competition? The mem and 
women who organise ■ 
business travel appear split 
Research by travel 


Fares tumble ■ 


T fotarnKTiifh Trrfwmatinnal 

among the delegates at the 
recent Association of 
Corporate Travel Executives 
conference in-Madrid 
revealed' that 32 per cent of 
those questioned felt such 
Heaig ware anti-competitive, 
while 2?per cent; feared - . ' 


Freedom of the skies is 

suddenly having a 
significant impact in 
Europe. Low-cdst CK. airline 
Debonair plans to' introduce 
an extended webof routes ' 
next month. From 
November 21 it will fly 

daily schediJlpdserrices 
linking’ Rome with Munich, 

. Copenhagen , and Barcelona. 

Customers will also be 
able to fly between Munich 
and Copenhagen. On the 
same; day the airline is due 
to start flights between Its 
home base at Laton,narth 
of London, andRome’s ' 


Big spender 

British Telecommunications 
is one of Britain's biggest 
spenders on business travel, 
according to a survey of the 
FT-SB 100 companies by 
'Rnvel Trade-Gazette. With 
an es timat ed annual spend 
of about £30m. it is second 
only to British Petroleum. 
Other high spenders include 
Glaxo Wellcome. (£28m) and 
Unilever (£2lm). 


between Kiev and Donetsk, 
in the far south-east of the 
.country. 

Donetsk, previously 
known as Yuzovska. is the 
main cearfre of the Donbas, 
or Donets basin, a coal . 
mining and industrial belt- 


Likely weather in the leading busbesscwfos 


Man 


Tun 


Paris takes off. 


Ukraine flights . 

Ukraine International 
Airlines plans to start an 
aH-busfness class service. 


P aris attracts more 
international conferences 
than any other city, figures 
from the Union of 
International Associations 
show. Last year 332 such 
wiaiHng s took place there 
compared with 200 in 
Vienna and 132 in Lo n d o n. 
New York pipped 
Washing ton as the leading 
US choice. 
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Part ^ownership schemes make it cheaper than it sounds — and you can avoid terminals and timetables, sa ys R oger Bray 


P roperty times hare 
may suffer from a 
tarnished image 
among those who 
have been hassled in Tener- 
ife, but jet timeshare is find- 
ing fhvour with senior com- 
pany executives who need to 
travel on demand. 

Their version of timeshare, 
which frees them from the 
discomfort of crowded air- 
port terminals and the tyr- 
anny of timetables, involves 
part-ownership of an execu- 
tive jet. 

Need to hop between a 
series of unavoidable meet- 
ings in London. Rotterdam 
and Frankfurt? Travelling by 
private aircraft, you might 
just squeeze them all into a 
single day. The problem is 
the price. A Cessna Citation 
S/ll can cost about $2.6m 
(£1.6m). Operating it can 
cost another $500,000 a year. 

A timeshar e or “fractional 
ownership programme” is 
hardly cheap, either, but the 
cost appears nowhere near 
as daunting as owning your 


Beat the rush . . . buy a jet 


own Jet outright You could 
pay as little as one-eighth of 
the purchase price, with a 
monthly management fee of 
under $10,000 a month - cov- 
ering pilots, insurance, train- 
ing, hangar and administra- 
tion - and a certain amount 
per flying hour. 

Jet timeshare was pio- 
neered by Richard T. San- 
mill, former head of the 
Goldman Sachs Leasing Cor- 
poration. who founded Exec- 
utive Jet Aviation in the late 
1980s. It started slowly, but 
as the US emerged from 
recession, demand soared. In 
the past two years the com- 
pany has ordered aircraft 
worth $1.7bn. It already 
operates a fleet of 85 busi- 
ness jets and has a further 
45 on order. 

Based in Columbus, Ohio, 
it markets part-ownership 
under the label NetJet. Its 


principal competitor is Busi- 
ness Jet Solutions, a joint 
venture between Bombardier 
and AMR, which owns 
American Airlines. 

NetJet has started operat- 
ing on Europe’s side of the 
Atlantic and, even as it gets 
its programme under way, a 
British en tr epre n eur with a 
roughly tttmiiar operation is 
about to start flying his first 
customers - in helicopters. 

Former flying instructor 
Tony Easton, who also runs 
a helicopter charter and 
heavy transport aircraft 
braking business, points out 
that spending £30,000 on a 
one-seventh share in a new, 
four-passenger Bell JetRan- 
ger compares favourably 
with buying a top-of-the- 
range saloon car. 

Extras come to a little 
more than those for a com- 
pany BMW. On top of the 


ownership price you pay 
about £2,000 a month for 
insurance, hangar space. 

Crew, TnOTntunanrp anti man. 

agement But Easton’s group 
- First Heli-Network - guar- 
antees a residual value for 
the machin e when your five- 
year contract ends, and if it 
needs an expensive replace- 
ment part such as a new 
gearbox, you do not have to 
pay for it 

“We have 11 customers 
signed up, ranging from 
blue-chip companies to 
wealthy private individuals,’’ 
says Easton. His company is 
offering a variety of helicop- 
ters, including two types of 
Agusta. Its first operating 
base will be at Famborough 
in Hampshire but it is 
looking at others near Man- 
chester and in Belfast. 

NetJet promises to make 
an aircraft available across 


most of Europe within 10 
, hours for those who buy one 
eighth - or within six hours 
to those holding larger 

ahawpfl 

The flying hours clock 
starts ticking six minutes 
before you take off and stops 
six minutes after you land. 
One-eighth of a Citation S/ll 
costs $330,000. Operational 
charges are $9,750 a month 
and $1,950 for each of an 
average 75 flying hours a 
year, with both sums 
adjustable according to the 
OECD consumer price index 
on January 1 each year. 
After two years, the com- 
pany promises to buy your 
share back at a fair market 
price. 

How does it compare with 
-the cost of buying airline 
tickets? It is a tricky compar- 
ison. but suppose we take 
the price of a business class 


fare between London and 
Geneva and assume your 
Citation flies with a full 
complement of seven passen- 
gers every time it takes off. 
The operational cost alone of 
75 hours by timeshare jet 
would be about £13,400 per 
executive per year. The price 
of flying with British Air- 
ways, say, would work out at 
£10,150. 

NetJet has already sold 
the use of its first European 
plane to six sharers and . 
expects to increase its fleet 
on this side of the Atlantic 
by five or six jets a year. 

Kevin Russell, senior 
vice-president of Executive 
Jet readily agrees that the 
cost of fractional ownership 
cannot compete with that of 
airline tickets, particularly 
when it comes to one of the 
company's Gulfstream 4SPs, 
in which even a one-eighth 


ssms W&ve VSB> UP <3UR 
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share costs about $3. 5m. Its 
advantages lie elsewhere, he 
says. “If yon needed to fly 
from London to meetings in 
Brussels and Zurich and get 
back in a single day it would 
probably be impossible by 
wmm iir rial airline. With an 


executive jet you could be 
back In the UK in time for 
dinner. And whether you 
buy timeshare here or to the 
US you can always have a 
business aircraft waiting to 
pick you up when you step, 
off a trans-Atlantic flight.'’ 


A nother business trip, 
another round of order- 
ing foreign exchange, 
collecting receipts and 
filling in expense forms. This 
laborious process can take up a 
lot of time and since time is 
money. It contributes to the 
overall cost of business travel, 
according to American Express. 

US companies spend an addi- 
tional 10 per cent of their travel 
budget on indirect costs, accord- 
ing to its recent survey. The pro- 
portion is higher for smaller 


How to curb the costly paperchase 


companies, accounting on aver- 
age for 30 per cent, according to 
the survey of 1,286 US-based pri- 
vate companies. 

The largest indirect cost is 
that of completing and process- 
ing expense reports. In most 
European companies, travellers 
will complete an average of 20 
forms a year, usually by hand. 


Just under half the US compa- 
nies said that keeping costs 
down was the priority. Bat at 
the same time, the number of 
business travellers Is rising. One 
In five employees travelled on 
business In 1994 compared with 
more than one in four today, 
according to the s u r v e y . 

Moreover, direct costs such as 


flights and hotels are already 
under tight control. More than 
three-quarters of the companies 
surveyed required employees to 
take the lowest available airfare 
and almost two- thirds expected 
them to stay at hotels where the 
company negotiated discounted 
rates. Senior executive privileges 
are also in decline, with fewer 


companies allowing exemption 
from the policy. 

The pressure of increasing 
travel and curbing costs is shift- 
ing the emphasis to cutting indi- 
rect costs. Vahan Eminian, head 
of corporate services for Europe 
at American Express, says: 
“Companies are right to focus 
now an indirect costs. Reducing 


previously hidden processing 
costs of business travel repre- 
sents one of the most important 
opportunities companies have in 
the 1990s to deliver substantial 
savings on operating costs.” 

In Europe, companies spend 
about 8 per cent of their total 
travel budget on processing 
costs. American Express says 



= *- 


t- I' 


■' l“: *- 

i- **•! 




this can be brought down to 2 
per cent if companies use anto-. : 
mated booking and expenses - 
reports and corporate cards. 

Amex expects business travel 
spending in the US to increase. ' 
this year from SISObn in 1995 to 
9i56bn. The good news for trav-. - 
ellers is that companies appear^ 
more willing to allow them to fly 
business class. 


-vs; 

7 ’ - 


\i .*K' 

u. ■* AJ VT: 




Scheherazade 

Daneshkhu 


r 

''ll '-'s' 


-■’■-■L- - -v 






15 











FINANCIAL TIMES MONDAY OCTOBER. 14 1996 



ARTS 


sffltl 



rCpy«df Gard^darftk»£v^^ ^ ^ mi i ’ ime 
''^^-^<ur^3alSpAsN^8£mNiKBle^}|iBdkk^n0a:-;~ .-; 

* naimml ----- - ■. 



■• prc®rau i itnetewy toetebrrte^-r-’y &;: V • v 

-v.'s; 


The Raphael GsBery atthe Victoria and . 
Albert Wkiseurri, housing the seven massive 
tapestry cartoons by Raphael, reopens an 
Saturday after tour years erf refurbishment The 
cartoons arethetaigest and most impressive 

exampteof Raphael's genius outside Rome. 


NEW YORK 

The Jasper Johns 
retrospective 
opening at the 
Museum of 
Modem Art on 
Sunday fs the 
most 

comprehensive 
survey ever held 

of this influential 
American artist 
(right). 

The radical* 
chic 

choreographer 
Karate Armltage 
presents her new ‘ 

work. The Predators' BaU: Hucksters of the 
Soul, at the Brooklyn Academy of 
Music Opera House this week, with 
designs by her long-term associate, 
the visual artist David Safle. The 
production opens on Wednesday. 






Opera in San Francisco /Timothy Pfaff 

shook up 
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he San Francisco 
Opera’s current season 
will doubtless be remem- 
bered as a period in the 
Jdemess. Exiled from War 
emorial Opera House while 
rthquake damage is repaired, 
e company is presenting its 10 - 
era season in two nearby ven- 
is: the Intimate, slightly 
7 ^ amped Orpheum Theatre, and 
e cavernous Civic Auditorium, 
rich was the Opera’s first home 
■£ the I9i20s. The conditions may 

*■ t be ideal, but morale Is good, 

artists have proved resource- 
I and audiences are responding 
“ - ^. th good cheer. 

..“‘-.■■.•Surmounting the problems 
/’ - sed by the 4.00f>seat Civic has 

“■■’it^en. particularly challenging, 
ie enormous thrust-stage has 
. -• juired new productions for all 
• ~ .t Die Fledermaus, and the 

rn-iike auditorium has made 
— ^aund enhancement” necessary, 
''ie company has come up with a 
- ‘ ■- stem of spot amplification that 
•• •■.--^virtually undetectable - and 
* * ~sre lies the problem. The sound 
-,^ver reaches realistic opera 
_"~use levels; legitiinate musical 
. . : v^maxes seem underpowered. 

.■.J' . -jThe siting of the orchestra 
' _ ' - ' -hind and above the stage has 
;; r/: t helped, and clearly needs re- 
inking. In additio n to playing 
<~‘.voc with pit-stage co-ordina- 
n. the placement guarantees a 
evous loss of orchestral sound, 
Sehcbich evaporates like heat in an 
en space such as that found in 
Civic. 

In Borodin’s Prince Igor, it was 

.clear whether the wan orches- 

1 


tral textures were the fault of the 
acoustic or Alexander Anissi- 
mov’s conducting. The conditions 
were bettor suited to Lohengrin: 
Donald Runnlcles conducted a 
reading of appreciable delicacy, 
richly detailed and sagely paced 
over the long Wagner line. After 
Runnicies* seeming loss of con- 
trol over his orchestra last sea- 
son, it was a relief to hear him 
back in form. 

But even the performing space 

Earthquake 
damage has meant 
that the company 
is having to make 
do in the cramped 
Orpheum or the 
cavernous Civic 


and its attendant problems could 
not excuse a dull and often 
incompetent production: the Loh- 
engrin director, Laurie Feldman, 
proved incapable of staging even 
a straightforward bridal proces- 
sion. As has been true for a num- 
ber of seasons, the real liability 
at fire £»» Francisco Opera is the 
company’s staging policy - an 
ironic turn of events, given that 
its general director. Lots Man- 
souri, reached the post by way of 
his career as a stage director. 

The re-engagement of Feldman 
after her infamous Rossini OteUo 
two Eepsrmg ago is as pualing as 


that of the designer Gerard How- 
land, commissioned to oversee 
the refurb ishin g of the Civic and 
design Ambrofse Thomas’s Ham- 
let at the Orpheum. What be 
came up with was an empty col- 
lection of operatic cliches - 
mostly off-kilter floors - which 
inhibited Colin Graham’s produc- 
tion. Ruth Ann Swenson’s Ophe- 
lia, the single unambiguous glory 
of that strongly-cast Hamlet , 
went from a master-class mad 
scene to a risible, theatrically 
soggy drowning. 

Prince Igor was defeated by 
Francesca Zambello’s cynical 
manipulation of the available 
material. Besides radically rear- 
ranging it to accommodate her 
then-and-now concept, she 
imposed all sorts of innovations 
- such as the onstage murder of 
characters she didn’t like (Galit- 
sky) or didn't understand (Vladi- 
mir Igorevich) - and gave the 
finale a baleful rather than joy- 
ous tone. 

That Igor will be remembered 
for the singing of Sergei Leifer- 
kus, Elena Zaremba and Paata 
Burchuladze, all familiar from 
the 1990 Covent Garden produc- 
tion; Hamlet for Swenson and the 
matinee-idol melancholy of 
Thomas Hampson’s Dane; Lohen- 
grin less for Ben Heppner’s 
strained performance in the title 
part, than for the b rilliant role 
debut of Karita Mattila as a radi- 
ant, complex Elsa. And so - 
despite appearances to the con- 
trary - it’s very much business 
as usual at the San Francisco 
Opera. 



Matinee-idol melancholy: Thomas Hampson in the title role of Hamlet 
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t Milan. Luciano Berio’s 
new “opera” Outis has 
scored an enormous suc- 
cess - at least in the 
ger Italian press. Its intended 
emiere was defeated by me of 
Scala’s regular house strikes. 
[ie actual premiere was eventn- 
y given before an audience of 
rudents and workers’* (plus the 
lass), who were fascinated and 
Ipreciative. I attended the see- 
d-last performance, with a 
ire normal -Sea la audience; 
my of them disappeared before 
2 second half, and the final 
plause was half-hearted. • ‘ 

Chat might have been expec- 
1. Regular Scala-goers are keen 
(a) very stirring voices in_(b) 
ry familiar music. -What excites 
em is not any grand, 
en- ended prospect for Italian 
■era, but a special historical 
rertoire - roughly, from Bellini 
Puccini - that sets measurable 
ad challenges: Th feet “contem- 
rary” music has a. marginal 
ice in Italy, despite the efforts 
RAI and other high-minded, 
vemment-funded bodies. 
Nevertheless, Berio has been 


Berio’s operatic odyssey 

David Murray reviews the first production of 'Outis’ at La Scala 


around long enough (he turns 71 
next week) to become a national 
figure. An extensive celebration 
of his music has been going on in 
Milan for almost two weeks, 
besides Graham Vick's produc- 
tion of Outis - which must surely 
he seen in London, once our 
opera houses have re-opened. 
Many of us remember Vick’s 
Covent Garden staging of Berio's 
Un re in ascolto with pleasure 
and admiration; what he has 
dome with Outis is every bit as 
impressive. 

It needed to be. As often with 
Berio’s “teatro musicale”, the 
text (this time by the Classical 
scholar Dario del Como) is a mul- 
tilingual pricked out with 
Tines and echoes from favourite 
writers: Joyce, Sanguineti, Catul- 
lus,. Brecht, Auden, e.e. sum- 
mings, There is no narrative 
whatever; there are many charac- 


ters with names - except perhaps 
our hero, for “Outis” is the 
“Nobody” Ulysses called himself 
when evading the blinded Poly- 
phemus - but the main ones do 
nothing to characterise them- 
selves but sing. 

T hough scenes and situa- 
tions are suggested in 
the libretto, how they 
are to be filled out on 
stage is left to tbe producer's 
imagination. Vick has matched 
Berio's ravishing score with bril- 
liant visual inventions. Outis con- 
sists of five “cycles”. Each begins 
with Outis (who is both Ulysses 
and Berio himself) silhouetted 
against a cinematic northern sea- 
scape, and suddenly slain by bis 
son Isaac; but one Outis fells, and 
another always remains stand- 
ing, rather like Birtwistle’s hero 
in The Mask of Orpheus. 


In each cycle, the live Outis 
then wanders into a new scene: a 
bizarre auction, a banking hall 
which turns into a brothel, an 
“oneiric” supermarket, a piazza 
with children, mothers and a gro- 
tesque warmonger - shades of 
Stockhausen's Montag and Frei- 
tag operas! - and lastly a cruise 
ship (a touch of Fellini there). By 
way of epilogue, Outis, his con- 
stant love Emily and their dou- 
bles sing a “concerto for four 
voices” with two pianos onstage. 
Only Outis remains as the lights 
go down. 

Overall, we seem to be sharing 
an old artist's views of a modem 
world that he does not altogether 
like. Where nostalgia makes itself 
felt, however, is entirely in tbe 
music. It is perpetually lyrical, 
with long "arias” for all the prin- 
cipals (exquisitely written: as an 
Italian critic noted with delight. 


Berio's vocal lines invite real sfu- 
mati ): some of it is intrinsically 
dramatic, but much more is 
reflective, warm, gently melan- 
choly. 

R ich passages for strings 
reach candidly back to 
Mahler. Tbe score uses 
some electronics which 
slip seamlessly in. and Berio's 
beloved Swingle Singers figure 
throughout though probably 
none of the ones who premiered 
his famous Sinftmia in 1968. 
There are fewer grand effects 
than In his La vera storia or even 
Un re in ascolto; here his most 
delectable inventions are cham- 
ber-scale (for two violins, for a 
soulful cello, for a yearning saxo- 
phone dt la Bergl, with subtle and 
pungent sounds from oddball per- 
cussion. as in his Folk Songs. 
David Robertson conducted it 


all with what seemed to be unim- 
peachable finesse. Alan Opie was 
an Outis of fine, resigned feeling 
and musicianship: other Brits on 
hand were Donald Maxwell and 
Peter Hall, both striking bright 
sparks in character-roles. Tatiana 
Poluektova took naturally to 
Emily’s luscious music, as did 
Luisa Castellan!, Monica Bacelli 
and Elena Bril ova in roles almost 
as prominent. Yelda KodaUy’s 
high-flying soprano was admira- 
ble. and that unique counter- 
tenor Dominique Visse was 
brought in for a haunting quasi- 
folksong in just one scene. 

With Timothy O’Brien's 
Intriguing sets stunningly lit by 
Wolfgang Goebbel. and a lively 
chorus. Vick managed to find 
vivid images for everything. Tbe 
“brothel” scene - which looked 
more like a vision of preening 
narcissists - incidentally brought 
male nudes to La Scala’s stage 
for the first time. The amount of 
clothing worn by the various par- 
formers there was inversely pro- 
portional to their physical allure: 
Vick is a practical man of the 
theatre. 


WEXFORD 

This year’s festival comprises 
Donizetti's Parana, Meyerbeer’s 
L'EtoHo du Nord and Flbich’S 
Sarka - a typical Wexforcf brew ot 
Httte- known operas. This is Luigi 
Femari's second festival as 
director, andWexford habitues 
win be keeping a keen eye on his 
development of the supporting 
programme. The festival opens 
on Thursday and runs tin 
November 3. 

PARIS' 

Picasso and' Portraiture was 
rapturously received when It was 
shown In New York Barter this 
. year. Now the exhibition of ISO . 
paintings, drawings and 
engravings’ comes to the Grand 
Palais, where ft opens on Friday. 


'Sex god' 
fails to 
impress 

Joaquin Cortes's Gipsy Passion is 
a show which prides itself on 
doing for flamenco wbat River- 
dance did for Irish step dancing. 
Crass commercialism aside, the 
most eyebrow-raising feature of 
the hype accompanying this 
arena entertainment into the 
Albert Hall has been the deifica- 
tion of Cortis himself. Sncb 
cheapjack puffery as “the new 
Valentino” goes hand-in-hand 
with the celebrity headcount 
school of endorsement: Naomi 
Campbell, Steven Berkoff and 
Eric Clapton, we are informed, 
have all been spotted at Gipsy 
Passion. Not to mention that 
arbiter of good taste, Fergie. 

On stage. Cortes is a rather 
likeable pretty boy who’s too 
worried about messing up his 
hair to be a properly convincing 
sex god. Mixing self-glorification 
and sensual appeal, he cats a 
less megalomaniacal figure than 
self-proclaimed Lord of the 
Dance, Michael Flatley, advan- 
taged perhaps by being younger, 
more attractive and Spanish. 
Yet, like Flatley, he fronts a com- 
pany in which there are dancers 
by whom he is effortlessly out- 
classed. Certainly, his dance 
skills are less evident than his 
talent as a fashion model. But 
then Gipsy Passion is as much 
Armani catwalk show as dance 
production. 

Billed as flamenco-fusion and 
adopting a rock concert format - 
slick lighting, powerful sound 
system and live relay on two 
large, suspended screens — the 
show is built upon a gregarious 
bnt inane hybrid of flamenco 
music and dance, modern ballet 
and ham-acting. As a choreogra- 
pher, Cortes Is almost as adept 
as Bejart at making good danc- 
ers look mediocre. Most alarm- 
ingly empty of steps and spirit 
are Cortes’s own solos which 
show him too busy pouting his 
Ups, baring his chest and affect- 
ing a sultry demeanour to bother 
with sustained phrases of move- 
ment. The real star - as opposed 
to the rock star - of t his enter- 
prise is Cortes's unde, the virtu- 
oso Cristobal Reyes who, in a 
self-choreographed mood piece 
combined charged, heart-rending 
emotion with staggering techni- 
cal prowess, spinning out multi- 
ple, accumulated rhythms with 
his feet, his arms lustily shaping 
the darkness around him. 

In a futile attempt to remind 
you that he is the embodiment of 
gipsy passion, Cortes reappears 
at the end of the show. “Get ’em 
off.” cried a woman in the audi- 
ence. Was she referring to his 
clothes or the company? Or had 
she guessed that the sex god was 
really a spunk! ess bimbo? 

Sophie Constant i 
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AMSTERDAM 

JNCERT 'V'' 

mcertgebouw 
I; 31-20-6718345 
The New London Orchestra: 
ft conductor Gerard Breas, The 
w London Choir and The New 
ndon Chorale perform works by 
m Parker. Soloists Include Tom 
rker, Marilyn David and Lance 
ngton; 8.15p m; Oct 15 ^ 

BARCELONA 

1NCERT 

lau de la Musfca Catalans 
1:34-3-2681000 
La Petite Bande: with 
Tductor SlgiswaJd Kuijken and 
> Cor Cam bra del Palau dela 
sica Catalans perform Haydn s 
mphony No.26 In D minor and 
ss No.7 in C On Tempore BeW 
»aukenmesse) ; 9pm; Oct 15 

I BERLIN 

>NCERT 
uftarmonie & 

immermuslksaal 


Tefc 49-30-2614383 
Deutsches 

Symphonie-Onch ester Berlin: with 
conductor Vladimir Ashkenazy 
and violinist Itzhak Perlman 
perform works by KodAly, . 
Tchaikovsky and Strauss; 8pm; 
Oct 19 

OPERA . “*• 

Staatsoper Unter den Linden - 
Tel: 49-30-20354438 

• II Barbie re di Sivfglta: by 

Rossini. Conducted by Asher 
Rsch and performed by the 
Staatsoper Unter den Linden. 
Soloists include' William Matteuzzi, 
”■ Gerd Wolf and Katharina 
Kammerioher; 7.30pm; Oct 18 

■ BRUSSELS 

EXHIBmON 
Musde d*Art Modems 

Tel: 32-2-5083211 

• L6on SpiHaert (1881-1946): 
exhibition featuring 41 works by 
the Belgian artist Leon Spilliaert 
from the museum’s collection. 
Abo sketch books, preparatory 
drawings, a poster design, 
photographs, letters and other 
documents are displayed, 
illustrating the fife and artiste 
activities of SpHliaert; from Oct 15 
to Dec 15 

■ CHICAGO 

MUSICAL 
Shubert Theater 
Tei: 1-312-977-1700 

• Smokay Joe's Cafe: The 
Songs of Lefber and Stolten tois 
rock *n’ roll musical directed by 
jerry Zaks celebrates the music 
of Jerry Lelber and Mike StoJier. 


Songs included are “Hound Dog”, 
“Love Potion #9”, “Stand By Me", 
"Yakaty Yak". “There Goes My 
Baby", “On Broadway” and 
“JaHhouse Rock"; Tue - Thu 
7.30pm, Fri, Sat 8pm, Wed, Sat 
also 2pm, Sun also 3pm; from 
Oct 15 to Nov 3 

■ JERUSALEM 

EXHIBITION 
Israel Museum 
Tel: 972-2-6708811 
• Gauguin and the School of 
Pont-Aven: in the summer of 
1886, Paul Gauguin first came to 
paint in the village of Pont-Aven. 

It was the beginning of his lifelong 
search for people and places still 
untainted by industrialisation and 
the materialism of modem urban 
society, which Gauguin saw as 
"morally and physically corrupt". 
With Brittany serving as a 
catalyst, Gauguin and a group of 
younger artists, soon identified as 
the “School of Pont-Aven", 
developed a revolutionary style 
that broke with the age-old 
tradition of descriptive naturalism 
■ jri favour of a synthesis of 
observation and imagination. 
Drawn primarily from a private 
collection, the exhibition alms to 
demonstrate the range and depth 
of the art of the School of 
Pont-Aven. The exhibition was 
previously shown at the Boston 
Museum of Fine Arts. In 
Jerusalem it is augmented by 
works from the Israel Museum's 
collection; from Oct I 5to Jan 7 

■ LONDON 

CONCERT 


Royal Festival Hall - 
Tel: 44-171-9604242 

• London Festival Orchestra : 
with conductors Lord Yehudi 
Menuhin and Ross Pople and 
violinists Alberto Lysy and Sophia 
Reuter perform Arnold’s 
Symphony No. 9, A Grand Grand 
Overture and Toy Symphony; 
7.30pm; Oct 19 

EXHIBITION 

Victoria & Albert Museum 
Tel: 44-171-9388500 

• In Pursuit of Old Masters: at • 

the end of 1994 the Victoria & 
Albert Museum received more 
than 300 Arundel Society - - 

watercolours in a transfer from . 
the National Gallery. The society, 
an antiquarian and educational 
association, was founded in 1848 
with a view to improving public 
artistic education through toe 
copying and publishing of. . 
examples of Italian art before 
Raphael. This display follows the 
history of toe society and includes 
prints in line, colour and wood 
engraving; to Mar 30 

■ LOS^ANGELES 

THEATRE 

The J. Paul Getty Museum 
Tel: 1-310-450-7611 

• Julia Margaret Cameron: The 
Creative Process: exhibition 
featuring 38 works by the British 
photographer Julia Margaret 
Cameron (1815-1879), who is 
best known for her portraits of 
eminent Victorians. The exhibition 
explores Cameron’s photographic 
techniques and examines toe 
literary and artistic influences that 
contributed to her development; 


from Oct 15 to Jan 5 


■ NEW YORK 

CONCERT 
Avery Fisher Hall 

Tel: 1-212-875-5030 

• New York Philharmonic: with 
conductor Leonard Slatkln 
perform works by Lieberson, 
Piston and Berlioz; 8pm; Oct 17, 
18 (11am) 

Carnegie HaU 
Tel: 1-212-247-7800 

• Guameri String Quartet 

and Orion String Quartet perform 
works by Mozart, Brahms 
and Mendelssohn; 8 pm; 

Oct 15 

■ PARIS 

EXHIBITION 
Mus6e d’Orsay 
Tel: 33-1 40 49 48 14 

• De rimpresskxiisme a I 'Art 
Nouveau: this exhibition features 
a selection of works acquired by 
the museum in the 1990s. 

Ranging from Impressionism to 
Art Nouveau, the display includes 
works by such artists as Daumier, 
Bonnard, Carpeaux, Maillol, 

Bum e-Jones, Whistler, van de 
Velde, van Gogh, Vallgren, 

Kupka and others; 

from Oct 16 to Jan 5 

OPERA 

L’Op6ra de Paris Bastille 
Tel: 33-1 44 73 13 99 

• Katya Kabanova: by Janacek. 
Conducted by Ingo Metzmacher 
and performed by toe Orchestra 
et Choeurs de I’Opera National de 
Paris. Soloists include Nancy 
Gustafson, Tom Krause and 


Larissa Diadkova; 7.30pm; 

Oct 17 

■ TOKYO 

CONCERT 

Surrtory Hatt Tel: 81-3-35849999 

• Berliner Philha/monfsches 
Orchester: with conductor Claudio 
Abbado, soprano Sylvia McNair, 
alto Marianna Tarasova, the Eric 
Erickson Chamber Choir and the 
Swedish Radio Choir perform 
Mahler’s Symphony No.2 in C 
minor (Resurrection); 7pm; Oct 17 

■ WASHINGTON 

CONCERT 
Terrace Theater 
Tel: 1-202-467 4600 

• Juilliard String Quartet 
perform Mendelssohn's Andante 
and Scherzo. Op.61 , 

Schoenberg’s String Quartet No.1 
in D minor, Op.7, and Mozart's 
String Quartet in D major, K499; 
7.30pm; Oct 16, 17 

DANCE 
Opera House 

Tel: 1-202-416-4600 

• Pacific Northwest Ballet 
perform George Balanchine’s 
Agon to music by Stravlnksy, 
Duato’s Jardi Tan cat to music by 
Bonet, Kent Stowell's Quartemary 
to music by Rachmaninov and 
Dandy's Symmetries to music by 
Adams; 8pm; Oct 15, 16, 17, 18 

Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Tel: 31 20 664 
6441. E-maik arfoase@pi.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Charaief: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 ■ 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
1800 

Financial Times Bus/ness 
Tonight 





5 






FINANCIAL TIMES MONDAY OCTOBER 14 199* 


1 




Michael Prowse • America 


Lessons for Blair 


Clinton's record suggests the UK Labour party will succeed 
only if its policies are similar to those of the Tories 


At first sight President BUI 
Clinton's popularity appears 
to bode well for Mr Tony 
Blair, the UK Labour leader. 
In 1992 the US faced a diffi- 
cult choice: it could back 
the tired conservative 
a il minis tration of President 
George Bush or take a gam- 
ble and elect Mr Clinton, 
the dynamic-sounding but 
politically Inexperienced 
governor of Arkansas. In 
the event voters backed the 
untested man of ideas. 

Four years later the elec- 
torate seems satisfied with 
its choice. Mr Clinton is still 
not liked or trusted by 
many voters. But he is seen 
as having risen to the 
demands of the presidency 
- perhaps the world’s most 
challenging job. The econ- 
omy is strong and the 
nation is at peace. Opinion 
polls suggest Americans are 
sceptical of the need for a 
change: Mr Bob Dole, a 
Republican who resembles 
Mr Bush in age, demeanour 
and core beliefs, is trailing 
far behind Mr Clinton. 

All this doubtless seems 
highly reassuring for 
Labour supporters. It surely 
proves that a modern 
centre-left party can make a 
success of governing. Mr 
Clinton's advocacy of an 
active government - a gov- 
ernment that provides the 
tools people need to make a 
success of their lives - 
seems more popular than 
the Republican philosophy 
of lower taxes and self-help. 
The US experience seems to 
indicate that Labour, once 
elected, could reasonably 
hope to govern for a long 
period. 

Properly read, however, 
the Clinton record has a 
more ambiguous message 
for Labour. Mr Clinton's 
standing in the polls - 
which does not guarantee 
victory - only partly 
reflects his governing phi- 
losophy. The strength of the 
economy and the Republi- 
can victory in the 1994 con- 
gressional elections are eas- 
ily the most important 


recent climb in popularity. 

Mr Clinton had the good 
fortune to take office soon 
after the end of a recession. 
Most of the economic gains 
that have made people com- 
fortable with a Democratic 
president reflect the busi- 
ness cycle. If Mr Clinton 
had been elected, as Mr 
Bush was, at the end of the 
1980s boom, there Is no way 
that he could have presided 
over the creation of 10m 
new jobs, a fall in the job- 
less rate to 5.2 per cent and 
a halving of the budget defi- 
cit - which is highly sensi- 
tive to the business cycle. 
He. too, would have had to 
defend a record of economic 
stagnation. 

If Mr Blair takes office 
next year, he win inherit an 
economy in the fifth year of 
an expansion. There will be 
a high probability of a reces- 
sion some time between 
1997 and 2002. He might 
have to defend a jobless rate 
higher than he inherited 
from the Tories. And there 
are big uncertainties associ- 
ated with European mone- 
tary union. If Britain stays 
out, it could pay a heavy 
price In high long-term 
interest rates. If it goes in, 
the fiscal deflation required 
could prove deeply unpopu- 
lar with an electorate hop- 
ing for more generous social 


spending. Whatever hap- 
pens. Labour should not 
count on Mr Clinton’s eco- 
nomic luck. 

The Republican congres- 
sional victory Is perhaps 
even more significant. 
Recall that Mr Clinton ran 
on a “new Democrat'' plat- 
form. He was going to cut 
taxes for middle-income 
families, "end welfare as we 
know it", and revamp the 
nation’s education and 
training system to prepare 
American workers for the 
2 1st century. 

When he took office, he 
was overwhelmed by pres- 
sures from “old Democrats". 
He raised taxes sharply on 
high earners. Increasing the 
top marginal tax rate by a 
third. He pressed for a 
Keynesian fiscal stimulus 
(fortunately defeated by 
Republicans). He backpedal- 
led on welfare reform, did 
little on training and 
instead commissioned his 
wife Hillary to prepare a 
massive reform of the 
healthcare system. The plan 
was depicted, perhaps 
unfairly, as involving the 
government takeover of 
one-seventh of the economy. 
It was so unpopular that his 
Democratic allies on Capitol 
Hill wer e not prepared even 
to put the legislation to the 
vote. The net result of Mr 
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Clinton's first two years 
was a sharp tilt of national 
opinion to the right and the 
first Republican majority in 
the House of Representa- 
tives in 40 years. At a stroke 
this eliminated the power of 
leftwingers in the Demo- 
cratic party. 

Mr Clinton reverted to his 
“new Democrat" rhetoric 
and began to redefine him- 
self as a moderating influ- 
ence on "ex tre me" conser- 
vatives such as Mr Newt 
Gingrich, the House 
Speaker. He stole Republi- 
can clothes to t hff e xtent of 
signing a welfare bill that 
ended the federal govern- 
ment's responsibility for , 
poor relief. It was this Hon- , 
dlni-like escape from the 1 
“leftwing" image of his first i 
two years that laid the foun- 
dation for his present popu- 
larity. 

The British political sys- 
tem, of course, cannot pro- 
vide this kind of salutary 
shock. The equivalent of 
what happened in the US 
would be for Mr John Red- 
wood, the Tory right- 
winger, to seize control of 
parliament halfway through 
Mr Blair's first term and 
declare war on the welfare 
state. Mr Blair, having been 
pushed to the left by his 
own party, would then re- 
define hims elf as a moder- 
ate Tory in the Kenneth 
Clarke mould and comfort- 
ably win a second term. 

This obviously cannot 
happen. If Labour wins a 
comfortable majority, it is 
thus going to have to be for 
more disciplined than Mr 
Clinton was in his first two 
years. If Mr Clinton is re- 
elected, it will reflect his 
inability, by force of circum- 
stances, to move to the left. 
He is now for a balanced 
budget, cuts in domestic 
spending, strict limits on 
welfare and the frequent 
use of the death penalty for 
criminals. If there is any les- 
son for Mr Blair, it is that 
he rem remain popular only 
if his policies, in practice, 
are almost as conservative 
as Mr John Major's. 


EVA: an important measure in 
valuing corporate perform s n cc 
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From Mr Joel M. Stem. 

Sir, Tony Jackson, in his 
article "How EVA measures 
up" (October 7), correctly 
points out that there are 
numerous allegations ma de 
by consultants regarding 
different metrics that are 
supposedly highly correlated 
with shareholder value. 

Even if this is true, 

mandgpmpn t mus t first be 
assured tha t the method for 
measuring shareholder value 
is appropriate and there are 
several opinions regarding 
which measure is best. 

Our research has 
concluded that market value 
added (MV A) is the more 
appropriate measure of 
shareholder wealth because 
it compares resources 
invested by lenders and 
shareholders with their 
current value in the 
marketplace. Essentially, it 
is the difference between 
cash in and rash out. 

Second, since shareholder 
value can only be measured 
at the consolidated level of 
the company, a measure of 
internal operating 
performance that is highly 
correlated with MV A is 
absolutely essential and this 
is what Economic Value 
Added (EVA) is really all 
about Tests have been 
conducted on scores of 
popular accounting 
measures and virtually all 
foil for short of statistical 
significance. EVA uses the 
balance sheet the income 
statement adjustments for 
accounting anomalies 
that do not reflect economic 
value, and. finally, a 
required rate-of-return 
for risk that is unique 
to companies and industries. 

The line between EVA and 
MV A is quite remarkable, 
but it is difficult for 


employees who are 

unfexniliar with accounting 

and finance to understand 
its basic message. Lucas 
Varity, as you point out is 
one of hundreds of 
companies that have linked 
employee incentives to 
performance measurements. 
Without this link, MV A is 
only another measure of 
performance. 

As these companies have 
demonstrated, it is not Just 
that improvements in EVA 
lead to incentive payments, 
but that corporate 
governance becomes 
paramount in the whole 
management process to 
prevent empire building and 
other value-destroying 
objectives. 

A long-term focus on value 
creation is achieved by 
holding a significant 
percentage of EVA awards 
hostage in deferred accounts 
that are subject to loss if the 
EVA improvement is not 
sustained. 


Joel M- Stem, 
managing partner. 

Stem Stewart & Co, 

40 West 57 Street, 

New York. NY 10019, US 


From Mr Ken Lever. 

Sir. Tony Jackson misses 
one very important point 
EVA is finding favour 
because, by concentrating on 
r-qgh am< fach generation, it 
eliminates the accounting 
distortions so widely 
publicised by Terry Smith’s 
book on crea ti ve accounting. 
It follows that the return on 
capital employed to be used 
in the calculation of EVA is 
essentially the cash return 
rather than the accounting 
return. 

The difference between the 
two returns on capital is 


very well set out in the work 
by Alfred Rappaport in his 
work Creating Shareholder 
Value. The concepts of EVA 
were really established by 
Rappaport rather than by 
Stem Stewart & Co as your 
article suggests, although 
♦Hp name of EVA was not 
used at that time. In his 
book Rappaport sets out the 
reasons why profit and the 
use of the accounting return 
on capital employed can 
mislead shareholders into 
tiiiniring there has been 
growth in shareholder value 
when using the cash return 
on capital might indicate 
precisely the opposite. He 
rightly pointed out that the 
preoccupation of the 
ffnanriai community with 
earnings per share was 
fundamentally flawed. 

Some 10 years later there 
is still no widespread 
acceptance of the 
importance of cash returns 
rather than accounting 
returns, although some of 
the fmawWaT analysts and 
more sophisticated investors 
are looking at the margin of 
the cash return on capital 
over the cost of capital as an 
alternative measure of 
financial pe rf ormance. 

1 have long been a 
proponent of the view “cash 
is feet and profit is an 
opinion''. However, I suspect 
it will be some time before 
the use of the margin of the 
return on capital over 
the cost of capital appears as 
a column In the share price 
section of the FT. I suspect it 
should do. 


Ken Lever, 
finance director, 

Albright & Wilson, 

210-222 Hagley Road West, 
Oldbury. Warley, 

West Midlands B68 0NN, UK 


From Dr Frank Heller. ;i 

Sir, You report that the 
retailer C&A has requested 
the setting up of a national 
forum to discuss the 
exploitation of workers in 
the textile industry 
(“Retailer urges clothing 
industry probe", October 4). 
The Department of Trade 
and Industry’s reply that it 
was not prepared to step up ‘ 
its regulation of the sector, : 
since these matters, must 
remain a “commercial 
decision by the companies” 
reminds one of history. 

to the early 10& . century, 
various attempts were made 
to humanise employment 
conditio ns In the textile 
milts: An Act of 1802 forbade 

employment of children 
under 10 years of age and 
factory hours for children 
were limited to 12VI hours a 
day. However, a succession 
of Acts up to 1831 showed 
that these "humanistic 
conditions" were not: 
erforced; children and 
young adults under 21 
worked 14 to 15 hours a day .. > 
and only slightly less on 
Saturday. 

The similarity of attitude rf? 
over nearly 200.years.is well 
reflected in the words of 
Lord Lauderdale, who in the . 
1800s consistently opposed 
legislation and government * 
interference in the textile 
industry with the request 
that their lordships should 
not "encroach upon that ; 
great principle of political . ' 
economy, that labour ought ' 
to be left free" (H&nnumd & *. - 
Hammond, The Toma 
Labourer, Longmans 1925, 
page 167). .- 
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Fr ank Heller, . • 

The Tavistock Institute, 
30 Tabernacle Street, 
London EG2A 4DE, UK 
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When 'aid’ is all too often confused with a loan 
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From Mr Adrie de CrooL 

Sir, Stephanie Flanders 
probably does not have a 
mortgage. Otherwise why 
would she. in her article 
flagging the World Bank’s 
annual meeting ("Serving up 
a poor man’s feast", 
September 30), talk about 
“aid" when she means 
“loan". 

The “overseas aid” she 
cites are loans, often 
carrying almost commercial 
interest rates. Such 
development loans are 
important, often providing 


capital to those who, alone, 
would not have access to 
them. Capital is essential for 
development. However to 
call loans “aid" and add 
them to grants when 
calculating the “aid” we giVe 
is misleading. One could 
include the value of lower 
interest obtained, not the 
repayable capital. 

However Ms Flanders is in 
good company. Virtually all 
“aid" statistics and budgets 
do this. It is less well 
publicised that “net flows”, 
including repayments and 


interest payments, threaten 
to become embarrassingly 
negative. 

As a result the (relative) 
importance of grant aid is 
seriously underestimated. 
Also, (dis)ad vantages of, and 
problems with, loans are 
projected on all “aid”. One 
must remember, however, 
that grant aid did not 
contribute to the debt crisis, 
unlike its sister the 
development loan. 

Ironically, grant aid is now 
used to help “dean up", 
reducing amounts available 


for other purposes. 

Grant aid has its own, 
very different, advantages ... 
and problems, not least the 
impression created by the 
confusion described above 
that massive amounts are 
being provided. More careful ^ 
use of the word "aid" can ... • - 
craly help the quality of the. in ■ 
discussion, and maybe avoid 
“aid fatigue". 




Adrie de Groot, 
Manhartsbnmnerstr.27, 
A 2202 Enzersfeld, - - 
Austria 
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Pay impact exaggerated 


Unemployment in 
Europe cannot 
simply be blamed 
on die level of 
minimum wages 

Much of the 
blame for the 
high unem- 
ployment 
rates in most 
continental 
European countries has 
fallen on their labour 
markets. Over-generous 
welfare provisions, the 
entrenched role of trade 
unions in collective bargain- 
ing and rigid employment 
protection laws have all 
been held responsible for 
Europe's poor performance 
in creating Jobs. 

So too has the level of min- 
imum wages. However, 
research by a group of Euro- 
pean economists published 
today suggests that the 
impact of minimum wages 
on labour markets is exag- 
gerated. 

It is certainly true that 
minimum wages in Europe 
are usually a much higher 
proportion of average earn- 
ings than in the US. where 
unemployment levels are 
half the EU average. As the 
table shows minim um wages 
are between 50 per cent and 
60 per cent of the average 
wage in many European 
countries but around 37 per 
cent in the US (though the 
US has a 20 per cent increase 
in its minimum wage pend- 
ing, supported by both Presi- 
dent Bill Clinton and Mr Bob 
Dole, the Republican presi- 
dential contender). 

However, almost all Euro- 
pean countries have a lower 
minimum wage for younger 
workers, the people likely to 
be most affected by mini- 
mum wages since they earn 
less than older people. The 
US has no variation in the 
minimum wage by age apart 
from the little-used sub- 


minimum available for 
young workers in some cir- 
cumstances. For teenage 
workers, minimum wages 
are higher as a fraction of 
average earnings in the US 
(85 per cent in 1992) 
than in most European coun- 
tries. 

The table also shows that 
minimum wages are gener- 
ally no higher in relation to 
average earnings than in the 
past. If minimum wages are 
causing problems for Euro- 
pean labour markets it is not 
because they have been 
aggressively increased. 

It could be argued that the 
failure of European coun- 
tries to reduce minimum 
wages lias made their unskil- 
led workers more uncompeti- 
tive in increasingly 
cut-throat global markets. 
But most minimum wage 
workers are not found in sec- 
tors which compete with 
low-wage countries: they are 
heavily concentrated in 
retailing, personal services, 
hotels and catering. 

The only manufactur ing 
sectors with a high concen- 
tration of miniitin^ Wage 
workers are clothing, leather 
and furniture. The few com- 
panies that re main in fh aaa 
sectors have had to find 
ways of coping with the feet 
that wages in Europe are 
commonly 10 times higher 
than those in developing 

countries for reasons quite 

unconnected with the mini- 
mum wage. 

If it were true that there 
was downward pressure on 
European wages, we would 
expect to see increasing 
numbers of workers paid at 
or near the minim um There 
appears to be some evidence 
of this in France where the 
proportion of workers 
affected by the minimum, 
wage rose from 5 per cent in 
the 1970s to around 8 per 
cent in the late 1980s. How- 
ever. at 8 per cent, it has 
only returned to the level it 
was at in i960 - and unem- 
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ployment was then under 2 
per cent compared with 
more than 12 per cent 
now. 

There are some cases 
where higher minimur^ 
wages seem to be linker! to 
higher unemployment: the 

rise in the youth minimum 
wage in Spain In 1990 
appears to have had a signif- 
icant effect oh youth unem- 
ployment. There is also 
weaker evidence from the 
cuts in youth minimum 
wages in the Netherlands in 
the early 1980s which 
appeared to help the position 
of younger workers in occu- 
pations most affected by 
them. . 

But other cases, suggest 
this is not always the . case. 
In Spain, raising the mini- 
mum wage may have 
decreased youth employ- 
ment but total employment 
has increased. In the UK. the 

abolition of wages councils 
setting minimum wages for 
some industries has hAd nn 
impact on employment in 
those industries. 

'Perhaps the most interest- 
ing- case study is France, a 
country which is often sin- 
gled out as having a mini- 
mum wage set at such a 
high level that it causes seri- 
ous harm to employment 
levels. Yet it is hard'to find 
much evidence in support of 
this. 

For example, it is hard to 
find data to support the 
widespread belief that the 
min i m um wage has raised 


French youth unemploy- , 
ment to levels H ghpr 
those in other countries. The -- 
youth labour market has . \ 
deteriorated in all countries - 
in the Organisation for Eco- . . , 
nomic Co-operation and -■ 
Development. And France-'-; 

has many schemes '..which . 

allow employers to take on .- 
young people at costs lower 
than the minimum wage. - 

Because the French mini- *; 
mum wage applies nation- ' * tl **w'* 
ally, it should have a much \ ■ 

greater impact in low-wage 
regions than in- high- wage - ~ 
regions. But when the mini- - ' 
mum was raised substaiK . 
tially between the late 1960s V 
and the mid-1980s, employ- V.-. 
ment growth in -the -low-’- 
wage regions was strongs 1 : i? * ... 
than in high -wage. \ • *. ' 

regions. . . 

Such evidence' suggests^" 
that glib assertions blamingE'-^ 1 
European unemployment inJ" ..._. 
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do not stand up to .scrutiny. . \ 
And of course the impact (£* ; • ■ 
the minimum wage, is hkely . _ 
to depend on the level a*. . 

which it is set: not even thfl 
most ardent supporter of-tbe- -"v 
minimum ’ wage would St® - - 
■ gest that one can raise it v . 
continually without events' '. ’_■* 
ally running into. serious '-\ N ‘ 
problems. ' ' " 7 

But at current levels, r 

mum wages are not the - in- 
ference between the success - '[> J' 

and. failure of. nations." Not-.-- i"\- 
can they:" plausibly L/ ■ . 

blamed for the rise in uneni\, K - 1 
ployment In all segments- of ^ ^ 
European: labour markets 1 .-^-. 
including the. highly edU:. 
cated who ..are paid well 
above the infoimum. ' 
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New money 
for Europe 

Britain’s voters may soon find themselves choosing a 
government without knowing what either candidate 
would do about the most important issue facing the 
country. 

The Conservative and Labour parties are so deeply 
divided on European monetary union that neither is 
prepared to risk serious debate. Britain cannot decide 
formally until next year whether to join Emu as a 
founder member in 1999. But enough is now known 
about how it will work and which nations are likely to 
join in 1999 for a choice to be made in principle. 

The issue is not simple. Emu is the expression of a 
grand vision beset by difficulties. It derives from the 
same ideal of nations working in harmony which cre- 
ated the common market from the wreckage of war. 
The ideal of a united Europe was shared not only by 
Jean Monnet. architect of the European Coal and Steel 
Community in 1951, but also by Winston Churchill who 
proposed a political union for continental Europe in 
1946. 

These considerations might seem distant from the 
economic arguments about Emu. But it is crucial to 
understand the strength of political conviction in conti- 
nental Europe, particularly in France and Germany, 
which is propelling the union towards closer ties and a 
common currency. 

Serious risks 

Emu is therefore not only a technical matter hut part 
of a historic process. This is not to belittle the economic 
difficulties, which are real. But the key to success will 
be political will and the political arrangements that are 
put in place to overcome those diffi culties. 

Critics fear, for example, that a tight monetary policy 
pursued by the European central bank would cause 
intolerable strains in regions or countries of the union 
already suffering from high unemployment. National 
governments, unable to reduce interest rates and with 
limited scope to increase their deficits, would have little 
to offer an electorate clamouring for reflation. In such 
circumstances it has been argued, political unrest 
might even break up the union. 

In countries such as the US with a large central 
budget, such imbalances are alleviated by transfers 
from prosperous areas, which pay more taxes, to poorer 
areas, which receive more benefits. The EU’s “federal” 
budget is much too small to make significant adjust- 
ments, and that is how it should stay. 

But fiscal transfers are not the only way of easing 
strains within the union. A more effective remedy is the 
adoption of greater flexibility in prices and labour mar- 
kets. Such measures are likely to be painful. For this 
reason, governments that move into Emu will have to 
give a very strong political lead on the need for change. 

It is true that.EU governments have so Car been slow, 
to tackle the rigidities in their economies. But they are 
showing remarkable political unity on the challenges of 
the moment: meeting targets for deficit reduction and 
setting up the rules for Emu. The fact that member 
states as different as Germany and Italy are prepared to 
take tough domestic measures in the common pursuit 
of Emu shows how strong the political imperative is. 

Moreover, to characterise this process only in nega- 
tive terms - as an abandonment of sovereignty - 
misses the point. For in co-ordinating economic policy, 
governments are pursuing interests that all agree to be 
desirable in their own right. These are sound money, 
low inflation and prudent fiscal policies. Whatever the 
arguments about the detailed targets set by Maastricht, 
the broad objectives are nowhere in serious dispute. 

Britain, it is said, could pursue such goals outside 
Emu as well as in. Unfortunately, the UK’s depressing 
record of rising wages and prices followed by devalua- 
tions is not encouraging. A European central bank 
dedicated to price stability could hardly do worse than 
the peaks of 11 per cent inflation and more than 3m 
jobless reached during the last boom and bust economic 
cycle. The real economic question for Britain is whether 
it is at last becoming serious about financial discipline. 

The immediate political decision the UK faces is dif- 
ferent: not whether or in what circumstances Emu 
might be a good thing, but whether to join an arrange- 
ment which may well be a done deal on January 1 1999. 

Loss of influence 

Nor is this any longer a choice about joining a small 
group of countries within Emu. It now appears that 
almost all current EU members are determined to qual- 
ify for membership. It is unlikely that they will all 
succeed by 1999, but they could do so a few years later. 
In such circumstances, life on the periphery could be 
isolated and uncomfortable. 

The UK would probably pay a price in higher interest 
costs on its borrowing, it would still be subject to most 
of the economic disciplines applying to Emu members; 
on the outside, its exchange rate would still be con- 
strained by other members. Its voice in advancing other 
issues, like the single market, would be weakened. 

It might retain some flexibility over interest rates. 
But this would be limited and might not be worth the 
cost in terms of lost influence over the institutions and 
rules of Emu - especially if the UK changed its mind 
and joined several years later. 

Many big questions remain to be settled about how 
monetary union will work in practice. These include 
tesueTsuch as the formulation of exchange rate policy 
for the euro, the relationship between «^aal icofind 
banks and the new European cental tank- 
relationships between the bank andpolitocians. There 
are also legitimate concerns about the way m which 
sraieOTuntries are trying to meet the Maastricht cnt* 
ria by statistical sleight of hand. Clearly, ^u can work 
onlyff would-be members are fully committed to 

long-term economic discipline. 

None of these questions, however, can justify contm- 
uedindecisicm 6 What the UK badly needs is a serious 
debate Kt Emu. Thereafter, a decision to join would 
SSto taSSwrt by the electorate Since tbe mam 
■nnrrioc will be doing their best to avoid the issue in the 
S?5 election, this means that a refer- 

In principle, it must be \ es- 
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France: striking a better balance 


Real GPP growth 
Year on year % change 
3.0 
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Forecast 


Budget balance 
% Of GDP 
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Forecast 

94 95 96 
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Sugar for the Emu pill 

A cautious Alain Juppe is administering political morphine as he 
attempts to restructure the French economy, says David Buchan 


F rance's leaders are 
having to turn them- 
selves into specialists 
in managing pain - 
the pain or fitting their 
country for European monetary 
union and keeping it there. 

They have to achieve this in a 
way that is tolerable to the 
French people and does not 
unseat the government In elec- 
tions less than 18 months away. 

The first test this autumn of 
their skill will come tomorrow, 
when Mr Alain Juppe, the prime 
minister, confronts his increas- 
ingly unruly backbenchers in the 
parliamentary debate on the 1997 
draft budget. Then, on Thursday, 
civil service unions have called a 
one-day strike that will be joined 
by railwayznen, power workers 
and some doctors. 

Teachers went on strike for a 
day last week. Some 20,000 
defence Industry workers held a 
protest march in Paris on Satur- 
day. And union leaders are mull- 
ing over more general action over 
the next month. 

At first sight, this looks alarm- 
ingly like the prelude to the pub- 
lic sector chaos which Mr Juppe's 
welfare and rail reform plans 
caused late last year. The prime 
minister’s advisers - aware of 
their country's tradition of insur- 
rection on the streets - do not 
rule out a repeat of 1995. But the 
nature of the struggle for reform 
of France's state machine and 
economy has changed over the 
past year. 

What the French call the rap- 
port ties forces has altered. Presi- 
dent Jacques Chirac has repeat- 
edly confirmed his conversion a 
year ago to the "absolute" prior- 
ity of cutting deficits as the pre- 
requisite for eventual growth and 
job creation. Last week he was 
again telling bis cabinet to "hold 
fast" and show “serenity and 
determination" in carrying out 
deficit reduction. 

At the same time, Mr Juppe, 


chastened by last year's strikes, 
has taken a cannier approach 
this year. The 1997 budget is 
arguably the most important fis- 
cal plan a French prime mini ster 
has ever drafted, because it is the 
basis on which France will be 
judged fit - or unfit - to join 
Emu. But the budget is not quite 
as draconian as Mr Juppg ini- 
tially led people to believe it 
would be. 

Mr Juppe, the pain manager, 
has laced it with some political 
morphine in the form of tax cuts. 
As a result, the deficit on the 
central state budget will fall only 
by FFr4bn <£500m), declining 
from 3.65 per cent of gross domes- 
tic product this year to 3.45 per 
cent next year. 

But Mr Juppe plans to take a 
FFr37bn one-off payment from 
France Telecom in compensation 
for assuming the state utility's 
future pension liabilities. It 
appears that under European 
accounting rules this will bring 
France's overall deficit down to 
the magic qualifying figure of 3 
per cent of GDP. 

One of the reasons for Mr 
Juppe's new-found caution is the 
growing restiveness of back- 
benchers in the ruling coalition 
of his own RPR gaullist party 
with the UDF centre-right federa- 
tion. 

The main reason for their dis- 
quiet is that the coalition won 
465 out of 577 seats in 1993. 
Despite - or because of - the 
certainty that many of them can- 
not possibly retain their seats in 
1998. a number of government 
backbenchers are desperately 
casting around for more popular 
policies, such as bigger tax cuts 
than Mr Juppe plans. 

Only half in jest, ministers 
quip that they could do with a 
smaller majority, as long as it is 
still a majority. The rumour that 
President Chirac might call a 
snap election before 1998 was put 
around to Instil] some 


discipline within the majority. 

For the moment, therefore, the 
combination of a more resolute 
president and a less headstrong 
prime minister makes a better 
balance at the top. and presents 
the unions with a more formida- 
ble opponent this year. 

It is certainly true that rising 
unemployment, which hit a 
record 12.6 per cent in August, 
has created a climate of growing 
discontent, lnsee. the official sta- 
tistics agency, has forecast the 
second half of this year will see 
"no significant improvement" in 
unemployment 

In this context, recent 
announcements of job cuts by 
private and state companies have 
sounded like death knells among 
the local communities affected. 

The deepest discontent is so far 
confined to regional pockets of 
unemployment, which the 
unions, even the pro-communist 
CGT federation, admit are prov- 
ing hard to "federate" into a 
national protest movement. How- 
ever, the government is aware 
that any mistake on its part - 
particularly in handling reforms 
in the SNCF railway network and 
the education ministry - could 
provide the spark for a nation- 
wide outburst. 

A nother change in 
France's economic 
prospects and in the 
nature of its policy 
debate stems from the 
fall in interest rates. Compared 
with last October, when Mr Chi- 
rac announced his Damascene 
conversion to deficit- 
cutting. three-month rates have 
fallen from 7.35 per cent to 3.56 
per cent and 10 -year rates have 
dropped by 140 basis points to 
about 6 per cent, the same level 
as in Germany. The franc, too. is 
strong. 

The view that high interest 
rates are at the root of France's 
economic problems by discourag- 


ing investment and raising unem- 
ployment is contested by the 
B ank of France. It holds that 
interest rates are only one of 
many factors involved in invest- 
ment decisions and that 80 per 
cent of France's unemployment 
has structural causes. Neverthe- 
less, Mr Jean-Claude Trichet, the 
B ank of France governor, chose 
the moment of a rate cut last 
month to tell companies: “Now is 
the time to Invest” 

In fact the latest lnsee report 
gives companies some demand- 
related reasons to start spending 
on new plant and equipment It 
forecasts this year will see a 2.5 
per cent increase in household 
spending and a 1.8 per cent rise 
in demand for export goods. The 
agency predicts real GDP will 
have risen by 1 per cent in the 
third quarter compared with the 
previous three months, and will 
rise a further 0.4 per cent in the 
final three months. This means 
that at the end of the year the 
economy will be expanding at an 
annual rate of about 2 per cent. 

Interest rate falls are, of 
course, fragile, but there does 
seem to be growing acceptance 
and relief 

that France and Germany are at 
last on the same cycle, with 
roughly the same inflation and 
level of economic activity. There- 
fore, monetary policy east of the 
Rhine is now more likely to be 
appropriate for west of the Rhine. 

This is why French proponents 
of l 'autre politique - Paris-speak 
for a policy of unhooking the 
franc from the D-Mark and 
sharply reducing French interest 
rates - have gone fairly silent. It 
is also one reason why the gov- 
ernment is confident that if 
Prance fails to get the 2 per cent 
growth it needs next year to hit 
the 3 per cent deficit target it will 
not be alone; Germany will be in 
the same position. 

But any change in France’s pol- 
icy mix from tight money to a 


tight budget means the govern- 
ment can no longer use the R ank 
of France as a scapegoat for pop- 
ular discontent. Such a change 
will also expose new problems - 
and about time, too, in the view 
of Mr Christian de Boissieu. a 
Sorbonne economics professor. 
“Since 1992, too much has been 
Imputed to interest rates, and 
this has prevented other struc- 
tural problems being discussed." 

Biggest of all these is cutting 
back the French state, the 45 per 
cent of GDP which the central, 
local and welfare administrations 
gobble up in taxes, and the total 
of 5m people employed in the 
public sector. The Juppe govern- 
ment wants to use the bait of 
lower taxes to try to persuade its 
electorate to accept a slim m ed- 
down state. It will not be 
easy. 

The French simply do not 
equate soaring taxes with 
expanding bureaucracy. Over- 
whelmingly. the French think 
they are over-taxed. Yet opinion 
polls show they rate improve- 
ment in public finances as a far 
lower priority than improvement 
in their own purchasing power. 

Gingerly, the government has 
made a start for 1997. planning to 
squeeze defence, target job and 
housing subsidies more carefully, 
continue to sell state companies, 
and switch teaching jobs from 
primary' schools to universities. 
The effort will have to go on once 
France is inside Emu. 

To fulfil Germany’s desire for a 
"stability pact" to anchor Emu in 
place. France plans to reduce its 
overall deficit to 1.9 per cent by 
2001. An awkward step along this 
path of fiscal virtue will come in 
1998. Without any windfall from 
France Telecom, the government 
is planning only a 0.75 per cent 
rise in nominal public spending, 
and thus a probable cut in real 
terms - and that in an election 
year. No wonder Mr Juppe's 
backbenchers are restive. 


OBSERVER- 


Arrows point 
right way 

■ Rn t.hmmns -WilliamR-Renault 
tpam owner Frank Williams 
swears that he won't ever tell 
why he fired the 
craggy-eyebrowed Englishman 
who yesterday won the 1996 
Formula One grand prix world 
championship. On the podium at 
Suzuka. half -drowned under a 
shower of Moet from outgoing 
champion Michael Schumacher. 
Damon Hill was past caring. 

The first grand prix driver 
ever to follow in the wheeltracks 
of his father to a Fl world 
championship - pere Graham 
won twice - the 36-year-old 
Londoner is also looking 
increasingly smart off the track. 

His hook-up with the 
lacklustre Arrows team at the 
end of September had initially 
been greeted as a frightful 
come-down. But it is already 
clear that the doubters bad 
reckoned without Tom 
Walkinshaw, the dour Scottish 
entrepreneur whose TWR 
engineering company acquired 
Arrows earlier this year. 

Before signing. Hill had seen 
TWR’s extensive Oxfordshire 
engineering headquarters and 
learned just how deeply TWR s 
tentacles have spread into 
advanced consultancy work for 
the motor industry at large, not 
just the narrow world of 


Formula One. 

As if to underline TWR’s 
reach. Walkinshaw has 
completed the hat-trick in the 
past few days - securing both 
Bridgestone, the world's biggest 
tyre company making its grand 
prix debut, and Yamaha to 
supply the engines. 

As for Hill, he and his family 
won’t starve. He is reputed to be 
getting £5m - exactly what he 
was earning with. Williams this 
year - and that is before the 
personal sponsorship deals. 


Lacoste’s legacy 

■ The little green crocodiles on 
Lacoste sports shirts had reason 
yesterday to shed real tears on 
news of the death at the age of 
92 of their creator, R6nd Lacoste, 
the veteran French tennis player 
turned businessman. 

The last survivor of the 
so-called Four Musketeers, 
Lacoste clocked up the French, 
British and US tennis 
championships during the 1920s, 
and was dubbed "the crocodile” 
for his relentless pursuit of his 
prey on the courts. 

Quitting professional tennis in 
1929 for reasons of health at the 
tender age of 25. he went on to 
create the sports clothes 
business which his son. Bernard, 
has subsequently diversified into 
tennis racquets and automatic 
ball-throwers. Had he not fallen 
ill, he might never have 


discovered a business paying 
more than sport - and American 
preppies would have had to find 
a different uniform. 


Sad reflections 

■ Is France cracking up 
completely? No sooner does the 
seven -year-old Bastille opera 
put up netting to prevent its 
marble cladding falling onto 
passers-by than the problem 
spreads to the private sector and 
Society Generate. Less t han a 
year after moving into its 
resplendent FFr7bn 
headquarters in La Defense, 
France’s flagship private sector 
bank is sporting cracks across 
the glass walls of its elevators. 
The result of its corporate 
financiers banging heads during 
late-night negotiations, 
perchance? 

No, says the bank, the trouble 
is unexpected pressure on the 
lifts, which hue unleashing a 
heated argument between 
suppliers and insurers as to who 
should foot the bilL 


Peters principle 

■ Election night in New Zealand 
usually throws up a fair 
smattering of hyperbole and 
humour. But this time the 
uncertainties of MMF - the new 
Germarnstyle proportional 
representation system - seemed 


to imbue party leaders with an 
overwhelming desire to appear 
reasonable and constructive. 

Winston Peters, leader of New 
Zealand First party which 
emerged with the balance of 
power, did lift the tempo, ending 
a statesmanlike speech with a 
reference to seagulls, rocks and 
surging seas. But even that was 
quickly sat on by Ruth 

Richardson, the former National 
party finance minister. Winston 
was at his “enigmatic best". But, 
she continued tartly: "When you 
boil it down, he's just playing 
hard to get" 


Oh rats 


■ Some of the world's most avid 
Internet users have been 
stranded as a result of the 
activities of a couple of clever 
rats. The rodents, now deceased, 
outdid two-legged hackers by 
darkening the computer screens 
of tens of thousands of Stanford 
University students and faculty. 
Their gnawing also severed 
Internet links to, among others, 
some 400 Silicon Valley 
companies and 50,000 Internet 
users at the University of 
California Berkeley campus. The 
prime suspects in a power 
failure at Stanford that also 
affected one of the major hubs of 
the Internet were found “fried” . 
Inside an electrical switching 
cabinet that links the university 
to its private generating plant. 


100 years ago 

Corruption in Italy 
Rome:- The “Opinion" today 
says “If current reports are 
true, the preliminary inqui- 
ries of the inspectors sent by 
the Royal Commissioner to 
Sicily have revealed a deficit 
of 400,000 lire in the funds of 
the communal administration 
of Palermo. Charges are 
alleged to have been brought 
against the Treasurer. The 

method of inspection and 

inquiries made under the 
present Cabinet have dis- 
closed almost universal cor- 
ruption and culpable neglect. 
The public service in all 
departments was being gradu- 
ally corrupted through the 
continual Introduction of poli- 
tics in the administration." 

50 years ago 

U.S. Newsprint Prices 
O.P.A. is not to decontrol 
newsprint at present, but 
instead has granted an 
increase in the manufactur- 
ers’ ceiling price of $10 a ton 
in order to assure that United 
States publishers continue to 
receive the maximum possible 
shipments. The agency 
explained that prices for 
newsprint are being increased 
to prevent a possible diver- 
sion to other markets of the 
newsprint now being shipped 
to the United States. 
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Ruling is due on GM’s 
‘snv’ claim aeainst VW 


By Haig Simcwdan 
and Gracia Cardador 

One of the motor industry’s 
most bitter disputes is set to 
reignite this week when a 
coart in Detroit rules on 
whether General Motors has a 
valid case against its rival 
Volkswagen for alleged indus- 
trial espionage. 

If the judge decides in GM’s 
favour, then VW, and its US 
subsidiary and some of its 
most senior executives will 
have to defend themselves in 
open court, bringing the com- 
panies’ three-year battle to a 
head. 

VW has denied all the 
charges and has counter- 
attacked by alleging that GM 
has deliberately used the case 
as a pretext to damage its rep- 
utation. 

The dispute goes back to the 
recruitment in 1993 of Mr Jose 
Ignacio Ldpez, GM’s head of 
worldwide purchasing, by VW. 
In a complex set of legal 
actions. GM claimed that Mr 
L6pez and several other GM 
employees who moved with 
him took large quantities of 


confidential material relating 
to components purchasing and 
new car plants. 

VW has denied the charges, 
which have been the subject of 
a separate criminal investiga- 
tion by German police. How- 
ever, the inquiries have pro- 
ceeded very slowly. Mr David 
Herman, the chairman of Opel. 
GM’s German subsidiary, fore- 
cast this month that investiga- 
ting magistrates in Darmstadt 
might soon reach a decision on 
whether there was a case 
against Mr LGpez. 

However, Mr Gemot Bros- 
chat, a spokesman for the mag- 
istrates’ office, last week said 
it was uncertain whether the 
inquiries would be completed 
by the end of this year. In an 
interview - his first about the 
case for three years - Mr 
L6pez said he was not worried 
that be might be formally cited 
in the United States. 

“If you have a team of law- 
yers and you are confident 
everything is clear, why 
should you worry? I will leave 
it to the professionals to do 
their work. We did nothing 
wrong and we can demon- 


strate that.” Mr LOpez said he 
hoped the companies would 
resolve their differences pri- 
vately. “Why should we start 
messing in this dirty water? 
We should make peace, not 
war." 

Although upset by recent 
comments in the* Spanish press 
by Mr Jack Smith. GM's chair- 
man, about his alleged involve- 
ment, Mr L6pez said he stffl 
respected his former boss. 

He argued that GM’s legal 
campaign was being driven by 
a clique of executives in 
Europe who were manipulat- 
ing the allegations to embar- 
rass VW, rather than from 
GM’s head office. 

In his time at VW Mr L6pez 
claims to have cut group pur- 
chasing costs by DM17bn 
f$ll.4bn) and saved a further 
DMl.2bn in manufacturing 
expenditure. However, his 
main trademark has been to 
develop a new type of vehicle 
factory, the first of which will 
open in Brazil on November 1, 
in which component suppliers 
take on many of the produc- 
tion line functions normally 
undertaken by the carmaker. 


Austrians spurn governing 
party in European polls 


By Eric Frey in Vienna 

Austria's ruling Social Demo- 
crats yesterday suffered their 
worst-ever election results in 
the country's first ballot for 
the European parliament. 
They also suffered in elections 
for Vie nna city counciL 
Mr Jbrg Haider's far-right 
Freedom party was the chief 
beneficiary, securing almost as 
many votes as the Social Dem- 
ocrats - its best-ever result. 

The result cast a shadow 
over Chancellor Mr Franz 
Vranitzky, whose Social Demo- 
crat-led coalition has governed 
Austria for a decade. Mr Vran- 
itzky called the result a clear 
defeat but ruled out any conse- 
quences for his government 
The result was seen as a 
vote of protest against the gov- 
ernment's austerity budget, 
passed earlier this year, and as 
reflecting widespread discon- 
tent with European Union 
membership. 


With 80 per cent of the votes 
counted, the Social Democrats 
had only 29 per cent in the 
first-ever vote for the 
Strasbourg-based European 
parliament, down sharply from 
the 38 per cent it took in par- 
liamentary elections last 
December. 

The Freedom party jumped 
from 22 per cent to 28 per cent. 
The conservative People's 
party, junior partner in Mr 
Vranitzky’s coalition, climbed 
from 28 per cent to 29 per cent, 
finishing ahead of the Social 
Democrats far the first time in 
30 years. 

The environmentalist 
Greens benefited from EU 
scepticism and rose from 5 per 
cent to 7 per cent Voter turn- 
out was relatively high at 68 
per cent. 

On these projections the 
Social Democrats and the Peo- 
ple’s party will have seven 
seats each in the European 
parliament, the Freedom party 


six seats and the Greens one 
seat. Austria's current repre- 
sentation in Strasbourg was 
alloted to parties according to 
their strength in the national 
parliament. 

In the Vienna city poll, early 
projections showed the Social 
Democrats had dropped from 
48 per cent to 39.5 per cent and 
lost their absolute majority in 
the municipal council for the 
first time since 1918. But the 
party stayed well ahead of the 
Freedom party, which climbed 
from 22£ per cent to 28£ per 
cent. Mr Michael Haupl, Social 
Democratic leader, is expected 
to remain mayor with the help 
of a coalition partner. 

The People's party failed to 
match its strong European per- 
formance, dropping from 18 
per cent to 14^ per cent 

In by-elections in two small 
towns, the Freedom party also 
added a seat in the national 
parliament at the expense of 
the People's party. 


French bank seeks buyer I Peace talks 


Continued from Page 1 

last year after foreign buyers 
were ruled out 
Unlike most of the other 
banks still owned by the 
French state, which have 
incurred substantial losses 
and required government- 
backed guarantees or recapi- 
talisations, Hervet has been 
profitable for every year 
except in 1993, when it 
recorded a loss as a result of 


its lending to the depressed 
property market. 

Hervet reported profits np 
26 per cent to FFr3 7m 
in the first six months of the 
year, and had a relatively low 
ratio of costs to income among 
French banks of 75 per cent. 

Judging by recent previous 
acquisitions, the price for the 
bank is likely to be a little less 
than the value of its share- 
holders’ eqoity, which was 
FFrSOOm for 1995. 


Continued from Page l 

to explain Likud's position and 
listen to their concerns.” a 
senior Israeli official said. 

Egypt and Jordan are keep- 
ing the door wide open to the 
opposition Labour party, archi- 
tect of the peace accords. Mr 
Shimon Peres, former prime 
minister and head of the 
Labour party, was last week- 
end invited to Egypt by Mr 
Mubarak. 


Boost for 
Mars in 
ice cream 
fight with 
Unilever 

By Roderick Oram in London 

Efforts by Mars to weaken 
Unilever’s leading position in 
the £15bn (523bn) a year Euro- 
pean Ice cream market will 
receive a fresh boost this week 
when Brussels renews its 
attack on a Unilever selling 
practice in the Republic of 
Ireland. 

Relations between the two 
companies have been soured 
by mutual recriminations 
with Unilever accusing its 
rival of “misinformation". 
Mars accuses Unilever of per- 
sisting with behaviour found 
by the European Union to be 
“an abuse of Its dominant 
market position”. 

Unilever’s practice of lend- 
ing freezers to retailers if they 
I stock its ice cream is particu- 
larly effective in Ireland 
where the market has an 

! minimally hi g h ratio Of gwiafl 

shops. With Unilever’s HB 
brand holding 55 per cent of 
the Irish market, the outcome 
will be watched closely by 
competition authorities in 
other EU states. 

Unilever has tried over the 
past two years to meet the 
European Commission's con- 
cerns by cutting the number 
of freezers it lends to retailers. 

The Commission believes 
the approach agreed by Uni- 
lever has not opened np the 
Irish market enough. 

However. Mars fears that a 
new “statement of objections" 
from the Commission thh 
week will postpone resolution 
of the issue for two more 
years. It could be even later if 
Unilever carries out a threat 
to take the issue to the Euro- 
pean Court of Justice if it can- 
not reach agreement with the 
Commission. 

Unilever has “continued to 
benefit from conduct which 
the EC has provisionally 
found to constitute an anti- 
competitive practice and an 
abase of its dominant market 
position’’. Mars said in a docu- 
ment it circulated to Brussels 
officials, Unilever directors 
and other interested parties. 

Frustrated by the slow prog- 
ress, Mars sought in its paper 
to rekindle the controversy by 
reviewing court and Commis- 
sion actions across Europe on 
Unilever's practices. 

“There is quite a lot of mis- 
information and innuendo 
within it,” a Unilever spokes- 
man said of the paper. 

For the Irish market, Uni- 
lever agreed with the Commis- 
sion two years ago to give a 
rebate to retailers who used 
their own freezers, to sell 
1,750 of its freezers to small 
retailers and to offer them 
hire purchase terms. 

But when the programme 
got off to a slow start the com- 
pany gave away the freezers. 
By July this year it had dis- 
posed of 2,100. 
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Europe today 

it will be wet over parts of Italy, 
Corsica and the south coast of 
France today. 

Periods of rain and overcast 
skies are likely over the British 
Isles and the Gulf of Biscay and 
they will extend towards Algeria. 
Most parts of Europe will have 
sunny periods as milder and dry 
air moves towards Scandinavia. 
Temperatures will reach up to 
20C. 

Over central Europe, morning 
fog will be slow to clear. 

The Balkans will have cloud and 
sunny periods. 

Five-day 

forecast 

Cooler air win move Into Europe, 
bringing periods of rain from 
Tuesday. 

An area of low pressure will 
bring showers and 
thunderstorms to the 
Mediterranean. 

The Iberian peninsula will have 
sunny periods. 
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No global airline bos a younger fleet. 
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THE LEX COLUMN 


Defending aggressors 


Many tMnp; are to blame for the 
conspicuous rarity of hostile bids in 
France, bat lousy takeover rules are 
not one of tbraw; if anything, on 
paper at least, French rules favour 
aggressors. That, however, follow- 
ing the shock of Auchan's hostile 
bid for Docks de France, is some- 
thing the French government 
appears keen to change. This is a 
pity: further protection of incum- 
bent management is the last thing 
French capitalism needs. 

Take the apparently harmless 
proposal pot forward by Mr Jean 
Artbuis, the finance minister, last 
week: extending the Unfit on bid 
timescales from the current 25 days. 
Giving bid targets more time to 
assemble alternatives is in itself a 
good thing - from shareholders' 
point of view, the more choice the 
better. Yet the plan may have a 
more suspect appeal to the French 
corpor a te establishment if it allows 
bid targets time to issue new shares 
and make themselves more difficult 
to take over. 

What is really needed is not so 
much a shake - up of French rules as 
credible enforcement of those which 
already exist. For instance tfte new 
regulatory body, the Conseil des 
Marches Financiers, needs the 
power and the will to stamp on 
devices which bend the rules as 
well as which break 

But desirable as this is, it will not 
in itself create a livelier takeover 
scene. That wfil require more inde- 
pendent institutional investors, the 
unwinding of 

and less protectionist instincts in 
government. It could be a long wait. 

j T reasuries/Bimds 

i Over the past year the yield on 
US treasuries has swung from as 
much as 100 basis points below Ger- 
man bonds to a peak of 80 points 
above. Now it appears to be beading 
down again 

The conventional wisdom is that 
with the German economy lacking 
up steam and the US economy slow- 
ing, this yield gap win shrink far- 
ther over the next 6-12 months and 
perhaps even reverse. But the eco- 
nomic indicators remain na g gingly 
uncertain. Notwithstanding signs of 
weakness in the US economy, the 
next move in interest rates is stni 
more likely to be up than down; and 
historically bond yields have never 
fallen in thp 12 months after the 
Federal Reserve first raises rates. In 
Germany, rates seem unlikely to 
fall much below 6 per cent. 
Although there are no signs of 
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Batman US & German 
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inflation, German retail demand 
tends to dry up when yields fell 
below that. 

Monetary wninn in Europe is also 
pushing German rates higher. With 
the D-Mark scheduled to disappear 
by 2002, the D-Mark yield curve is 
starting to metamorphose into a 
euro yield curve. Given the uncer- 
tainties this involves. In terms of 
composition and strength of the 
currency, a fairly steep German 
yield curve seems ensured. 

The positive correlation between 
the treasuries/bund yield spread 
and the dollar is a further factor. A 
fa rung spread favours the D-Mark, 
but this is the last thing a Europe 
preparing for monetary union 
wants. Recent events suggest that 
on Europe, markets are inclined to 
give the politicians what they 
want. 

Eurotunnel 

Markets have had a week to 
digest Eurotunnel’s grand restruct- 
uring, but they have still not priced 
its implications very convincingly. 
Most obviously, the shares continue 
to defy reality; although they have 
fallen 15 per cent since the plan was 
unveiled, they remain far above 
their true value But what of the 
debt? The price of junior debt in the 
secondary market - now 41 per cent 
of face value - has picked up, but 
the rise probably has further to 
go- 

Buy the debt now and you get 
four different goodies in due course. 
First, probably all the tunnel's free 
cash flow between now and the 
next restructuring in 2003. Second, 
£5-5bn of straightforward debt from 
then on_ Third, probably 70 per cent 
or so of the tunnel’s equity. And 
fourth, loan notes which receive 30 
per cent of the tunnel’s annual post- 
interest cash flow. Putting a value 


on this lot depends on the discount 
rate - at 12 per cent it is probably 
worth around £5btq a more aggres- 
sive 15 per cent suggests around' 
£4 bn But either way, the £3JJhn 
value implied by the debt’s current 
market price looks strikingly : 

°One obvious explanation is that j 
investors are in effect demanding- 
even higher discount rates b ecause 
of the risk that the restructuring 
plan may not go through. But is 
this caution justified? If, in the 
worst case, shareholders pushed the 
company into a dminis tration, the, 
debt price would doubtless, have a 
bumpy ride in the short term. Even, 
so debt-holders would end up with 
more, not less, of the tunnel's cash 
flow in the long run. 

Digital TV 

The time is approac h i n g for advo-. 
cates of digital terrestrial television, 
in Britain to put up or shut up. By' 
tomorrow the BBC and the ITVV 
companies must notify the govern- 
ment whether they want slots tcL 
broadcast their existing analogue 
chann els in digital' form;- And' 

towards the end of the month. the 
capacity to carry a farther 20 or so. 
channels will be advertised. Carlton; 
Communications seems particularly - 
enthusiastic. It is understood -to-’ 
think the technology could provide' 
a platform for competing with Brtt- ; 
ish Sky Broadcasting's lucrative: 
pay. TV monopoly. 

Maybe. But a pay-TV network: 
using digital terrestrial technology 
would suffer many handicaps. F ireL>; 
BSkyB already has the most -attract 
five sports and film programmes 
sewn up; so it will be hard to find-’ 
programmes people are prepared to 
pay to watch. Second, Britain's^ 
early pay-TV converts are already" 
BSkyB customers. Third, viewers- 
need “set-top” boxes enstmg several' 
hundred pounds to receive digital; 
TV. Unless these are subsidised, the- 
take-up will probably be minima!?; 
Even BSkyB, with its s t r o ng pro- 
gramming package, thinks the set-; 
top boxes for its planned digital sat; 
ellite service will need a subsidy,' 
Finally, digital t errestri al will netor 
have as much capacity as digital, 
satellite with its 200-plus channels; 
it will not, for example, be able to' 
provide a separate channel. for: 
every football game played, pfi. 
Saturdays or a choice of 50 films.'. C 

Unless digital terrestrial enthns^. 
asts can overcome these handicap^ 
investing in the technology -will W 
a waste of shareholders’ funds. .-Ij ± 


This announcement appears as a matter of record only 


LONDON 
CLEARING 
HOUS E 


The London Clearing House Limited 
is pleased to announce that its ownership 
has been transferred to its members 
and the London futures and options exchanges 
and its capital has been reorganised 
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" - fi y Hsl9 Simonian, 

• J 55 * ( totor Industry 

• ; J,'^ l V^oiTe8poriderrt 

• : l-J‘] ^lales of the Smart, the 
...7 ./[^evolutionary two-seater 

-. '■•^.ity car betas developed by 
4 lercedes -Ben z and SMH, 

s __ rill be less than half the 

• • J \' evel projected by its Ger- 

nan and Swiss backers. 

t "-' a ccording to the first 
" T-Cetalled research report on 

. - > *.he venture. 

_ in a critical study, Mar- 

. ; r-^ietScope. the equity 

1 . esearch arm of the Stan- 

' -; . ard & Poor’s business 

..v'ofonnation group, said 
•:• 7. mart sales would not 
. -E xceed 90,000 units by the 
.'^iin of the century. This 
v . C ompares with the 200,000 
' jrecast by Micro Compact 
a r, the joint venture 

etween Mercedes-Benz, die 
German automotive group, 

' " nd SMH, Switzerland’s big- 
est producer of watches, 
"..1 [[rhich are developing the 
■ eldcle. According to the 
7-eport, MCC expected the 
' ’-"roject to break even with 
• - : ales of between 100,000 and 
- : 20,000 Smarts a year, 
v ■■ - The report bases its pessi- 
: utistlc assumptions partly 
•* .n information from some of 
: _ie component companies 
r osely involved in the proj- 
■.■1 Unlike conventional car 
■n ictories, suppliers for the 
' ' nart will build and partly 
. isemble parts for the 
_nart on the production 
•. - _v ne at the new factory being 
- . lilt for the vehicle in east- 
- - n France. 

- “We know that suppliers’ 

. reduction schedules do not 
.. e in with those of MCC. 

ideed, we believe that sup- 
. ly forecasts are much 
“ Barer to our own estimates, 

. . .specially in the early 
. ears,” said Mr Matthew 
;7indridge t MarketScope’s 
cad of research. 

' The report questioned 

ICC’s pricing tor the new 

— chicle, only 2.5 metres 
ng. Although the esti- 
lated retail price of 
Frl3,000 ($10,400) should 
enerate strong consumer 
iterest. MarketScope 
rgued the price would have 
1 fall to generate volume 
lies. 

Two price scenarios both 
low profits from the Smart 
alow expected levels, 
wording to the report. The 
rst option would be a price 
’ about SFrZO.OOO. How- 
ler, even at MCC’s proj- 
Jted 200.000-a-year, that 
ould “nearly wipe out 
lerating profits’, it said, 
pen at SFrll.000, prospects 
it the Smart appeared 
nch poorer than expected, 
d the share juice of the 
vo partner companies 
lould be discounted, it 
lid. 

MCC plans up to four ver- 
ms of the Smart. Prodnc- 
cm of the first two, a pet- 
il -driven and a turbo-diesel 
srsion, should start in 
HJ7, with sales beglnlng in 
arch 1988. There are plans 
r a hybrid engine using 
ectric power and conven- 
onal technology. 


Top directors resign at Hilton 


By Christopher Parkas 
In Los Angeles 

Three top Hilton Hotels 
executives, Including the 
group's former president, 
have resigned amid admis- 
sions of “mistakes" over a 
$250,000 grant paid during 
negotiations to open a float- 
ing casino in Kansas City. 
Missouri. 

The revelations have 
embarrassed Hilton, a lead- 
ing force in the consolida- 
tion of US gambling, and 
may sharpen the national 
debate over the industry’s 
explosive growth as it 
emerges from its shadowy 
past into the corporate main- 
stream. 

It was undear at the week- 
end whether events would 
hamper Hilton’s efforts to 


gain the approval it still 
needs from several states' 
regulators before it can com- 
plete its $3bn acquisition of 
Bally Entertainment. The 
merger would make it the 
world's biggest gambling 
concern. 

Mr Stephen Bollenbach, 
president and chief execu- 
tive of the hotels and gam- 
bling concern since Febru- 
ary, admitted to errors and 
announced the resignations 
to the Missouri Gaming 
Commission on Friday. 

“This company and a few 
of our employees made mis- 
takes. As CEO I want to 
assure you they will not hap- 
pen again," he said. 

“Our management failed 
to exercise even the most 
basic due diligence." he 
admitted. 


Mr Raymond Avansino. 

his predecessor, bad volun- 
tarily resigned from the 
group's main board earlier 
in the week, Mr Bollenbach 
said. 

Before joining Hilton in 
1992, Mr Avansino was a 
highly-respected regulator of 
the Nevada gambling indus- 
try. 

Mr Mark Rousseau, a 
senior vice-president in the 
gaining division, and Mr 
Michael O'Brien, who held a 
similar post, had also volun- 
teered to go, Mr Bollenbach 
said. 

The three were closely 
involved in dealings over 
Hilton’s proposed Kansas 
City riverboat casino, which 
included the payment of a 
$250,000 grant, approved by 
Mr Avansino, to a company 


run hy an associate of the 
former chairman of the city 
port authority. 

Clearance from the port 
authority was needed before 
the approval process could 
proceed. 

The gaming commission 
also discovered Hilton nego- 
tiators had earlier offered 
shares in the casino to a 
Kansas City businessman 
with a criminal record. This 
was in spite of regulations 
barring convicted criminals 
from any association with 
gambling. 

Following Mr Bollen bach's 
admissions on Friday, the 
commission, which he 
recently criticised as “slow 
and inefficient", granted pre- 
liminary approval for Hilton 
to open its SI 00m riverboat. 
The venture is expected to 


add $72m to the group's 
annual revenues. 

Mr Marc Grossman, group 
spokesman, strove to dis- 
tance his chief executive 
from the affair. Mr Bollen- 
bach bad become “very 
involved since this came to 
his attention over the sum- 
mer”. he said. “The best of 
companies make mistakes.” 
Hilton expected to put the 
issue behind it quickly, he 
said. 

Mr Bollenbach said the 
grant approved by Mr Avan- 
sino appeared to have been 
"wasted". The money was 
originally earmarked for a 
SI. 25m fund to be distributed 
to racial minority businesses 
in the city after the casino's 
opening. Hilton will now 
contribute an extra $250,000 
to make good the loss. 


UK group prepares for expected shake-up in European defence industry 

GEC waits to share spoils of war 



lty limits: Smart car is 
lly 2.5 metres long 


W atching and 
waiting at their 
Stanhope Gate 
headquarters in the West 
End of London, directors of 
the General Electric Com- 
pany will soon learn with 
whom they must negotiate 
the future of Europe's 
defence industry. 

Within the next week or 
so, possibly in the next few 
days, the French govern- 
ment will indicate its pre- 
ferred buyer for Thomson, 
its defence and consumer 
electronics group. It must 
decide between Alcatel Als- 
thorn, the French telecom- 
munications and power 
group, or its rival suitor, the 
Lagardfire conglomerate. 

Each plans to offload the 
problems and losses of 
Thomson Multimedia, the 
consumer electronics arm. 
on ah Asian partner 
(although Alcatel will retain 
at least a minority stake). 
Each will then seek Euro- 
pean partners for Thom- 
son-CSF. the continent’s big- 
gest defence electronics 
busi ness , in a drive to match 
the scale economies enjoyed 
by US rivals. 

GEC’s electronic systems 
business, GEC-Marconl, is 
Britain’s national champion 
in the development and man- 
ufacture of radar, avionics 
and combat systems. It is the 
most natural partner either 
winner could desire, and its 
parent is willing. But obsta- 
cles to a deal are many. 

Moreover, any collabora- 
tion will be decisive, not just 
for the future capabilities 
and competitiveness of 
Europe in the emerging era 
of electronic warfare, but for 
the future of GEC. What role 
will there be for the movers 
and shakers of Stanhope 
Gate if all GEC's key busi- 
nesses are hived off into 
international joint ventures? 

Such questions are fore- 
most in the mind of Mr 
George Simpson, who 
assumed the managing 
director's mantle just a 
month ago from GEC’s 
visionary creator. Lord 
Weinstock. 

The group Lord Weinstock 
bequeathed has a market 
capitalisation of about 
£l0.9bn ($17bn), equal to its 
annual sales last year, when 
it achieved operating profits 
of £833m. 

Yet of GEC’s three biggest 
businesses, only Marconi 
truly remains under its con- 
trol. The power systems 
business, building power sta- 
tions. railway equipment 
and even cruise ships, is 
already in a 50/50 joint ven- 
ture with Alcatel Alathom. 
This partnership, GEC-Als- 
thom, accounted for £3.75bn 
of GEC’s revenues and 



El 77m of operating profits 
last year. 

GEC owns 60 per cent of 
GPT, its telecoms equipment 
Joint venture with Siemens 
of Germany, which last year 
contributed £158m of operat- 
ing profit and revenues of 
£X.07bn. But while the skills 
that run the factory so effi- 
ciently are those of GEC. it 


arm of Lagardfere. And many 
of its programmes, including 
the all-important radar for 
the Eurofighter, are being 
built and developed with 
European partners. 

Together, these businesses 
account for 71.6 per cent of 
GEC’s revenues and 752 per 
cent of operating profit. 
Even its poorly-profitable 


from being part of GEC? 

Marconi is both the crown 
jewel of GEC and its raison 
d’etre. Yet no-one within the 
board disputes the logic of 
merging it with Tbom- 
son-CSF - on the right 
terms. Mr Simpson believes 
GEC’s directors have done 
an exemplary job of position- 
ing the group to negotiate 


Marconi is both the crown jewel of GEC and its raison 
d’etre. Yet no-one within the board disputes the logic of 
merging it with Thomson-CSF — on the right terms 


is Siemens, master of the 
technology, that controls the 
future of the business. 

Even GEC-Marconi, gener- 
ating operating profits of 
£29lm on sales of £3.05bn, is 
not wholly under GEC’s 
command. Its sonar business 
has been joint-ventured with 
Thomson; its satellite busi- 
ness with Matra, the defence 


white goods business has 
been joint-ventured with 
General Electric of the US. 
Each of the remaining activi- 
ties, in weighing machin es, 
medical equipment, printing 
machines and electronic 
components, is a sizeable 
business is its field. But 
aside from sound manage- 
ment, what do they gain 


with whichever rival wins 
the Thomson privatisation 
battle. 

Since taking charge just 
five weeks ago, he has met 
both Mr Serge Tchuruk, the 
chairman of Thomson, and 
executives from Lagardere, 
building on extensive earlier 
contacts. 

GEC is in close discussions 


with Alcatel about the 
planned takeover by GEC- 
Alsthom of Framatome, 
France's state-owned nuclear 
plant builder. But Mr Simp- 
son insists that, contrary to 
his expectation on arrival, 
there is no trade-off. written 
or otherwise, between the 
nuclear deal under discus- 
sion. and the defence deal in 
the wings. 

He is adamant that he will 
not complete the Framatome 
deal unless it makes com- 
mercial and financial sense 
for GEC. 

Publicly, GEC is anxious 
to emphasise its neutrality 
until the outcome of the bat- 
tle for Thomson is clear. For 
the decision about the victor 
will be taken against a back- 
ground of intense political 
interest. 

Mr Tchuruk has been 
playing to the domestic gal- 
lery, insisting on his deter- 
mination to control both a 
majority of shares and the 
management of any com- 
bined entity. Lagardere 
would prefer a more frag- 
mentary approach, finding 
partners piecemeal in partic- 
ular technologies. That 
would doubtless involve 
British Aerospace, already a 
Matra partner in the design 
and manufacture of missiles, 
as well as GEC. 

Either winner will also 
court German partners, such 
as Daimler-Benz Aerospace, 
despite the historic pre- 
eminence of the British and 
French defence industries in 
Europe. 

It is already clear, how- 
ever, that the British govern- 
ment is as determined as the 
French to have an equal, if 
not a controlling, sway over 
the key defence technologies 
held by any merged entity. 

If agreement cannot be 
reached, GEC may be 
encouraged to turn to Brit- 
ish Aerospace. But that is a 
less satisfactory solution, 
with fewer opportunities for 
cost-cutting, or reducing 
competition in an over- 
crowded market. However, if 
Alcatel does win through, 
there is a more elegant 
answer that might resolve 
the Stanhope Gate dilemma 
at a stroke. 

The £ibn market capitalis- 
ation of Thomson-CSF, 
added to Alcatel's £9bn 
worth, would match that of 
GEC almost exactly. 

A straightforward merger 
of GEC with Alcatel might 
offer the best solution all 
round, providing ample 
scope for savings, commer- 
cial freedom for manage- 
ment, and a role for all. But 
such things are rarely so 
simply resolved. 


IFBfll DEFINITIONS 

tenants n. 1 mythical insects reputed 10 
have the strength of several men 2 a gathering 
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Sentiment 
shift by 
UK fund 
managers 

Ely Nicholas Denton 
in London 


As the FTSE-Z00 index broke 
through 4,000 this month, 
UK institutional investors 
appear to have conquered 
their doubts about the Lon- 
don share market, a survey 
of their intentions by invest- 
ment bank Merrill Lynch 
has shown. 

The UK fond managers, 
which dominate the market, 
have said throughout the 
year that they intended to 
reduce their holdings in UK 
equities. But this month 
they are evenly divided 
between buyers and sellers. 

In the monthly survey in 
June, fond managers were 
more bearish about the 
stock market than at any 
other time in the 1990s with 
a balance of nearly 40 per 
cent of institutions saying 
they planned to sell shares. 

In July, US and UK mar- 
kets did tumble. But, as 
prices have regained earlier 
heights, UK institutions 
have lost much of their pes- 
simism in one of the most 
rapid turarounds in senti- 
ment in the last few years. 

Fund managers such as 
PDFM - the UBS subsidiary 
which switched heavily into 
cash because it forecast a 
correction in the share mar- 
ket - have come under 
growing pressure to change 
their minds and participate 
fully in the boom. 

The shift comes despite 
the growing consensus 
among institutional inves- 
tors that rising inflation 
will prompt an increase In 
interest rates: 89 per cent of 
respondents to the survey 
forecast a rise in base rates 
in the next 12 months. 

Institutions’ bullishness 
towards the UK may owe 
something to the currency 
movements which they 
expect will accompany a rise 
in interest rates. Asked 
which was their favourite 
currency, 31 per cent said 
sterling, twice the number 
that said so a month ago. 

Sentiment towards Wail 
Street is turning too as the 
market defies predictions of 
a crash. 

Fund managers are less 
gloomy about the three- 
month prognosis for US 
equities than they were, but 
more pessimistic about the 
outlook for a year ahead. 


INSIDE 


Neste 


Profits at Neste, the oil 
and petrochemicals 
company which is 

Finland’s biggest 

industrial group, fell 
sharply in the first eight 
months of the year. It was 
hit by oil trading losses at 
Borealis, the chemicals 
and polyolefins group it 
owns jointly with 
Norway’s Sts toil. Page 22 


Ugland 


U gland International (UI), 
ship-owning and ship 
management group, is 
poised to acquire the 
remaining private family . 
interests of the Norwegian 
Ugland family in a deal 
which would give it a 
large stake in the 
specialist vehicle carrier 
market. Page 21 

Brands Hatch 

Brands Hatch Leisure, the 
UK owner of four motor 
racing circuits that is . 
coining to market at the. . 
end of this month, is 
forecastinga59per cent 
.rise in operating profits 
this year. Page 20 

Fund 

Management 

Hermes, the fund 
management subsidiary of 
the .British Telecom . 
Pension Scheme, the UK’s 
largest occupational 
pension scheme, has faced 
a dilemma for some time. ; 
Namely, what do you do if 
you are a large in-house 
fund manager running 
mature schemes and you . 
want to spread your 
wings? Last week, it .. 
believed it had found at 
least part of the answer. 
Page 20 

Global Investor 

The Dow Jones Industrial 
Average nudged briefly ' 
above 6,000 last week, and 
its SO per cent rise in just 
a year and a half 
: inevitably prompts 
doubts. But can US stocks: 
really have been so . • 

undervalued before? Even 
some of this year’s biggest 
sceptics, such as Stephen 1 
Roach at Morgan Stanley, 
have resigned themselves 
to an extension of the 
current bull run. Page 24 
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Brands Hatch sets 


sights on 59% rise 


By David Blackwell 


Brands Hatch Leisure, the 
owner of four motor racing 
circuits that is coming to 
market at the end of this 
month, is forecasting a 59 
per cent rise in operating 
profits this year. 

The pathfinder prospectus, 
to be published today, will 
predict that operating profits 
for the year to the end of 
December will be not less 
than £3m ($4.68m). This com- 
pares with an operating fig- 
ure of £ 1.88m on turnover of 
£11.7m for 1995. 

Brands Hatch, close to 
London and familiar to 
motor racing greats such as 
Jackie Stewart and Nigel 
Mansell, Is the group's main 
asset. But it also owns Oul- 
ton Park in Cheshire, Cad- 
well Park in Linco lnshir e 
and Snetterton in Norfolk. 

The group stages 150 
motor sport events each 
year, including races for For- 
mula 3, the British Touring 
Car Championship and the 
World Superbike Champion- 


ship. It is planning to raise 
up to £10zn, partly to cut the 
£14m of debt following the 
acquisition of its freeholds In 
August, and partly to invest 
in upgrading facilities at the 
four circuits. 

The group, which is expec- 
ted to have a market valua- 
tion of about £35m, has been 
steadily reducing its depen- 
dence on motor sport events 
by increasing sales from 
other activities such as rac- 
ing schools, track hire and 
corporate entertainment. 
The prospectus will show 
that in the eight months to 
the end of August, motor 
sport accounted for 34 per 
cent of total sales of £10. 1m. 
This compares with a level 
of more than 70 per cent 10 
years ago. 

Ms Nicola Foulston, 29, 
who has been chief execu- 
tive since the beginning of 
1990, owns 20 per cent of the 
group, mainly through a 
beneficial trust, and Apax 
Pamers, the venture capital 
group, holds the rest. Nei- 
ther party will be selling any 


of their shares. 

The pathfinder prospectus 
will also announce the 
appointment as non-execu- 
tive rflmirman of Sir Rodney 
Walker, chairman of the 
Sports Council of Great 
Britain. 

Ms Foulston, who believes 
Brands Hatch is the stron- 
gest name in the British 
motor racing industry, is 
planning a two-year £5m 
capital expenditure cam- 
paign. She wants to expand 
the conference facilities at 
Brands Hatch,- and then 
build up a similar business 
at Oolton Park, which is 
convenient for Birmingham. 
Manchester and Liverpool. 

The British Formula 1 
Grand Prix was last run at 
Brands Hatch in 1986 before 
moving to Silverstone. Ms 
Foulston would be delighted 
to stage the race at Brands 
Hatch again - but only on 
an appropriate financial 
basis. 

The placing is sponsored 
by Beeson Gregory, who are 
also brokers. 


Baring marks 
recovery with 
Foy appointment 


spreading of wings 


By Nicholas Denton 


Southern Water to scale 
down overseas ventures 


Baring Brothers, the 

corporate finan ce business 
caught up last year in the 
collapse of its parent bank, 
has marked its recovery by 
attracting one of the UK's 
most influential manage- 
ment consultants to be its 
new chairman. 

Mr Peter Foy, a senior 
director of McKinsey and a 
member of the firm’s board 
and executive committee, is 
to join Baring Brothers from 
January in a move which 
rivals concede is a coup for 
the merchant bank. 

As well as being titular 
head of Baring Brothers, Mr 
Foy will help the house 
establish new relationships 
with large companies and 
win assignments to advise 
them on mergers, acquisi- 
tions and finan cing. 

Mr Foy, who has advised 
some of the UK's leading 
executives on their corporate 
strategy as well as managing 
the UK's dominant manage- 
ment consultancy, will tap 
the extensive high-level 
contacts he has estab- 
lished. 


Employed at McKinsey 
since 1968, Mr Foy was head 
of its UK consumer goods 
practice and managing direc- 
tor of the firm’s UK business 
before taking on the role of 
senior director. He also sits 
on the board of P&O, the 
ferry company. 

The appointment will fill 
the role formerly performed 
by Mr Andrew Tuckey, for- 
mer deputy chairman of Bar- 
ings bank, who resigned 
after the group suffered 
losses of £830m on deriva- 
tives trading and fell into 
the ownership of Internatio- 
nale Nederlanden Groep. 

Baring Brothers’ nine- 
month campaign to lure 56- 
year-old Mr Foy is evidence 
of the continuing value of 
“grayhairs” at UK houses 
even as they undergo a radi- 
cal shift in style and organi- 
sation. 

"It is essential to have that 
very senior figure who can 
talk to the chai rman of a 
major company as an equal: 
someone with authority, age 
and experience.' 1 says Mr 1 
Simon Borrows, joint head of i 
corporate finance at Baring i 
Brothers. 


Christopher Brown-Humes on the rationale 
behind Hermes’ link with Liberty International 




By Jane Martinson 


Southern Water is to scale 
down its overseas ventures 
as part of a strategic shift 
towards delivering cost 
savings in its core utility 
business. 

The new management 
team, installed by Scottish 
Power after its £1.67bn 
($2.6bn) takeover of 
Southern Water this sum- 
mer, initiated a three-month 
review at the end of August. 

The first result of this 
review, to be announced in 
early December, is the 
retrenchment of the compa- 
ny’s international commit- 
ments. Southern is currently 
negotiating a withdrawal 
from a joint venture in the 
Philippines. It has also 
decided not to continue with 
a bid to operate a water 


supply project in Oman. 

Mr Mike Kinski, chief 
executive, said: "There is 
going to be a change of focus 
from overseas projects to 
delivering investment and 
improvements in the south 
western area.” 

The focus for efficiency 
gains would be Southern’s 
four-year £lbn Investment 
programme, he said. "We 
don’t want to commit our- 
selves to big investment pro- 
jects overseas when we have 
a major one here." 

The projects which the 
group will now rule out 
include long-term infrastruc- 
ture deals or build, own and 
operate schemes. These are 
typically run In partnership 
with a local company. 
Southern was an the point of 
bidding for a $5m project in 
a town south of Manila, Phi- 


lippines. 

The criteria for undertak- 
ing any future work would 
be "whether they provide 
long-term profitable growth 
With minimum risk”, said 
Mr Kinski. Political consider- 
ations about the countries 
concerned had not prompted 
the decision, he said. 

Southern Water’s global 
operations will continue low 
risk, relatively short-term 
consultancy work. It is cur- 
rently Involved in small pro- 
jects in Croatia and the Mid- 
dle East. 

Mr Kinski said Southern 
did not plan to write off any 
large investment costs due 
to previous international 
work. The investment repre- 
sented a “small amount of 
money used to pump prime”. 
It would “not be many mil- 
lions"; he said. 


Virgin and BA ponder 
move for Air Liberte 


Ely Jane Martinson 


Virgin and British Airways 
were yesterday considering 
whether to commence battle 
for the remnants of Air Lib- 
erty, the French regional car- 
rier, before today's bid dead- 
line. 

The rivalry for the French 
company, which went Into 
administration at th*» p.nri of 
September, could signal a 
new battleground for BA and 
Virgin Express, Mr Richard 
Branson’s low-cost Brussels- 
based airline. 

Mr Will Whitehom. a 
director of Virgin, said the 
group was “still making Its 
mind up about whether to 
make a bid for the assets or 
the company”. The group 
intends to expand Virgin 
Express into, the French 


market. The attractions of 
Air Liberte include its take- 
off and landing slots at Orly 
airport, south of Paris. 

Meanwhile, BA said that a 
strategy group was “working 
towards submitting an offer” 
although there were “still 
some issues to be resolved”. 
The group has made a num- 
ber of recent investments as 
part of its drive to create a 
web of European regional 
carriers. 

Expectations of a BA bid 
by today's 4pm deadline 
mounted after the group 
called on the European Com- 
mission to block an 
approach by French Carrier 
AOM. 

Virgin Express was fanned 
in April after Mr Branson 
paid £39m far 90 per cent af 
Euro-Belgian Airlines. 


What do you do if you are a 
large in-house fund manager 
running mature schemes 
and you want to spread your 
wings? 

Hermes. the fund 
management subsidiary of 
the British Telecom Pension 
Scheme, the UK’s largest 
occupational pension 
scheme, has faced this 
itilpmma for same time. 

But last week it believed 
it had found at least part of 
the answer when Hermes 
and BTPS unveiled an 
unprecedented alliance with 
Liberty International, the 
financial services and 
property group. 

The three companies are 
jo ining 1 forces to form a new 
joint venture to challenge 
the country’s leading 
pension providers, seeking 
business both from 
occupational pension 
schemes and retail 
customers. 

BTPS will inject £1.5bn of 
its pension fund assets Into 
the venture at the outset, 
Hermes will - provide 
specialist index tracking 
fund management, while 
Liberty will provide low-cost 
administration. 

It is the first time Hermes 
will manage external funds 
since it and its predecessor 
company, PosTel, were 
formed. 

“This link allows us to 
offer our specialist skills 
to the full spectrum of 
major UK pension schemes," 
says Mr Alistair Ross 
Goobey, the Hermes chief 
executive. 

The deal is not about 
critical mass per se. With 
more than £3lbn under 
management, Hermes is 
already one of the largest 
fund management groups in 
the UK. 

What it is about is making 
better use of a business with 
a high proportion of fixed 
costs at a tima when both 
the BTPS and Post Office 
schemes managed by 
Hermes are relatively 
mature. And Hermes is 
losing market share. Ten 


These securities harm not been registered under the Securities Act of 1933 and mag not be a&red or sold in the United States 
or to US. persons except in accordance with the resale restrictions appBcnble (hereto. 
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JR-EAST 


EAST JAPAN RAILWAY COMPANY 


U.S.$800, 000,000 


7V» per cent Bonds due 2006 


In conformance with Article 6 of Consob 
Regulation approved with the resolution 
no. 8195 of 30 June 1994, notice is hereby 
given that copies of the semi- annual report 
of the Company as of 30 June 1996, 
containing the consolidated data of the 
Group, have been deposited at the 
headquarters of the Company and at the 
headquarters of the Consiglio di Borsa 
( Council of the Bourse) and will be provided 
upon request. 


Issue Price 99.822 per cent. 


ISTTTUTO MOBUJARE ITAJLIANO S.pJL 
Registered Office: ViaJe delTArte, 25 Rome, Italy 
Paid-in Capital LT 3,000 billion 
Inscribed in the Company Register in Rome no. 10945/91 
(Tribunal of Rome) 

Admitted to the Official List of Banks 
and List of Banking Groups 


Notice to Holders of 


IBJ International pic 


Goldman Sachs International 


Thermo Ecotek Corporation 


Non-Interest Bearing Convertible 
Subordinated Debentures due 2001 


Nomura International 


Merrill Lynch International 


NOTICE IS HEREBY GIVEN by Thermo Ecotek Corporation (“the 
Corporation*! . pursuant to Section 7(I){H) of the Fiscal Agency 
Agreement dated as of March 14, 1998, as amended, among the 


DKB International 


Dresdner Bank - Kleinwort Benson 


Fuji International Finance PLC 


Lehman Brothers 


Manhattan Bank, as Fiscal Agent, that, effective as of October16, 
1996, the conversion price of the Corporation's Non-Interest 
Bearing Convertible Subordinated Debentures due 2001 has been 
adjusted from U S. $20.3400 to U.S. $13.5600. This adjustment 
reflects a three- tor-two split of the Corporation’s Common Stock. 
U.S. $.10 par value per share, paid in the form of a 50% stock 
efividend on October 16, 1996 to shareholders of record as of 
October 2,1996. 


Morgan Stanley & Co. 


Nikko Europe Pic 


By.-The Chase Manhattan Bank 
as Hscal Agent 
October 14. 1996 


Q CHASE 


Paribas Capital Markets 


SBC Warburg 


Tokyo-Mitsubishi International pic 


UBS Limited 



Yamaichi International (Europe) Limited 


PARANA 


SALTO CAX1AS HYDROELECTRIC 
POWER STATION 
INTERNATIONAL BIDDING C-306 
AUXILIARY SERVICE EQUIPMagT 
DELIVERY DATE POSTPONEMENT 

COMPANHIA PARANAENSE DE ENERGIA - COPEL. Worms nm 
the delivery of tbs qualification documents and price Ud tor the 
International Bidding C-306 . Auxiliary Service Equipment - ««« 
postponed to October 28. 1996 at 2:00 p.m.. Rua Volunttrios da Ftttrta. 
233, ground floor, CuritUM - PR. 

The other provisions of iha Instruction* to Bidders remain unmodtffed 




years ago, it had up to 2 per 
cent of the UK equity 
market; today that figure 
is closer to 1.5 per 
cent. 

“The pension funds we 
manage have net positive 
rash flow but compared to 
the savings flows around it's 
a mature business and in 
relative terms declining." 
says Mr Boss Goobey. 

The group is also 
conscious of the broader 
structural changes in the 
fund management industry 
ari d hs own position as one 
of the last big in-house fund 
managers. 

Tn the last few months, 
CDMMAN, the pension fund 
manager for 500,000 current 
and former UK coal industry 
employees, has been sold to 


MANAGEMENT 


Goldman Sachs, the US 
investment bank, while 
Foreign & Colonial has 
moved to take over ESN 
Pension Management, the 
investment management of 
the . electricity industry 
pension schema 

“Hermes is large enough 
for the foreseeable future to 
be able to offer professional 
investment management, 
but in the longer term we 
might find it difficult to 
invest in the people and 
systems necessary to sustain 
an effective investment 
manag ement organisation,” 
says Mr Ross Goobey. "It is 
difficult to recruit and retain 
people in a business which is 
not growing." 

In other words. Hermes 
feels it has to diversify its 
client base to gain the 
resources to take on 
its competitors more 
effectively. 

It is having to become 
more commercial, although 
the aim is as much to add 
income as profit. Hermes is, 
in fact, a non profit-making 


organisation. Costs are paid 
by the BTPS to the extent 
that they are not defrayed 
by income. 

To expand In - the 
tax-efficient way it wanted, . 
Hermes needed to strike a 
deal with an insurer 
- which is where Liberty, 
came in. 

By going through an 
insurance company it is able 
to cover the entire spectrum . 
of the market - group 
defined contribution and 
defined benefit schemes as 
well as personal pensions — 
within a single pooL Hence 
Hermes ended ' up 
approaching Liberty, 
knowing of its desire to 
re-enter the UK- pensions 
market after last year's sale : 
of its 50 per cent stake in 
Sun Life, just as Liberty was 
thinking of approaching 
Hermes to give added 
credibility to its pension 
ambitions. 

Mr Boss Goobey stresses' 
the venture is a . very ” < 
cautious, low risk, low cost :• ~ 
diversification for Hermes. . 
“The key to this is that it \rl; 
provides low risk access to- 
new funds," he says. “In one 
sense all we do is add one '. \\ 
other name to the deal • 
Slip." 

He also stresses that the ' 
group will do nothing that 
risks damaging its existing . . 
client base. “If you go far ' 
growth, you can take your . 
eye off the investment ball,” 
he says. 

The joint venture is still 
subject to approval by the 
Department of Trade and'’’. 
Industry and is expected to - ' 
start in the second quarter ^ 

of next year. ' T 

But BTPS, which plans to- ’ 
invest £5m for a 10 per cent, 
stake- in Liberty - 
International Pensions, is 
clearly taking it seriously.' 

And so is Hermes. 

“This is only a UK product 
at the moment. We could 
offer Hermes/Liberty other - 
core and enhanced index “ • 
portfolios in other markets in . 
due course," says Mr Ross - - 
Goobey. ■ 
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NOTICE OF PREPAYMENT 


Johnson and Johnson 


Italian Lire 150,000,000,000 
&82% Notes due 2003 


In accordance with paragraph Optional Redemption of the 
Terms and Conditions of the Notes, notice is hereby given 
that Johnson and Johnson wBI prepay, at par. on the next 
Interest Payment Data October 27. 1996. aif of the outstand- 
ing Notes fi.e. Lire 150,000,000.000). 

Payment of krterest due on October 27, 1996 and reimburae- 
ment of principal wil be made in accordance with the Terms 
and Conditions of the Notes. 


Interest wfl cease to accrue on the Notes as from October 27. 
1996. 


Payment wffl be made at the office of the Fiscal and Principal 
Paying Agent and at any of the fbHowing paying eaendes 
listed below. ^ 


Rscal and Principal Paying Agent 

Kredietbank. SA Luxembourgeoise 
43. boulevard Royal. 

L-2955 Luxembourg 

Paying Agents 

Kredietbank N V, Brown Shipley and Co. Limited 
Founders Court, Lothbury . 
B-1000 Bruxelles London EC2R 7HE 


Luxembourg, 
October 14, 1996 


1 The' Fiscal 
end Principal 
Paying Affoot 


jGreeSetbank 

Luxembourg 




France 

Germany 

Other European countries 

NAFTA (USA. - Canada - Mexico) 
Other countries 


1996 

(FRF millions) 

19901995 

(%) 

2,010 

• -1 

' 790 

-8 

1,760 

-I 

L000 

-4-5 

M10 

♦ 110 

6,(570 

• + 8 • 


U.S. $100,000,000 ", 

@ ; 




The Hokkaido lUaieltaia, Beak, LMtod 
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By Charles Batchelor, 
Transport Correspondent 

Ugland International, a 
owning and ship-: manage- 
ment group, is poised to 
acquire the remaining pri- 
vate family interests of the 
Norwegian Ugland family in 
a deal which would give it a 
significant stake in the spe- 
cialist vehicle carrier.. mar- 
ket. : - . 

The company is- under- 
stood to be drawing xip plans 
to acquire the Ugland famil y 
interests in HOegh-Ugland 
Auto Lines CHual). The deal, 
believed to be worth, more 
than £L00m fg63-9m), could 
lead to a tripling of UTs 
market capitalisation, from 
£27m now, and make it the 
world's fifth -largest vehicle 
carrier. 

It would make UI equal 
joint partner in Huai with 
the Oslo-listed Leif Hbegh 
group, and leave the Ugland 
family with a 40 per cent 
shareholding in UI. up from 
37 per cent now. 

Huai currently moves 
vehicles for manufacturers 
including Nissan. Daewoo. 


General Motors. BMW. 
Volvo. Ford and Mercedes- 
Benz: 

UI was created three years 
ago when the Ugland family 
reversed, some of its private 
shipping interests into Bris- 
tol Channel Ship Repairers, 
which had. a London listing 
The company has sinr*» been 
rationalising its ship repair 
activities and expanding its 
fleet of refrigerated vessels, 
known as reefers. 

Its fleet of 17 vessels 
includes 11 reefers, six con- 
tainer ships and one vehicle 
carrier. But the Huai deal 
will add a further seven 
vehicle carriers and a SO per 
cent stake in two more ves- 
sels jointly owned with Leif 
Hflegh. 

Vehicle carriers represent 
a specialist sector in 
the shipping market. 
Long-standing relationships 
between the motor manufac- 
turers and the carriers make 
it difficult for newcomers to 
break in. 

This has led to stable 
returns: Leif HOegh has 
made about IS per cent on 
capital employed in the sec- 


tor over the past four years. 
There are nine large compa- 
nies involved in vehicle car- 
rying and total capacity has 
remained- between L2m and 
1.4m car spaces for the past 
decade. 

The largest three compa- 
nies are Japanese. NYK has 
238.000 car spaces, followed 
by Mitsui with 235.000 and K 
Line with 200 . 000 . WaUenius. 
the Swedish group, ranks 
fourth with 152,000 spaces. 
Including vessels char- 
tered-in, UI will have ships 
with 110,000 car spaces, com- 
pared with one vessel with 
3£00 spaces now. 

One recent analyst's 
report described the market 
outlook for car carriers as 
“stable rather than excit- 
ing". but noted that this was 
one of the few shipping sec- 
tors to enjoy satisfactory 
returns over a long period. 

This deal will mean that 
all of the Ugland family’s 
private interests have been 
transferred into publicly- 
quoted companies. Its tanker 
interests are held through 
Nordic American Shipping, 
an Oslo-listed group. 
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Swiss bank 
sets timing 
for disposal 

•' V L if By WBSam HaB In Zurich 

' :L-^;Credlt Suisse, the 
-v. •_ 2 second-biggest Swiss bank, 
;*;-’-?nLay sell its 46 per cent 
stake in Elektrowatt, the 
"r- .Swiss conglomerate, before 
■' ^tbe end of the year. . 

: Mr Rainer Gut, Credit Sui- 
.V. ; 5se chairman, told the 
, ~ . jjroup’s extraordinary gen- 

.... ’?ral meeting that a planned 
5Prlhn (8798.4m) provision 
J.. U’Vto cover restructuring would 
covered - by hidden 
_ ■ -©serves on long-term hold- 
' ngs in non-core businesses, 
'r Credit Suisse’s stake In 
i - Elektrowatt, valued at 
- uround SFr2bn. is its biggest 
ton-core investment. There 
-tas been considerable specn- 
: -'-ation about the timing of 

- "he sale. 

-'■'.Mr Gut’s statement that 
:he disposal would- take 

2 lace At an "appropriate. 

in the near fntnr e" 
■•^^^“jui^ests a deal" will'Se oom- 
• aleted before the year-end, 
-nab ling the sale gain to be 
ajrH to offset t 11 ® SFrlbn 

afK3 JOTn5C * a rge in the 1996 accounts. 
. _ »: : The meeting approved the 

r ^\ * y- froup’s change of name 

* — - v ; k ^_Jrom CS Holding to Credit 
. ...-Suisse group. That decision 
r 'oil owed the announcement 
n July of a restructuring of 

- he group designed to cot 
osts by SFr700m. Mr Gut 
-aid the revamp was' an 

. mportant step in realising 
he goal of raising reborn on 
qnity to IS per cent over 
he next three years. 


Norsk Hydro 
looks to Asia 
for sales growth 


By Jeremy Grant 
in Hanoi 

Norsk Hydro, the diversified 
Norwegian industrial group, 
sees Asia leading sales 
growth in the next four 
years, Mr Thor Hakstad, 
executive vice-president, 
said. It plans to continue an 
aggressive programme of 
increased fertiliser exports 
in the region and forge joint 
ventures with local compa- 
nies for fertilisers and other 
products. 

"Our aim is to have fester 
growth in Asia than else- 
where in the world, which 
means we have to be quite 
aggressive," Mr Hakstad said 
dnring a government-led 
tour -of the region. . *• »-, . . 

J Turnover-generated. in__ 
Asia accounted for only 8 > 
per cent of Norsk Hydro's 1 
total, he said. Although this 
did not include revenue gen- 
erated from minority share- 
holdings in local ventures, 
the percentage was still too 
■small.' 

China was the company’s 
most promising long-term 
market, but progress on . 
expanding fertiliser sales 
depended on the state relax- 
ing its grip on the distribu- 
tion business. 

Norsk Hydro’s sales of 
1 _ 2 m tonnes of fertiliser a 
year are channelled through 
Sinochem, a state monopoly, 


and local distribution is not 
yet possible. 

“We want to go into China 
when the conditions are 
right. When that will be. I 
don’t know," said Mr 
Hakstad. Projects awaiting 
licensing from the authori- 
ties included an aluminium 
car ■ components plant, to 
supply the growing number 
of foreign carmakers in 
China. 

Thailand would continue 
to be Norsk Hydro’s second- 
biggest Asian market for fer- 
tilisers, after China. How- 
ever, Vietnam was also 
emerging as an attractive 
prospect, with exports to the 
Communist-ruled country 
tills. year rising to 130,000 
tonnes rfc.year from- zero, last 
year. „ 

Demand for fertilisers is 
growing fast in Vietnam, 
where' decollectivisation and ' 
price liberalisation have 
helped farmers become more 
efficient- 

Approvals were pending 
for fertiliser blending and 
harbour facilities, involving 
total investment of $10m, Mr 
Hakstad said. 

In India, Norsk Hydro is 
also awaiting government 
approval for a $lbn alumin- 
ium ditide plant -fit the state 
of Orrlssa. 

"We may have the final 
decision 12 months from 
now," he said. 
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REPUBLIC OF GHANA 

Divestiture Of State-Owned 
Enterprises 

INVESTMENT OPPORTUNITIES IN THE TYRE AND 
JUTE FIBRE PRODUCT INDUSTRIES 

The Divestiture Implementation Committee (DIC), acting on behalf of the 
Government of Ghana has appointed Ecobank Ghana Limited as consultants to 
provide advice in connection with, and ultimately to implement, the divestiture of 
the following companies: 

• BONSA TYRE COMPANY LIMITED: the only tyre manufacturing plant 
located in the Western Region of Ghana. The Company has recently been 
completely rehabilitated and is expected to resume production soon. 

. GIHOC FIBRE PRODUCTS COMPANY LIMITED; a jute sack 
manufacturing factory located in the Ashanti Region of Ghana on prune 
industrial estate with extensive grounds for development and the possibility of 
diversifying int° other industries. 

Interested investors (both local and foreign) wri “ Cn 

Statements of expression of interest in either or both investment opportunities. 

Expressions of interest should contain: 

- a description of the investor’s commercial activities and 

. recent information on the investor’s financial state of affairs 

Onlv investors who have submitted their letters of interest by Friday November 15 
U96 SuTS. executing a confidentiality agreement qualify to receive copies of the 
Information Memorandum, to be issued. 

AH enquiries and letters of interest should be addressed to: 

Ecobank Ghana Limited 

j 9 Seventh Avenue, Ridge (West) 

P.O. Box 16746, Accia-North 
Ghana 

For the attention of: 

Mr. William M. Taylor ° r Mr. KJ. Nyarko 
Tbl: +233-21-23 19 36 • 23 20 99 
Fax:+23-21-23 1934 

The Divestiture 

for the receipt of expressions of ^ 

stating the reasons therefor, or cancel this m vnanon. 


NEWS DIGEST 


Nippon Roche 
settles tax dispute 

Nippon Roche, the Japanese subsidiary of Swiss 
pharmaceuticals group Hoffmnu La Roche, has settled a. 
multi-billion yen tax dispute with the Japanese 
authorities. The Tokyo regional taxation bureau has 
agreed with the Swiss tax authorities to refund to Nippon 
Roche Y1.5bn <$l3.5m) of the Y3J3bn it charged three 
years ago in back taxes and fines for allegedly illicit 
transfer pricing. 

It is the first such deal between Japan and a country 
outside the US. and as such has helped clarify where 
Japan draws the line against transfer pricing, a technique 
sometimes used by multinationals to reduce their 
worldwide tax liabilities. The Tokyo bureau had accused 
Nippon Roche of transferring Y9.5bn of taxable income 
out of Japan to less-beaviiy taxed Switzerland between 
1989 and 1991. The Swiss parent company was said to 
have done this by overcharging Nippon Roche for 
ingredients exported from head office in Switzerland, for 
manufacture into an anti-cancer drug sold in Japan. 

The Swiss company had said it was unfair to tax the 
allegedly transferred revenue in Japan because it was also 
being taxed by the Swiss authorities. After re-examining 
the case, the Tokyo bureau agreed to reduce its estimate 
of the taxable income wrongly switched from Japan to 
Switzerland, from Y9.5bn to Y5.5bn. 

William Dawkins. Tokyo 

Havas pledge on Canal Plus 

Havas, the French media group, intends to re tain its 
long-term position as the largest shareholder in Canal 
Plus, the pay television group in which its stake is being 
diluted following the merger with the rival television 
company Nethold. 

Mr Nicholas Duharnel. finance director, said Havas 
would climb back at least to its current level of 21.6 per 
cent in conjunction with Generate des Eaux. the other 
large investor. Their stakes will be reduced to 17.3 per 
cent and 15.4 per cent, respectively, after NethoJd's 
owners gain 20 per cent of Canal Plus. 

However, Mr Duharnel denied that Havas was actively 
seeking Canal Plus shares in the market, in spite of the 
significant recent sale of a 1.3 per cent holding by Paribas 
last month. His comments came as Havas unveiled 
first-half net profits up 2 per cent on a comparable basis, 
to FFr4 13m ($80m). after a series of asset sales. The group 
predicted profits for the year would be higher than the 
FPr886m of 1995. Andrew Jack, Paris 

Banacci to reorganise 

Greater competition from foreign firms and a return to 
normal operating conditions has led Grupo 
Banamex-Accival fBanacci), the financial group which 
owns Mexico’s largest bank, to reorg anis e. The group, 
made up of Banco Nacional de Mexico and the Accival 
brokerage bouse, will divide into three corporate 
divisions, responsible for strategy, investment hanking 
and commercial banking. Daniel Dom bey, Mexico City 

Banerj shares suspended 

Brazil’s stock markets on Friday suspended trading in 
Banerj. the Rio de Janeiro state bank due to be privatised 
by the end of the year, after the securities commission 
called for clarification of plans to split the bank in two 
before the sale. Its shares have lost more than half then- 
value on the S&o Paulo stock exchange since the split was 
approved by the' government on September 25. '' 1 - 

Uuder-the plan, a new bank, to be known as Banerj - 
DTVM, will be created with d capital fejecLun ul JJOOm — 


from the existing bank, and will -take over its structure 
and assets. The “old" Banerj will be left with the 
liabilities: at the end of last year. Banerj had negative 
shareholders equity of $1.8bn. Existing shares, said one 
banker, "will turn to dust". 

Banerj was taken over by the central bank at the end of 
1995. It is Brazil's second-biggest state bank, with 198 
branches. On October 1, President Fernando Henrique 
Cardoso signed a decree allowing foreign investors to take 
part in the sale. Jonathan Wheatley. SQo Paulo 

Rival approach to Gelman 

A US$300m share exchange offer by Memtec, the 
Australian purification and filtration group, for the 
US-based Gelman group could face competition from the 
White Pall Corporation. Memtec has been notified that 
White Pall made an approach - although it had not yet 
produced any offer. 

Memtec's bid for the Michigan-based company was 
announced in July and was thought to be 
generously -priced. However. Gelman said earlier this 
month it was considering several offers for mergers with 
strategic partners. Nikki Tail. Sydney 

Quebecor Printing acquisition 

Quebecor Printing has bought the US AmerSig Graphics 
and its four plants for US$1 35m. adding US$230m to 
annual sales. Quebecor Printing is North America’s 
second-biggest commercial printer. Including North 
America. Europe and Asia, first-half sales totalled 
US$1. 5bn. Robert Gibbens, Montreal. 

Downturn at Phelps Dodge 

Phelps Dodge, the Arizona-based copper mining and 
manufacturing group, said third-quarter income dropped 
to $ 80 - 2 m. or $1.22 per share, from $ 2 11 -8m, or $3.03, In the 
same period last year. The decline was blamed on sharply 
lower world copper prices. 

Operating income for Phelps Dodge Mining dropped 
from $266Jhn in last year’s third quarter to $76. 6m, but 
income from wheel rim and copper wire and cable 
manufacture remained stable. 

Mr Douglas Yearley. Phelps Dodge chairman, said: “The 
1996 third quarter has shown that Phelps Dodge can 
continue to generate a healthy cash Dow and return on 
shareholders’ equity, even at lower copper prices. This 
results from a combination of our high volume of low-cost 
copper production and continued growth in operating 
earn (ngs from the Phelps Dodge Industries division." 

Laurie Morse. Chicago. 

Murdoch ‘won’t buy Fairfax’ 

Mr Rupert Murdoch, the international media proprietor, 
has played down any suggestions that he would be 
interested in buying ail of John Fairfax, the leading 
Australian newspaper publisher - even if future 
regulatory changes allowed this. “I don’t want to buy 
Fairfax." he was reported as saying in an interview with 
the Brisbane Courier-Mail, an Australian regional daily In 
which his News Corporation owns a substantial stake. 

Mr Murdoch also speculated that Mr Kerry Packer, the 
Australian businessman, would be uninterested in the 
newspaper group at current prices. “He’d like to have the 
influence and the power of Fairfax, but he's too shrewd to 
be paying for Fairfax at today's price." he said. 

Mr Packer owns 15 per cent of Fairfax, while Mr Conrad 
Black, the Canadian media owner, has a further 25 per 
cent. Neither can go higher under current media 
ownership restrictions, which the federal government is 
of reviewing. 

Meanwhile, Bankers Trust Australia, part of the 
US-based Investment bank, has lifted its stake in John 
Fairfax to 11.24 per cent from 10.07. Nikki Tatt 

Comments and press releases about international 
companies ' coverage can be sent by e-mail to 
mtemaiioruxLcompajtiesidiftcom. 
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NOTICE TO BONDHOLDERS 

JkTECtl 

Teco Electric & Machinery Co. t Ltd. 

t Incorporated as a rnnyunv limi/ed bv shores in Tainan, Republic qf Chutot 

US$100,000,000 

2.75 per cent. Bonds due 2004 (“Bonds”) 

This is to inform you dial following the latest amendment to the Regulations Governing Securities Investment 
by Overseas Chinese and Foreign Investors and Procedures for Remittance (the “Regulations'*), the Bonds may 
be converted into common shares I “Shares"! or Entitlement Certificates (**EC&"t (as defined in the Thist Deedj 
of Teco Electric & Alarhinny Co~ Ltd. (the “Company") commencing on I6lh October 1996. 

Unless otherwise defined herein, all tenns used hcreui shall have the tame meanings ss defined in the Trust Deed 
dated IbUi November 1994 (the “Trust Deed") made by and between the Company and Citicorp Trustee 
Company Limited (the “Trustee"). 

Regarding the conversion, pkasc note the following; 

I. App p i nanofl of Loc al Ag cm 

As prescribed by the Regulations, (he convening Bondholder shall appoint its own local agent which shall 


take the following acts for and on hs behalf: applying for conversion,’ acting as custodian of Shares or ECs, 
opening securities trading account and NT Dollar bank account, making trade confirmations, making 
settlements, applying for remittance, paying lues, exercising rights aoacbed to [he ECs or Shares, and 
performing such other matters as may te designated by such converting Bondholder. Under the existing 
ROC laws and regulations, without such accounts, a Bondholder would not be able to hold or sell or 
otherwise transfer the Shares or ECs on the TSE or otherwise. The local agent must be a financial institution 
which is approved by the ROC Ministry of Finance (”M0F”) to engage in the agency business. 

Any converting Bondholder shall consult its own Local Agent cm the procedures of Opening a securities 
trading account and a NT Dollar hank account, including, without limitation, issuing a power of attorney in 
favour of the Local Agent, in order to sell ECs or Shares on the TSE. 

2 Conversion Notice 

To exercise the Conversion Right, the Bondholder shall complete aid sign a Conversion Notice with contact 
information of local agent in duplicate in the form obtainable from the specified office of any Conversion 
Agent together with any other required documents and shall send the same lo tire Conversion Agent in 
accordance with die relevant Conditions. 

3. CpnvyrsitwJPrkt 

Currently, the Conversion Price of convening die Bonds into Shares (or ECs i Is NTS60 per Shore, subject 
to adjustments as provided Tor in Condition 6 (cj and Clause 7 of the Trust Deed. 

The number of Shares (or ECsi to be issued upon the conversion will be determined by dividing the 
principal amount of the Bonds, being USSIO.OOO (translated into NT Dollars at the fixed exchange rale of 
U SSI. 00 = NTS26.Q55), by the Conversion Price in effect on the relevant Conversion Date. Fractions of 
Shares lor ECs) will not be'issued on the conversion and no cash adjustment will be made in respect thereof. 

4. Conversion Period 

Subject to and upon compliance with the Conditions, the Conversion Right may be exercised, by and at the 
option of the Bondholders and to the extent provided in the Conditions, at any time up to the close of 
business on 1 April. 2004 or. if that Bond shall have been called for redemption prior to 15 April 2004. then 
up to the dose of business on the date 10 days prior to the date fixed for redemption ihcreof 
No Bondholders may exercise the Conversion Right during the period when the Company's shareholders’ 
register is closed (i.e., 30 days before the annual shareholders meeting, 15 days before the special 
shareholders meeting or 5 days before the record date relating to distribution of dividends). 

5. Eniitlcmew .Certificates 

On the Conversion Date, the name of the convening Bondholder shall be registered on the Company's 
shareholders’ register, and the Company shall, within five business days, issue ECs (in place of stock 
certificates of Shares) to the Local Agent as appointed by the convening Bondholder. Any EC shall be listed 
and traded on the Taiwan Stock Exchange (the “TSE") on its date of issue and shall be delisted from the 
TSE on the date it is exchanged into Shares. ECs may be traded at a discount to the price of Shores. Shares 
exchanged from ECs will be listed on the TSE on the date of issue. 

For the replacement of ECs. the Company w ill issue stock certificates representing Shares within 30 days 
after tire Company obtains permission from the Ministry of Economic Affairs (“MOEA") to increase the 
Company's registered paid in capital. Under ROC bw. the Company is required to issue stock certificates 
in exchange for ECs at least once a year. However, the Company will issue stock certificates representing 
Shares in exchange for ECs two times each year. The Company has selected (il December 28 of each year 
and lii) the record date for slock dividend distribution of common shares in each year as the Exchange 
Record Date to determine the holders of ECs that are entitled to exchange ECs for Shores. In case of no such 
record date for dividend distribution in a year, die ECs will be exchanged into Shares only once in such year, 
and in such event, (he Exchange Record Dale is December 28 of that year. 

6 . Accntal of interest on Bonds 

No payment or adjustment will be made on the conversion for any interest accrued on the convened Bonds 
since the Interest Payment Date last preceding the relevant Conversion Date but will be subject to the 
exceptions as provided for in Condition 6 (Bt (viil. 

7. Issue of Additional ECs 

In order to reflect (he stock dividend and other events, the Company shall, within 20 days after the relevant 
record dare, in accordance with the difference of die adjusted Conversion Price, issue additional ECs to 
those EC holders listed on the shareholders' register as of the date five days before the relevant record date. 
Fractions of ECs will not be issued on such distribution and no cash adjustment will be made in respect 
thereof. 

During the period from the Conversion Date to the day prior to die delisting date of the ECs. the holders of 
ECs ore entitled to enjoy the same rights and privileges as the holders of Shares other than the rights relating 
to the distribution of dividends as mentioned in Item 7 above and the paragraph below. 

An EC which is issued in respect of a Bond convened after the annual general meeting (the “AG Ml 
Closure Date will not rank for any cash dividend approved at the AGM following such AGM Closure Date. 
As to the Bonds converted before (he aforesaid AGM Closure Date, only the original converting 
Bondholders will be entitled to receive the said cash dividends, if any. from the Company. 

EC holders will not have preemptive right to subscribe for new shares in the Company's right issue until 
they receive the Common Shares replacing the Entitlement Certificates. 

The sale proceeds of ECs or Shares may be remitted by the Local Agent lo the convening Bondholder 
according to the ROC foreign exchange laws and regulations. The sale proceeds thereof may be reinvested 
by the convening Bondholder in the ROC securities market, subject to certain limitations in terms of foreign 
ownership (imitation applicable under the ROC taws and regulations. 

The Company^ slock. affairs department is located, at J56-2, Sung-Chiang Road. Taipei. Taiwan, ROC- Its 

tclcphonea mnbm is 8 gfr3sS62=l 1 1 1 (euenatti^MF.aatKilfl+Bit-sitmbeT is 886- 2 r 536 : 6 8 6a.. - .■ - - - 

The Bondholders should consult their own advisers concerning the conversion terms and conditions and other 
related nuners. 


October 14. 1996 
B\: Citibank NA. 
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Wemasonaf fhsnctf Conoofer 
Trend ComfTXocataYM Ltd 
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In our business there « no such thing as 
a typical order size, and irrespective of the value 
of an order, l need to be sue lhai prospective 
customers can meef thev commitments. Doing 
business in the UK ana overseas also presents a 
chalenge - I have lo gah an in sight into the 
operation of potential dstributors and customers 
worldwide. n 


* ! rely on the Norrnalion 3Lppied by D&B 
as an integral part of my decision making 
processes. The D6B Rating is a good indicator of 
a company!! francaai status, and so is a useful 

way of monitoring my intemaflona! (Sstributors. 
Combining this with the D&B Payment Score 
gives an accurate idee of when (and ifl) 1 can 
expect K> be paid - based on hard tacts. 

Who i do business with is mportant to me, the 
relationship I have wsth D&B reflects this. ’ .+ 


For Inf o rma t i on on how DSB can help you, cafl: 


0800-001234 
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CREDIT RATINGS 

in emerging markets 

This directory lists for the first time in a single source 
Over 7fi00 credit ratings assigned by 34 rating agencies — 
nine international and 25 local — to emerging market 

fixed-income tecurituts in: 

Argentina • Bahrain ■ Bangladesh * Barbados 
Belarus • Bolivia • Brazil • Bulgaria • Chib • iTiina 
Colombia • Cyprus • Czech Republic ■ Ecuador 
Egypt * El Salvador • Greece • Guatemala • Hong Kong 
Hungary ■ India • Indonesia • Israel • Jordan • Korea 
Kuwait • Lebanon • Liberia ■ Macau • Malaysia 
Mexico • Morocco • Oman • taftistan • Panama 
Paraguay • Pern • Philippines • Mind • Portugal 
Qatar ■ Romania • Russia - Saudi Arabia • Singapore 
Sknak Republic • Slovenia • South Africa ■ Sri lanfca 
Tkiwan • Thailand.* T Vmfrefa* • Turkey 
United Arab Emirates • Uruguay • \fenezuela • Vietnam 
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In addition each agency's rating system has been translated 
into a CREM rating score for ease of comparison. Multiple 
ratings of sovereign debt have also been aggregated into a 
unique sovereign composite index and are listed alongside 
the individual issuer's CREM rating score to provide a 
universal means of comparison between local currency 
debt from different countries. 

Every three months, subscribers receive the complete 
list of ratings, cumulatively updated, in a 460 page 
bound booh. 

FT Credit Ratings in Emerging Markets is 
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COMPANIES AND FINANCE 


Oil trading losses hit Neste 


By Hugh Camegy 
in Stockholm 

Profits at oil and 
petrochemicals company 
Neste, Finland's biggest 
industrial group, fell sharply 
in the first eight months of 
the year, hit by severe oil 
trading losses and reverses 
at Borealis, the c hemicals 
and polyolefins group it 
owns jointly with Norway's 
StatoiL 

Pre-tax profits fell from 
FMi.iGbn in the same period 
last year to just FM58m 
($l2_7m), while the after-tax 
result swung from a profit 
last time of FM6i2m to a loss 
of FMlTEttn. 

However, Neste shares 
firmed following the news, 
closing on Friday op FM2 on 
the day at FM93. 


Investors appeared reas- 
sured by a forecast from the 
company of an improved per- 
formance in the last four 
months of the year, and a 
statement that it had drawn 
a line under the oil trading 
losses. 

The group - partially 
privatised laid year by the 
Finnish government - had 
warned in August that its 
performance would be hit by 
losses stemming from 
futures contracts it was 
locked into under deals 
dating back to the late 1980s. 

As the oil price rose this 
year, the contracts meant 
Neste was forced to sell 
oil at prices well below 
the price at which it was 
buying. 

Neste said total losses 
already incurred under the 


contracts, and anticipated 
over the next 12 months, 
amounted to FM495m - a 
deficit Included in frill in its 
eight-months result. New 
contracts had been con- 
cluded to eliminate any fur- 
ther risk from remaining 
contracts this year. Similar 
contracts due to mature in 
1997 and 1998 had been can- 
celled. 

Apart from the oil trading 
deficit, the chief problem 
during the first eight months 
was the reverse at Borealis, 
which was hit by a steep 
fall in polyolefins prices. 
T his transformed Neste's 
profits from associated com- 
panies of FM477m last time 
to a loss this year of 
FM13im. 

Neste, which set up 
Borealis with Statoil in 1994, 


is negotiating with unidenti- 
fied partners to sell its stake. 
However, it could not say 
when a sale would be com- 
pleted. 

Group profits were also hit 
by a sharp faH in gains from 
asset sales, which hit a peak 
in the same period last year. 
Lower prices, meanwhile, 
meant sales in the ch e m icals 
division slipped, leaving the 
unit's operating profits down 
sharply from FM549m to 
FM223HL 

But Neste reported an 
improvement in its energy 
and its exploration and pro- 
duction division. Operating 
profits in the latter more 
than doubled from FMl2lm 
to FM245UL 

Group sales fell during the 
period from FM24.2bn to 
FM22.7bn. 


PROFILE 



Historic P/E I 0,3 

Grose yieW . .. 

Eairtings per stare - - FM7.59 
Current share price FM9&00 



Shave price 

relative to the S&P Composite. 
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S Africa broker bows to SocGen 

The acquisition of Frankel Poliak marks the end of an era 


Pharma Vision 
buys 10% of US 
biotech group 


By WHfiam Hall In Zurich 

Tularik, an unquoted US 
biotechnology group, has 
raised $60m in what it 
claims is the biggest private 
placement in the sector. 

The bulk of the funds have 
been provided by Pharma 
Vision, a $4bn Swiss invest- 
ment fund. It has paid $33m 
for a 10 per cent stake in 
T ularik . which is developing 
oral drugs that regulate 
human gene behaviour. 
Other investors include 
Lombard Odier. a Geneva 
private bank, and Mehta and 
Islay, a New York research 
boutique. 

Tularik. whose chairman 
and chief executive used to 
work together at Genentech. 
one of the first successful 
biotech companies, is a five- 
year-old San Francisco com- 
pany employing 100 staff. 

The company, which plans 
to go public next year, is 
chaired by Mr Robert Swan- 
son, also chairman and 
founder of Genentech. Its 
chief executive is Mr David 


Goeddel, who was Genen- 
tech's first scientist. 

Tularik has attracted 
attention not only because of 
its connections with Genen- 
tech., now controlled by 
Roche, but also because of 
its research into how human 
genes are “switched on and 
off to cause specific dis- 
eases. Based on this 
research, it is developing six 
drugs to attack inflamma- 
tion. various viral and bacte- 
rial diseases, immune disor- 
ders and obesity. 

Pharma Vision, the biggest 
of a stable of quoted funds 
managed by Mr Martin 
Ebner, the Swiss financier, 
has until now concentrated 
almost all of its pharmaceu- 
tical investments in two 
established companies. 
Roche and Glaxo Wellcome. 

Although Pharma Vision 
has been the most successful 
of Mr Ebner's Investment 
vehicles, its shares are trad- 
ing at a discount to net asset 
value. Tularik is Pharma's 
first venture into high-risk 
unquoted companies. 


T he acquisition last 
week by Society Gen- 
erate. the French 
banking group, of a majority 
stake in South African stock- 
broker Frankel Poliak marks 
the end of an era in Johan- 
nesburg's capital markets. 

The 102-year-old stockbro- 
ker is the last of the big 
Johannesburg firms to sur- 
render its independence. 
Other leading firms - such 
as Martin and Ed Hem Rud- 
olf - found foreign partners 
in Robert Fleming and Nat- 
West Markets more than a 
year ago. By contrast, the 
directors of Frankel Poliak 
rejected an offer from 
Banque National de Paris 
earlier this year. 

Mr Sidney Frankel. chief 
executive, now says that 
strategy was misguided. The 
decision to sell a 51 per cent 
stake to Societe Generate is 
an admission that local 
firms without a foreign part- 
ner are competing at a disad- 
vantage in the world’s larg- 
est emerging market - even 
before the abolition of 
exchange controls. 

“Our strategy was wrong 
and we admit it The way 
the market is going, there 


will not be any independents 
left,” he says. 

Frankel Poliak caters pri- 
marily to individual clients 
- a sector that became 
increasingly profitable after 
deregulation of the Johan- 
nesburg bourse last Novem- 
ber. It has 21,000 active cli- 
ents, all of whom have 
traded within the last year. 
Retail business is one of the 
few aspects of broking that 
has not recorded a sharp 
drop in profit margins as a 
result of competition from 
international players. By 
contrast, commissions in the 
corporate sector have fallen 
by half this year. 

The firm was one of the 
first to develop its corporate 
finance activities, and has 
benefited from business gen- 
erated by piecemeal restruct- 
uring among South Afri can 
corporates. In February, it 
was the first local broker to 
receive permission to begin 
trading as an investment 
bank on its own account. 

“Private banking has 
become a bit of a buzzword 
and everyone now is becom- 
ing a private hank. Where 
we have the advantage is 
that we have the clients 


already." says Mr Richard 
Shapiro, Joint managing 
director. 

Frankel Poliak does not 
publish results, but analysts 
say its share of institutional 
business trails that of the 
other leading Johannesburg 
stockbrokers. Consequently, 
it was less exposed to last 
year's surge in capital from 
foreign institutions. A tie-up 
earlier in the year with 
Investec, a Johannesburg 
investment bank, could have 
improved its presence in 
that market. Investec 
instead chose to link up with 
Fergusson Brothers, a 
smaller local firm. 

T he catalyst for Fran- 
kel Poliak's change in 
strategy was the 
introduction of screen-based 
trading, which replaced the 
open outcry system during 
the second quarter. “We saw 
huge volumes from Warburg 
and Fleming come up on 
screen." recalls one trader. 
“It was much more obvious 
that we were missing out.” 

Negotiations began two 
months ago with Society 
General South Africa, which 
was forging closer ties with 


its Paris-based parent The 
bank finally received permis- 
sion to trade against the cap- 
ital base of the international 
group last month, and began 
trading as a fully-fledged 
branch cua October L 

Mr Yves Touloup, manag- 
ing director of SocidfaS G6n£r- 
ale's global equity division, , 
says Frankel Poliak will' 
complement its expansion 
into eastern Europe and 
Asia. “We have not devel- 
oped any real skills 
in-house.” he says. ' “Our 
strategy has been to expand 
by acquisition and preserve 
the culture of local houses." 

Frankel Poliak, the largest 
of the remaining indepen- 
dent brokers in town, was a 
logical target for an acquisi- 
tion. The bank's shareholder 
funds of $11 bn will enable 
Frankel Poliak to develop a 
role as the South African 
arm of the world's biggest, 
emerging markets deriva- 
tives operation. 

Mr Shapiro concedes the 
firm had no such ambitions 
when it raised R75m ($ 16 An) ' 
to capitalise its launch as a 
bank. 

Mark Ashurst 








Sime Darby Berhad 

(Company No. 41 759-M) 

(Incorporated in Malaysia) 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

DATE Saturday, 9th November 1996 
PLACE : Nirwana Ballroom 1 , 

Kuala Lumpur Hilton Hotel, 

Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia. 

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Sime Darby Berhad will 
be held at Nirwana Ballroom 1, Kuala Lumpur Hilton Hotel, Jalan Sultan Ismail, 50250 Kuala 
Lumpur, Malaysia on Saturday, 9th November 1996 immediately after the conclusion or 
adjournment of the Eighteenth Annual General Meeting of the Company to be held at 1 1 .30 
a.m. on the same day and at the same place, for the purpose of considering and, if thought fit, 
passing the following Special Resolution 

SPECIAL RESOLUTION 

AMENDMENTS TO THE ARTICLES OF ASSOCIATION 

THAT the amendments to the Articles of Association of the Company in the manner as set out 
in Appendix I appearing on pages 4 to 15 (both inclusive) of the Circular to Shareholders dated 
14 October 1996 submitted to the Meeting and signed by the Chairman of the Company for 
purpose of identification, be and are hereby approved.” 


Kuala Lumpur 
14th October 1996 


BY ORDER OF THE BOARD 
Martin G. Manen 
Group Secretary 


Note: 

A member of the Company entitled to attend and vote at this moating Is also entitled to appoint one or more proxies to 
attend and vote in his stead. A proxy need not be a member of the Company. Forms of Proxy for the meeting have 
been sent to registered shareholders and should be deposited at the Registered Office Of the Company or at any of the 
offices of the Share Registrars of the Company not less than 48 hours before the time fixed for the meeting. 



MFS INTERNATIONAL FUNDS 

SodfiiA <rin*os#swmefU 1 Capital Vonobte ft GomparttmenB Muftytiu 
47. Boulevard floyol. L 2449 Luxembourg 
R.C Lwambourg No. B 38J4B 

NOTICE OF MEETWQ 

Mooes s haraoy ghm to itw Shareholder of MFS International Fimas that an extraonSnare 
■juratioUs^' meStino shall bo fwW before notary. anfiereoWsracl offload #ie Comparer. 47. 
Bautovara flam. L 2 «P Luxembourg an Oaabe> S3. i990 at 4.00 p.m, local tfmo wftn the 
tatamno amnia. 

AOeUlA 

1. Change at the name of the Company InMFSAmenaan Fimas. 

2. Amendment to Article 1 of the Andes of Incorporation id reptaoa the current name by 
■MFS Ana lean Ponds*. 

3. Amendment to Article 5 paragraph 5 at the Articles d incorporation M Be reworded as 
Mows: 

The mial suOscnMn capital was US Dortere 50X00 - (fifty thousand) dhnldM into 2X00.- 
(iwo thousand KM hundred) fully paid Claes B shares of the MFS MemaaonaJ Funds - 
US Equity Fund, currently MFS American Funds - US Equity Fund. 2^00.- ftaro thousand 
two hundred) lu*y paid Class B shares of MFS ti i fer na aon al Funds - US Emotplng 
Growth Fund, currently MFS American Funds - US Eiiwghg Growth Fund, and 
£.24121605 (two thousand two hundred and forty-one port eight thousand as hundred 
and Hve) July pom Class B share* of me MFS liwmauomi Funds - Inwn a tiona) 
Oowrnni B tia Fund, currently MFS American Funds - US Htgfr Ytetd Bond Fund. The 
3hares are of no per value.' 

4. Amendment to ftmete it and to Article 17 pa ra graph 7 point i to replace any ndwanoe « 
"EC or *EEC* by a reference to *E.U.’ (except under Article fl paragraph 4 port 3J. 

5. Amendment to Artde IS of the Articles of Incorporation to add In fine the folkwring 
paragraph: 

The Company may also accept securities as payment of the shares, pmwdea the! the 
securities meet the investment poticy of tire concerned Funs of the Company; tit such 
case, an auddofa report ahal tie eetabflsfirt to value ma contribution m kind, the 
expenses at which shaft be borne by the subscriber who has chosen mb method of 
payment* 

The nesobttom must be passed with a rrvntmum quorum of 50% at the issued capfeal by a 
mtyftity at 213 of Ihe votes cast at the mectino. 

Each share is entitled » one me 

Prokbs should arrive or the retfsrered office of the Company at least 48 haws before the 
meeting. 

In Ontario attend the meeting, the uni us of bearer snares vriti have to depoeil thotr shares 
MorseardajrG before itw meeting at ttip registered office of the Company 
By order oftita Board ofDtrectois 


HEMISPHERES FUNDING CORPORATION 
Guaranteed Asset Backed Floating Rate Notes, Series 1995-A 


Series 1995- A Notea 


U.S.$301,000,000 

Imercet Accrual Race Coupon Amount (U SD) 
52»1250% US.S4.6M.1W.21 


This Interest Accrual Rate and Coupon Amount should be used when determining 
dre interest payable on Monday, January L3, 1997- 

Bankers Trust Company 

■ TrtHct 

October 14. (996 


USD lOjlOMWMMIO EPRO MEDIU M TERM NOTE 
P ROGRA MME OF SOCIETE GENERALE, 

SGA S OCIETE GENERALE ACCEPTANCE N.V. AND 
SOCIETE GENERALE A03TRALIA LIMITED 

n “28«/964, TR1 

^SOCIETE GENERALE AUSTRALIA LIMITED 
DSD 300,000,000 FLOATING RATE NOTES DOE 1997 
ISIN CODE : XSQ064756397 

For the period October 1 1, 1996 to January 13, 1997 the new rate 
has been fixed at 5.40623% PA. 

Next payment date: : January 13, 1997 
Amount 5 USD 14J 1.63 fa^edron ^hreri ijn pf USD 100000 

the principal paying agent 

SOCIETE GENERALE BANK & TRUST LUXEMBOURG 
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tABBEy 
NATIONAL 

Abdij Nationaal First Capital B.V. 

( Incorporated inThc Netherlands-, sumilory seat; The Hague) 

U.S. $100,000,000 
Subordinated Guaranteed 
Floating Rate Notes Due 2003 

For the Interest Period 1 1 th October, 1996 to 11th April. 1997, 
die Nona will cany an Interest Rate of' 5.5% per annum, the 
Coupon Amount payable per U-S. $1,000 Note will be U.S. 
$27.81 , and for the US. $10,000 Note, US. $278.06, and for the 
U.S. S 100, 000 Note. US. $2,780.56, payableon 11th April, 1997. 

' ' Lfwcdoit du Lrmdm Stucfc En±an*c. 


Ba nk ers Trust 
Company, London 


Agent Bank 


LEGAL NOTICES 

GOVETT ATLANTIC INVESTMENT 

TRUST P LC 


I'^reremmri^anMnoiq 
ww**jo5*aiw>9«ot«w 

^^be-Sfi'S 




1 h M iMCacvy &v tfq* pmy (a ha 

jjoiy ban mu be lodged a fteCkry hatUmU 

Qacd 7 Oi*it><r 199b 
'JACOti, ■ W IONS tH l HQBE 
HMUgtdmn 


- - 2 Bank . 
Australia and New Zealand 
Banking Group rmW 

AQV 0 P 5 JS 7 JL’ 

(feoapmf tori, breofUte, _ fe Star of 

U.S. $250,000,000 
Boating Rale Notes due 1996 

Norice a hereby fj ,ui dm ftv rite 
burner Period lldi October. 1996 m 
1 Mi January. I097.chc Notes wtQcany 
a Rare rf Interest of 5AJ11S per cent. 
P° annum with on Amo m t q» Lfifiti af 
*147.09 pet US. SUUOO Now 
and UK SI.470.JS per US. SIOMXO 
Note. Tne relevant Intercut Payment 
D«e wifi be L3dt January, IW7. 

Ltord in ihc Sc^L 


Bankeni Trust 
Company, London Ague Bat* 



SEPTEMBER 1996 
QUARTERLY RESULTS 


Copies of the September 1996 Quarterly ranort anrt , 


Gencor (UK] Limited 
30 Ely Place 
London ECTN 6UA 


Tet 0171 404 0873 


CREDIT LOCAL DE 
FRANCE 

USD 100,000,000.- 
FRN Due 1997 

Noteholders are hereby 
Informed that the rate 
applicable for the coupon 
N13 has been fixed at 
5.60838 %. 

Hie coupon N°13 wfll be 
payable at the price of 
USD 2J320-X7 owe 
USD 100,000.- Notes on 
April 14th, 1997 
representing 181 days of 
Interest, covering the period 
from October 15th, 1896 to 
April 13th, 1987 Inclusive. 

The Agent Bank and 
Principal Paying Agent 


M B CREDIT LYONNAIS 

M LUXEMBOURG SJl 


J.P. Morgan & Co. 
Incorporated 
US$300,000,000 
Subordinated Boating rate 
notes due April 2005 
Notice b hereby puen that fix 
the interest period 15 October 
1996 to 15 April 1997 the notes 
wUI carry an interest rate of 
5.475% per annum. Interest 
payable on 15 April 1997 util 
amount to US$133.40 per 
US$5,000 note and US$2,768.00 
per USS 100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


The Financial Times 
plans to publish a survey on 

The Netherlands: 
European Business 


Hub 


on Wednesday, October 29 


For farther information on advertising please contact: 
Mfeael Helnio WMeH 

T8I: +31 20 622 5668 Ffac: +31 20 623 5591 
or Monique Haight on Tal: +sa. 20 623 9430 
°r Ewa Placzek-Neves 

TeU44i 71 873 3725 Fax: +44 171 873 3934 


FT Surveys 
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THE WEEK AHEAD 


DIVIDEND^ & INTEREST PAYMENTS 


■ TOJBAYJ; -• ...... 

Fter-Gap Sb Gld ■.." 
Step-i*>FRN'J® SFriOS&Ba 
Aus&a&SMfSi Ln 2012 : ■ .. 

^WCv inv Tst Eqtifly IL'Ln 

ge^as^p v- - - 

* ■ ri.6p ; 

r oa %%. un ljv 

-"16^5^125. .. ;v . . 

^foSvimar 1 a . yj . 
FrankHn Res $0.71 
Friends Prov Cthfcal Inv 3.1 5p 
Do UriHs 3.150 . 

Qjbhs & Dandy 1.5p 


DoANMg 1 

Gultoh 1.82p 

t Hibernian iw. 




ip 


jo&aeip 
Pendragon 3.3p 
Qwester VCT 0.75p 
Tate & Lyle Int Fin 8% Gtd Bd 
l 39£B0,6 
Waca 1.85p 

■ TOMORROW ; 

American Brands l2Vi%4Jn 
Ln '09 6-25p 
Alien 0.4p 
BCE C$0.68 

Barclays Prop Index Cts ‘97 
£1.87 

Do 1998 £1.87 

Brad & Bing ley Bldg Scty FRN 
■97 £147.86 

Brit Assets Tst 4%% Cm Pf 
1.575p 

Do 5% A Pt 1.75p 
Coutts (CA) 0.75p 
Cliveden 0.1 p 

Bd ridge Pope 614% Ind Un 
Ln £3.125 

Do 716% Irrd Un Ln £3.75 
Enterprise Oil Sb FRN ‘99 
£36537.33 

Finland 11%% Ln *09 £287.50 
First Technology 5.3p 
Fluor $0.17 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Adscene, 27, New Dover 
Road, Canterbury, Kent, 10.30 
Mid Wynd ind Inv Tst, 1. 
Rutland Court, Edinburgh. 
11.00 

Pacific Horizon Inv Tst; 1 , 
Rutland Court, Edinburgh, 

3.00 

US Smaller Cos Inv Tst, 14. 
Melville Street, Edinburgh, 
12.15 

BOARD MEETINGS: 

Finals: 

Allied London Properties 
Five Oaks Inv 
Halstead (James) 

Highland Distilleries 
Interims: 

Forward Technology 
Premier Famed 

■ TOMORROW 

COMPANY MEETINGS: 
Armour Tst, 100, Liverpool 
StreeL E.C., 11.00 
Finsbury Underwriting Inv 
Tst, Great Eastern Hotel, 
Liverpool Street. E.C.. 11.30 
. T hrog morton .1000 Smallest 
Cos Tst, 155, Bishopsgate, 
*E.C.. 12.30 — .... 


Goode Dun-ant 3%% Cm Pf 

■ .0.875p ' 

■ Govett Strategic Inv 9%% Db 
‘17 £4,9375 

■ Granada FRN 1998 £1649.59 
High Income Tst 1.7p 
Hydro-Quebec FRN Ser IN 
1999 $14.53 

JDC Gtd FRN 1996 $303.73 
Johnson Fry Euro Utilities Tst 
3p . 

■ Johnson Fry Second Utilities 
Tst 1.72p 

- Johrwon Fry Utilities Tst 2.6p 

Kawasaki Heavy 6% Nts 1997 
Y600000.0 
Do 6.15% Nts 1999 
Y615000.0 

Wanders 5% Cm Pf l.75p 
Merton n%% Rd20i7 
£5.625 

Met Water Southwark & 
Vauxhall 3% Db £1.50 
Minnesota Mining 6%% Nts 

Oct ‘S8 C$65.0 
Morgan (JP) $0.81 
Motorola $0.12 
Natl Australia Bank Und Sb 
FRN $295.15 
Neepsend 1-2p 
News Corp AS0.015 
Do Pf Um/Vtg AS0.0375 
Nikon 6% Bd 1996 Y600000.0 
Do 6.05% Bd 1997 Y605000.0 
Do 6.2% Bd 1999 Y620000.0 
Occidental Pet $0.25 
Pacific Gas & Sec $0.49 
Quaker Oats $0,285 
Rath bone Bros 4p 
Richards 4% Cm Pf 1.4p 
Do 5%% Cm Pf 1.44375p 
Sanwa Australia Fin Gtd Fxd/ 
FRN 2004 $3062.71 
Sanwa Fin Aruba Gtd FRN Jui 
2004 $1 581 -25 
Do Gtd Step-up FRN Oct 
2002 $790.63 
SmithKHrte Beecham 2.22p 
Sonar 2 A Mtg Bckd FRN 
2022 £148.29 
Do B £173.76 
Treats 15p 


BOARD MEETINGS: 

Finals: 

IAW§ Group 

London & St Lawrence Inv 
Tst 

Old Mutual South Africa Tst 
Interims: 

Bulgin (A&F) 

Boot (Henry) & Sons 
Henderson Highland 
Tie Rack 

Wamford Investments 

■ WEDNESDAY OCT 16 
COMPANY MEETINGS: 
Armitage Brothers, Armitage 
House. Coiwick, Nottingham, 
11.30 

Prolific Income, Walbrook 
House. 23. Walbrook, E.C., 
9.00 

W H Smith, Plaisterers Hail. 1, 
London Wall, E.C.. 11.30 
Westminster Scaffolding, 
Battersea Arts Centre, 
Lavender Hill, S .W., 

1 1 .00 BOARD MEETINGS: 
Finals: 

Bum Stewart Distillers 
DFS Furniture 

Hambros Smaller Asian Cos 
Tst- - - 
-Smiths Industries 


Wereldhave Prop 9%% 1st 
Mtg Db ‘15 £4.75 
Do. 10%% 1st Mtg Db 2015 
£5.375 

m WEDNESDAY OCT 16 
Armitage Bros 4.1 p 
CESCtqufty Rp3.50 
■ Canadian & Foreign Sec 
C$7.0 

Churchill China 4.3p 
Commonwealth Bank Australia 
11% Bd 2001 AS110.0 
Evans Haishaw 5.5p 
Golden Vale iR0.66p 
HK & Shanghai Bank Prim 
Cap Und FRN(3) $75,07 
Inn Business 0.55p 
Kyushu Bee 10%% Bd ‘01 
C$102.50 
Maltett l.lp 

Mid Wynd Int inv Tst 4.1 p 
Mori Said 5.65% Nts ‘96 
Y565000.0 

Nat West Bank 9% Non-Cm 
Pf A4.5p 

Do Non-Crn $ Pf Ser A $0,532 
Do Ser B $0.4375 
Northern Elec Fin 8%% Gtd 
Bd ‘05 £86.25 

Do 8%% Gtd Bd 2020 £88.75 
Pacific Horizon Inv Tst 0.3p 
Stoves 3.5p 

Swansea 13%% Rd 2006 
£6.875 

Throgmorton 1000 Smallest 
Co‘s tst 2.25p 

Treasury 2%% 1L ‘20 £2.2735 
Vickers 2.7p 

■ THURSDAY OCT 17 

American Tst 1.9p 

Bristol & West Bldg Scty FRN 

‘01 £1476.78 

Capital 2.125p 

Colleagues l.5p 

Crown Eyeglass 8p 

Edinburgh Inc Tst Ip 

English & Scottish Invs 0.95p 

Fleming Emerging Markets Inv 

0.24p 

Halifax Bldg Scty 8%% Nts 
‘97 £87.50 

Jasmine Tranche B FRN ‘03 
Y741 053.0 


Kobe 6%% Gtd Bd 2005 
$325.0 

Lloyds T5B FRN 1997 
£144.93 

St Paul Go's $0.44 
Scottish Eastern Inv Tst 0.6p 
Smith (WH) I0.4p 
Stagecoach 4.Bp 
STB Fin Cayman Gtd Sb Fxd/ 
FRN A ‘03 $3437.50 

■ FRIDAY OCT 18 

Allied Lon Prop 5%% Cv Pf 

2.875p 

Brad & BIngley Bldg Scty FRN 
•99 £147.42 

Conversion 9Va% ‘05 £4.75 
Bud gens 5% Cv Un Ln ‘03 
£2.50 

Bumfieid 1.3p 
Cakebread Robey i.25p 
DoAN/Vtg 1.25p 
Domnick Hunter 2.88p 

EBC Ip 
Echlin $0.22 
FBD Hldgs IR3.35p 
G art more Enterprise Tst 3p 
GKN 9.6p 
Hall Eng 3.77Sp 
Haywood Williams 5p 
Japan Dev Bank 7% Gtd Bd 
2000 £70.0 
Mackie Int 3.7p 
M & G Inc Inv Tst l.lp 
Do Geared Units l.lp 
Do Package Units l.lp 
Mitsui Int Fxd/FRN 1999 
Y266138.0 
Nottingham 1.84p 
Scotia 11«% 


Ln 2019 


Superscape VR 
Town Centre Securities 
Wescol Group 
Interims: 

Blocfdeys 

Hoare Govett SmaHer Cos 
Ind Inv Tst 

Hoare Govett 1000 Index Inv 
Tst 

Innovative Technologies 

■ THURSDAY OCT 17 
COMPANY MEETINGS: 

BZW Convertible Inv Tst, 
The Brewery, Chlsweli Street, 
E.C., 12. 00 Beacon Inv Tst, 
99, Charterhouse StreeL E.C., 
10.00 

Eaglet Inv Tst, Chamber of 
Shipping, 12, Carthusian 
Street, E.C., 10.30 
Eftitef, Prince of Wales Lane. 
Birmingham. 11.00 
Freeport Leisure, The 
Registry. Royal Mint Court, 
E.C.. 11.00 

GOT Grp, 82, Dean Street 
W.. 11.00 

Lister, Manningham Mills, 
Heaton Road, Bradford, 12.00 
Pantheon inti PartcJpations, 

Hall, '3, . 


'Farmers & R etchers 
Cloth- Fair. E.C.. 12.00 


I ■ » 


Nova 
£5.875 

Reed Executive 1.3p 
Refuge 5.4p 
Rosebys 2.1 p 
Serco 1.7p 

Standard Chartered 4.25p 
United Friendly 1 1 J2p 
Do B {Rest Vtg) 1 1 .2p 
VHE 0.25p 
WF Elec 9.4p 

■ SUNDAY OCT 20 
Islington 11.9% Rd 2017 
£5.M 


Sterling Publishing, Mint 
House, 77, Mansell Street, E.. 
10.00 

BOARD MEETINGS: 

Finals: 

Albert Fisher 
Gieeson (MJ) 

WEW Group 
Interims: 

Berry Birch & Noble 
Wilmington Group 

■ FRIDAY OCT 18 
COMPANY MEETINGS: 
Second Alliance Tst, 

Meadow House, 64, Reform 
Street, Dundee. 12.30 
Waterhouse Grp, Foxglove 
House. 166, Piccadilly, W. ( 
11.30 

BOARD MEETINGS: 

Interims: 

Audax Properties 
Value & Income Tst 

Company meetings are annual 
general meetings unless 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. ■ 



Asian Telecoms 


Telecommunications in the 21st Century 


28-29 October 1996 
Hong Kong 

Asian Telecoms presents a concise opportunity to examine the future trends of the telecommunications 
markets in Asia. Updates on a broad range of telecoms issues provide a vital understanding of the areas of 
finance, regulation. Technology and media convergence. Specific updates on mobile communications from 
key markets throughout the region make this conference one of the few opportunities senior business execu- 
tives will have to explore various issues within a brief two-day format. 


Speakers Include 


Future of the THecocimnnications Industry In Asia 
Dr Henry Chasio. Deputy Secretary General 
International Telecommunications Union. Switzerland 

Planning Cellular Networks 

Mr John Carrington. Group Managing Director 
Mobile Systems International, UK 

The Future of CDMA Networks in Asia 
Mr Don Green. President, Network Wireless Systems 
Lucent Technologies, Singapore 

CDMA Wireless Local Loop 

Mr Chris Simpson. Senior Vice President & General Manager 
International Division. Qualcomm Inc. USA 

The Regulatory Environment in Asian Markets 
A Pane) Discussion 

Mr Alex Arena. Director General 
Tclecoramnnicarions Authority. Hong Kong 

Mr Simeon Kinumar. Director ohiimnin« 

National Teiecommimicanons CotTunissKxn. Philippine}. 

Mr Leong Keng Thai. Deputy Director Genera! 
Telecommunications Authority of Singapore 


Country Profiles: Mobile Communications Reports 
Ms Koesmarlhati Sugondo. Director 
TeDcomseL Indonesia 

Mr Zamani Zakariah, Chief Executive Officer 
Mobikom, Malaysia 

Tbe Rise of Internet in the Telecommunications 
Industry 

Mr Joe AntonneUis. Vice President & Chief Operating 
Officer. AT&T On-line Services Asia Pacific. Hong Kong 

Financing Tfetecoms in Asia 

Mr Calum Me Kin lay. Project Finance Director 

HSBC Investments Asia Limited. Hong Kong 

Investment Opportunities in Asian Telecoms 
Mr Ravi Chidambaram. Deputy Director 
Deutsche Morgan Grenfell. Singapore 

Wireless Networking Solutions 
Mr Jack Blount. President & CEO 
Mobile Ware Corporation, USA 
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BLACKWELL'S 

BOOKSHOPS 

on the Internet 
http://www.blackwelLco.uk/ 
bookshops./ 

The world's finest 
academic bookseller. 

Over 250 000 titles 
immediately available. 

For further information e-mail 
WacIaveils.extraStilackweli.co.uk 


International Internet Name Registration 


net 


I names 1 


Have you registered your company, trade and 
product names around the world? 300,000+ 
names are already registered, are yours? 
Protect Yourself. Register Now 


FREEPHONE 0£Q0 269049 netnames^netnemes. cc.uk 


vp.-j: 1 , vi 

J Business. 


Access to me WorUTs 
Business mteMoenee 


FTOeCM OSOO 750 700 


Every week 
on a Monday 

the FT gives you 
the chance to advertise 
your internet site to the 
FT’s influential readers in 
160 countries worldwide. 


In addition aR advertisements also 
appear on FT.Com the FT's 
internet site. This gives you a 
unique opportunity to attract our 
readers to your own site via a five 
hyperSnk. 

20\ of FT readers went online In 
the last year. For advertising rates 
and further details please call 
Clare BeOwood on 

0171873 3234 
Source: NOP Research June 
1995 UK sample 
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UNIVERSAL MBRM ADD-INS 
LAUNCH OP VERSION TJ 
*Bood»C.u)iie«OpeoM-FWan»S«a|a' 
•VMd Asm >W Csrto PartbBoAulye^ 
MUKM Muraln oUvnced aoataical woUiu. 
firaml cakntalon. ioicc ode. 

LTviabrcy udiuk DBagcmcsi umias- 

*1«i»ilnilinu»linl ITIit lilinnp ‘ 

Waratorri CooftTlnenartoeSIrm 
iMdw EOS' 2AT 

Tci: <44 171-628 J067 Fax: *44 171-63 2006 
E-md: m brm ie mbrm i rum 

Vi-ji our nch 4c nw«trm cm 
and Joirakad a FREE 3M DAV TRIAL 


|FLEMlN€5 i 

http:/ / w vj w.flemings.lu 


HOTEL & TRAVEL 

INDEX 

O N L I N E 


REED TRAVELER. RET 

THE ONE^TOP SOURCE 
FOR ACCOMMODATIONS 
INFORMATION WORLDWIDE. 

http^Nvww.traveler.net/htio 
bvemco@oag com 
Telephone: (201) 902-7768 




Dmpdb Inrarnrt 


THE WORLD’S MOST ADVANCED 
MOBILE COMMUNICATIONS 
The NEW Nutn Mrt Mcedr GSM pmel 
lontunui ■vw.VAT and co> (Mnl 
tgutitaa buAui olb'HM. VOICE -FAV 
rAA/VET 

E-MML-WWW-INTERNET ANYWHERE IN 
THE WORLD 
M.-falc Wmx-DjU Ptkoes 
•d 'Mil h>l S.W loi 10(0 XM <>l» 
e-mail nictnhw .hptjintiil r.»n 
Jipulmoil amVnuhlr 


faxawor 

Internet Directory Information 
An economical email-to-fax 
service with imernational 
broadcast capabilities. 

See us at COMDEX booth 
OT5332! 

URL; hup://www.faxawayj:ora 
Email: info^ raxaway.com 


Demon Internet Pioneers 
(of Internet Connectivity 

lb get conne c te d call Demon Imemei 
on 0181 371 1000 E-mail 
kfcnotfMemonjiei to-J—rt»jdemnmei; 


.“..‘‘..Y.i.r.f.: ^ 

Icon NoKt/lmemn/IntniML. 

I Wr cm drain, nanagr and hou jom tilt 
I minf rite pemtr of NMe/ttoniM. 
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The Business Forum 
Home of 

• CB1 

• Chambers of 
Commerce 

• Best Practice 

lor die best Dtsness soWivs 

hdp//wwwhralnslonTLCOAk 


000 

Far information an GAM'S 
unit trusts and urits funds see 
hrrp 7/www. nkm ft? -gapLCOgi) 

Email address info@gamxom 
Tel: +44 1624 632 777 
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^People say that we 
live in the past. Well yes, 
we have been providing 
for the future by 
managing investments 
for 200 years.*^ 


M any things have been said about us. No doubt we asked for 
it We've been doing the same job for 200 years: managing 
investments. And this longstanding experience has always been 
our pledge for the future. Can this reasonably be held against us? 
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THIS WEEK 


mdAfr BARINGS 


Global Investor I Richard Waters in New York 


Ww toet »tioe of equities 


Dow: a case for 7,000 in ’97? 


I t may seem premature. 
After all. the Dow Jones 
Industrial Average 
nudged only briefly above 
6.000 last week. And its 50 
per cent rise in just a year 
and a half Inevitably 
prompts doubts. Can US 
stocks really have been so 
undervalued before? 

Don’t look back. Even 
some of this year's biggest 
sceptics, like Stephen Roach 
at Morgan Stanley, have 
resigned themselves to an 
extension of the current bull 
run. 


“Fundamentally, Em just 
bearish as I've ever been." 


says Roach - before assert- 
ing that, in the short term, 
the Dow could advance 
another 10 per cent. 

Until changing his stance 
this month. Roach was 
among those who thought 


that US bond yields would 
rise this year as a tight 
labour market brought 
higher wages and incipient 
inflation. 

The Treasury market, 
however, has learnt to live 
with an unemployment rate 
brushing 5 per cent. 
Long-term bond yields have 
bounced between 7.25 and 
6.75 per cent for six months 
now - given the volatile his- 
tory of the Treasury market 
in the 1990s, that looks like 
remarkable equanimity. 
With the US economy appar- 
ently cooling after a second- 
quarter surge, there seems 
little reason to change that 
stance now. 

The case for a further rally 
in US stocks begins here: 
with a solid underpinning 
from low long-term bond 
yields. 


Of course, the question 
that needs to be asked Is not 
whether the Fed will act to 
raise short-term interest 
rates: it will, if not later this 
year then almost certainly 
early next. 

The question, rather, is: 
what will happen when the 
Fed raises rates, in particu- 
lar to long-term yields? 
Will it be 1994 all over 
again? 

Back then, fixed income 
managers across the country 
had pushed out the maturi- 
ties of their portfolios and 
used leverage to double up 
on what seemed a sure 
bet. 

This time those forces are 
simply not In evidence, says 
Ms Abby Joseph Cohen at 
Goldman Sachs, who has 
retained her positive view on 
the stock market all year. 


And what of the valuation 
case for stocks? Amazingly, 
after such a rise in share 
prices, it can still be made - 
though it is difficult to 
project a further expansion 
in the earnings multiple on 
US stocks from here. 

Wall Street is expecting 
earnings of companies in the 
Standard & Poor's 500 to rise 
about 8.5 per cent this year - 
less than half the growth 
rate of 1995. Yet even with 
this slowdown, the S&P500 is 
trading at 17 times 1996 
earnings, hardly an 
outrageous leveL 

True, the American 
corporate profits miracle of 
the 1990s it is not all that 
meets the eye. 

As Martin Barnes of Bank 
Credit Analyst has pointed 
out, it owes much to a fall in 
corporate taxes and lower 


interest bills. As the chart 
illustrates, strip these 
factors out and the rise in 
price/earoings multiples 
looks more dramatic. 

That lends weight to the 
case for a slowing of 
corporate profits growth. 
However, earnings are still 
expected to rise nearly 15 per 
cent next year, according to 
First CalL Even allowing for 
the usual scaling back of 
estimates, this suggests 
further steady gains. For the 
Dow to reach 7,000 may 
prove a stretch. But why 
should a 10 per cent advance 
in earnings not translate 
into a similar advance in 
shares? 

There is third plank to the 
case for another leg to the 
bull market: cash. Most 
particularly, that means the 
$15bn a month that has been 


Two rneasusOa of US stock 
marfcgt valuation 
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pouring into equity mutual 
funds - but this is not the 
only thing supporting US 
share prices single-handed. 
Much of corporate America's 
strong cash flow has also 
been directed into the stock 
market through share 
repurchases. 

So far this year, according 
to Securities Data, 
companies have announced 
plans to repurchase $ 110 bn 
of their own stock. 


These, of course, are only 
declarations of intention: 
they depend on a 
continuation of strong 
corporate liquidity over 
the next two to three 
years. 

But they give a clear 
indication that many US 
companies plan to raise 
shareholder value In one of 
the most direct ways 
available to them. 

The bears have not been 


silenced for good. Stephen 
Roach, for one, continues to 
see higher inflation and 
interest rates ahead, though 
further off than he had ones 
thought. 

Of the stock market's next 
rally, he says: “It will be 
short and sweet - and end 
painfully." 

Perhaps. But, just for now, 
try to forget the pain. 
Consider instead; how short 
and how sweet? 
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Analysts 
look for 
83 cents 
at AT&T 


restated results to reflect the 
changes for the year ago 
period, it said. 


AT&T, the US telecoms 
group, will on Wednesday 
report a third-quarter earn- 
ings per share of about 83 
cents, analysts predict. 

Last month. Mr Robert 
Allen, chairman, warned 
that third -quarter earnings 
could be as much as 10 per 
cent below the 92 cents per 
share for continuing 
operations previously proj- 
ected by analysts. 

In the year-ago quarter - 
before the company split 
into three companies, AT&T. 
NCR and Lucent Technolo- 
gies - it reported earnings 
per share of 90 cents. 

AT&T had not yet released 


■ Chrysler and Ford are 
expected to post solid third- 
quarter gains while General 
Motors - toeing a potential 
US backlash from Canadian 
strike action - was expected 
to grow steadily, analysts 
said. 

The three carmakers 
report this week. According 
to analysts, growth in the 
sector should be steady. 
Chrysler, reporting today, is 
expected to lead the way 
with the strongest earnings 
per share improvement, up 
to 68 cents from, 23 cents for 
the same period last year. 

Earnings per share at Gen- 
eral Motors, due tomorrow, 
is expected to be 68 cents, up 
from 42 cents. Ford, on 
Wednesday, should report 
earnings per share of 53 
cents against 28 cents last 
year.- • 


■ Intel: The world's largest 
semiconductor supplier is 
expected to reinforce its 
market dominance with 
stronger third-quarter earn- 
ings per share today. Intel is 
expected to report earnings 
per share of $1.23 for the 
quarter, compared with 
$ 1 . 02 . according to analysts. 


AT&T 


Smiths Industries 


Sham price relative to the 
S&P Composite * - 

110 1 — 


Share price relative to the 
FTSE AD-Share Index ■ 
120 


■ Merck: The largest US 
pharmaceutical group, is 
expected to lead an upbeat 
set of third-quarter earnings 
from groups in the sector, 
which were forecast to have 
seen robust unit volume in 
the period, analysts said. 

Merck is expected to 
report on Wednesday third- 
quarter earnings per share 
of about 82 cents compared 
with 70 cents last year, 
according to analysts. 




year profits of £172m-£180m 
($28lm) on Wednesday. 

The figures are likely to 
have been flattered by a 
£14m gain on property dis- 
posals, but should also show 
strong organic growth in all 
three divisions. Analysts are 
forecasting a dividend of lfip 
(14. 4p) for the year. 


pricing and the Integration 
of Macallan, the Speyside 
distiller famous for its malt 
acquired this summer. High- 
land. however, is likely to 
play both subjects close to 
its chest. 


However, the dilutive 
nature of the agreed bid is 
expected to depress earnings 
to about 16p a share. 


look h 


Jan - ' 

.Source: OatHBtnon . 
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■ Bristol-Myers Squibb is 
expected to report on Thurs- 
day relatively lower earn- 
ings growth in the quarter. 


although analysts said reve- 
nues continue at buoyant 
levels. 

Analysts expect third- 
quarter earnings per share 
of $1.48, compared with $1.36 
a year ago. 


return to profit with net 
earnings of FFrSOOm- 
FFrl_5bn ($290m) for the six 
months to June, compared 
with a year-earlier loss of 
FFr3.976bn. 


■ Compagnie de Suez: The 
French holding company, 
will on Wednesday report a 


■ Smiths Industries: The 
UK aerospace and medical 
equipment maker, is expec- 
ted to report increased full- 


■ Highland Distilleries is 
expected to report today a 5 
per cent dip in pre-tax prof- 
its to £4lm ($64m) for the 
year to August. Operating 
profits from Famous Grouse, 
its dominant brand, will be 
off about 4 per cent to 
£18.5m because of pricing 
pressures in the UK and 
some other markets. The 
small profits from other 
brands will be up strongly. 
Earnings per share should 
be flat at about 22 p and the 
total dividend up about 5 per 
cent to 8.3p. 

Investors will be keen to 
hear more about Christmas 


■ Premier Farnell: The 
group formed after Farnell 
Electronics' audacious 
$l.S5bn (£1.18bn) hid for Pre- 
mier Industrial of the US, a 
company twice its size, is 
due to announce its first 
results today. Analysts 
expect further news on the 
progress of integration. 

The transformation of the 
Yorkshire-based company 
into the world's third-Jargest 
electronic component dis- 
tributor has complicated 
forecasts. They typically 
range between £60m and 
£63m ($98m) for the half 
year. A contribution of about 
3% months from Premier has 
almost doubled them from 
last year’s £36m. 


■ Albert Fisher: The UK 
fresh food supplier which 
last Thursday announced 
the £73 .5m ($ll5m) disposal 
of its North American distri- 
bution business, is expected 
to report on Thursday pre>. 
exceptional annual profits of 
about £40m, slightly ahead 
of 1994-95. 

However, at the pre-tax 
level it win be deeply in the 
red, with exceptionals on 
discontinued businesses 
approaching £150m, includ- 
ing goodwill write-backs on 
its German and North Amer- 
ican operations. 

The group now plans to 
concentrate on organic 
growth at its four remaining 
divisions - produce, seafood, 
and processed food in. 
Europe; and processed pro? 
duce in the US. 
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1996 First Half Results 
UAP back to profit 


Cantv is key to Venezuela’s standing 


H l S data 


Net profit 

of insurance companies 
(in FRF millions) 


I 


“ UAP is back to profit and for the first lime in several years, the 
improvement of our operational results can be reflected in our 
consolidated net profit. This is the result of the implementation 
of recovery measures which we announced at the beginning of the 
year. This effort will be pursued relentlessly. Our financial struc- 
ture is improved and the conditions to durably enhance operational 
profitability are set ; our management costs are decreasing ; we 
are pursuing the modernisation and strengthening of our sales 
networks to enhance customer loyalty and promote profitable 
business growth. In current financial market conditions . UAP 
Croup should generate results in the second half in line with the 
first half thus confirming a durable return to profitability 


Jacques Friedmann . Chairman. 


Consolidated premium Income: FRF 86.4 billion 

Consolidated premium income for the first half of 1 996 was slightly higher than the provisional figure released 
in August: FRF 86.4 billion, up 6.6 % from the first half of 1995, or +5.0% on a constant consolidation scope and 
currency basis.The share of premium income generated outside France was 65.5 %. 


Net consolidated profit of insurance companies: FRF 2,029 million 

Net consolidated insurance profit was FRF 2,029 million in the first half of 1996, up 14.4% from FRF 1,774 
million in the first half of 1995, despite a strong reduction in realised capital gains. This profitability improve- 
ment was experienced throughout toe Group profit centres, despite contrasted situations in toeir different 
markets. 


Privatisations in Venezuela 
have a history of going awry 
but government ministers 
visiting London last week to 
promote the country's cre- 
dentials among European 
institutions are insisting 
that this time thing s will be 
different. 

At the top of their agenda 
- and of greatest immediate 
Interest to the international 
new issue market - are 
plans to sell a 40 per cent 
stake in Cantv, the tele- 
phone utility. 

The precise timetable and 
size is still to be determined 
by global coordinators SBC 
Warburg and Lehman 
Brothers, but Cantv is 
widely expected to come to 
the market before the end of 
next month and - at more 
than $lbn - could be Latin 
America's biggest new issue 
of the year. 

The issue follows hard on 
the heels of the cancellation 
this year of the sale of Banco 
de Venezuela, the country's 
last privatisation, for 


domestic political reasons. 
But history is not the only 
reason for concern in the 
market. 

Valuation is one area of 
sensitivity. Many estimates 
of the current market' value 
of Cantv are significantly 
below those given when the 
first 40 per cent of the com- 
pany was privatised in 
November 1991. 

Then, an operating group 
led by GTE of the US paid 
$1.88bn for a 40 per cent 
stake, valuing the company 
at some $ 4 . 7 bn. Now valua- 
tions for the whole company 
are likely to he closer to 
$3.5bn. 

The 1991 valuation would, 
on most measures, place a' 
slight premium on Cantv 
compared with other recent 
privatisations in Latin 
America, such as Telefonica 
del Peru. However, some 
bankers believe Venezuela's 
less stable macroeconomic 
environment in recent years, 
and repeated disputes 
between the privately -run 


utility and the government 
suggest a lower valuation is 
appropriate. The problem for 
the government is that the 
lower the price the more dif- 
ficult it will be to justify th!e 
sale at home. 

However, another worry - 
the likely coincidence in tim- 
ing between this issue and 
that of the German behe- 
moth, Deutsche Telekom - 
looks overblown. Many ana- 
lysts believe the differences 
between Cantv and the Ger- 
man telephone company are 
such that the the latter will 
not have much impact on 
demand for Cantv shares. 

German retail demand for 
Deutsche Telekom is already 
running at high levels and is 
likely to exceed 40 per cent 
of the DM15bn issue, which 
means the deal will not 
drain institutional liquidity 
as much as feared earlier 
this year. 

A number of other smaller 
new Latin American issues 
are also expected to take 
place later this year but the 


scale could be dwarfed by 
the rush of new bank Issues 
from the region, according to 
recent research by Salomon 
Brothers. ' ’ . 

Salomon, expects Latin 
American' banks to tap the 
domestic and international 
capital markets for about' 
$2.7bn in the next ' 1 12 
months. 

Chilean banks are likely to 
sell approximately $860m Of 
equity, mostly in the form of 
secondary shares, while 
Argentine and Brazilian 
banks will raise up to $5Q0m. 
Banks from Peru and Mexico 
will complete the remainder 
of the Issues. 

Salomon says the largest 
transaction will be the priva- 
tisation of Banco Hipote carlo 
in Argentina, which might 
exceed $50 0m in its first 
tranche. The central banks 
of Chile and Br azil are likely 
to divest their stakes, in 
S an t i ago O'Higgins and . Uni- 
banco respectively fear about. 
$400m each. 

Emerging markets, Page 26 
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Contribution of the main profit centres to net consolidated profit 
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Tte US financial markets " r 
will get off to a slow start 
this week with today’s 
Columbus Day holiday (the 
bond markets will be closed, 
white the stock market * 
remains open.) - . - . . , - 

The event of the week; 
Wednesday’s release of 17 ' 
consumer prices for - 
September; Wall Street is = ; ■ 
expecting a moixthly rise of 
0 .2-0.4 per cent, compared . 
with an August Increase of 
0.1 per cent; Concern about a 
pick-up in prices is likely to 
hold back Treasury, bond ' 
prices before the release. 

Also prompting caution win 
be Thursday’s Philadelphia 
business survey, which wQl 
. give an early indication of 
manufacturing activity this 
month. 

Other releases, however, 

are expected to confirm the 
slowing pace of industrial - 
expansion during the second 
half. On Thursday, 
industrial production figures 
are expected to show a rise 
ofOJ. per cent for September, 
compared with 0.5 per cent 
in August, with capacity 
utilisation essentially 
unchanged at 8&3 per cent. 

The stock market, 
meanwhile, enters the peak 
third-quarter earnings 
season today. Analysts have 
been scaling back 
expectations in recent 
weeks; earnings per share 
are anticipated to rise 5.2 per 
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cent, according to First Call, 
compared with 10.1 per cent 
in the second quarter. 

Actual results will almost 
certainly be better, though: 
companies generally hold 
down expectations, leaving 
room for positive surprises 
when the numbers e me rge. 
The second-quarter increase 
in corporate eamingg was 
some 3 percentage points 
better than expected, one of 
the biggest such positive 
surprises for some time, said 
Mr Chuck Hill, First Call’s 
director of research. 


There is plenty of economic 
data due this week to keep 
the markets bubbling. 
However, although UK 
equities will not want to 
absorb any more bombshells 
like last week's abolition of 
tax credits on share 
buy-backs and special 
dividends linlrpd to bids. 

That move caused some 
heart-stopping moments to 
bulls of stocks like Reuters. 
Barclays Bank. NatWest and 
many of the utilities, but did 
no real damage to the FTSE 
100 - which ended the day’s 
session at a closing high. 

But there are were clear 
signs that London is 
reluctant to make any 
significant pr ogress much 
beyond the 4,000 level for the 
Footsie, which it reached its 
intraday high - 4,046.8 - last 
Monday on the crest of a 
buying wave created by the 
surprisingly weak US 
non-form payroll report for 
September. It has dipped 
below 4.000 on a number of 
occasions since, but has 
always managed to 
recapture the magic figure, 
notably on Friday - when it 
moved sharply higher. 

Although there was a 
better feeling in the market 
as the Tory Party conference 
drew to a dose, with the 
chancellor of the exchequer 
one of the star performers, 
there remain worries about 
inflation, with last month's 
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Traders look for copper key 


?f m At the London Metal 
. ' ’ Exchange this week, traders 

- and analysts will be anxious 
: f- to get a better Idea of just 

what is happening to copper 
stocks. 

- The total as revealed in 
_ c - the exchange’s bi-weekly 
1 - reports has been falling for a 

little while and the apparent 

- . «W tine quickened markedly 
-. last week. But there is no 

- consensus In the market 
: about the degree of signlfi- 

-;cance of the downtrend. 

- ~ With the LME stocks total 
: -■ down 70,000 tonnes, or 26 per 

cent, in about six weeks, the 
•market might have been 
expected to be fairly buoy- 
. . ant. But that period has in 
: tact seen very volatile trad- 
ing and a net fall in the 

- three months delivery cop- 


per price of $75. The reason, 
some analysts say, is that 
recent stocks movements 
have simply reflected metal 
being “shuffled around the 
system", rather than 
reflecting real demand. 

“Visible stocks no longer 
tell the full story," Mr Angus 
MacMillan, analyst at broker 
Billiton Metals, told the Reu- 
ters news agency last week. 
He suggested that much of 
the metal being taken out of 
LME warehouses was mate- 
rial “lent" to the market ear- 
lier this year to cash in on 
large nearby price premi- 
ums. 

Not all analysts agree - 
some think the stocks draw- 
down reflects real consump- 
tion - so the details in this 
week's stock reports tomor- 
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figures causing some 
concern. 

Monday brings producer 
price data for September, 
with economists forecasting 
little or no change in factory 
gate prices. The September 
public sector borrowing 
requirement Is due on 
Wednesday along with 
unemployment and earnings 
data, while Friday sees M4 
money statistics. 

The list of corporate news 
is thin this week, with only 
one FTSE 100 stock, Smiths 
Industries, reporting. 


As each item of US economic 
data comes along. German 
markets develop a fit of 
nerves or breathe a sigh of 
relief. Friday's producer 
prices produced the latter 
reaction, as they Indicated 
inflation remained under 
control, and bunds hit a high 
of 99.65 during the day. 

But further US data could 
have a negative effect. 
Landes bank Rheinland-Pfalz 
pointed to the possibility of 
renewed US interest rates 
rises, although the Fed held 
off at its last meeting. 

Germany’s inflation 
retreat was shown by 
preliminary figures for 
September, with west 
German retail prices up 1.4 
per cent on the year, but 
down 0.1 per cent on August. 

Mr Ernst We] t eke, a 
regional member of the 
Bundesbank council, said: “I 
believe that for the time 
being, there is no need to 
change official interest rates 
in any direction." He cited 
high unemployment, the 
dollar's positive trend and 
above-target M3 money 
supply. Speculation that the 
securities repurchase (repo) 
rate could be cut last week 
was ignored by the 
Bundesbank. 

This week sees wholesale 
price data for Germany 
around mid-week, with M3 
for September - expected to 
ease from August's 
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annualised 8.7 per cent 
growth rate - and the Ifo 
economic research’s 
business sentiment index 
also due. 

The stock market 
continued last week to move 
narrowly around the 2,700 
level recently reached by the 
Dax index, which will be 
changed next month by the 
inclusion of Deutsche 
Telekom. Some bankers 
foresee high retail demand 
far Telekom shares, while 
institutions remain cautious 
in view of its high debt 


OTHER MARKETS Compiled by Jeffrey Brown 


row and Friday will be stud- 
ied closely, along with any 
other data that can give 
clues to the real market 
situation. 

• Events this week include 
the five-day annual assembly 
of the 12-nation Cocoa Pro- 
ducers’ Alliance, which 
begins today in Libreville, 
Gabon. 

Tomorrow sees the open- 
ing on a two-day Interna- 
tional Gold Marketing Con- 
ference in IstanbuL 

Among the speakers will 
be representatives of the 
World Gold Council and the 
South African Chamber of 
Mines, and subjects covered 
will include supply and 
demand; trading strategies; 
exploration; and the former 
Soviet Union. 


PARIS 

Paris closed on Friday 
within 14 points of its year's 
peak ahead of a week which 
threatens a public sector 
strike but may provide a fur- 
ther trim in interest rates. 

This week's corporate 
results flow is modest, and 
! with little economic data due 
Thursday's strike by the 
public sector unions looks 
like achieving maximum 
impact. However, the Bank 
of France council meets on 
the same day, and some 
traders expect it to shave its 
intervention rate for the sec- 
ond time in a month. 

Mainstream corporate 
news looks thin on the 
ground. There was a ground- 
swell of opinion among bro- 
kers on Friday that the bid 
auction for the Thomson 
electronics and defence 
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group could shortly be 
decided. Bid rivals Alcatel 
Alsthom and Lagardere both 
rose noticeably last week. 

On the results front. Gen- 
erate des Eaux holds an ana- 
lysts meeting tomorrow and 
the following day takes in an 
interim statement from the 
Suez group. 

MILAN 

Olivetti is unlikely to escape 
the spotlight this week as its 
manag ement continues with 
plans to sell off the ailing 
personal computer division, 
and metal-work trades 
unions stage an eight-hour 
strike on Friday in protest at 
the restructuring. 

Investors will also be keep- 
ing a watchful eye on Fiat, 
which touched a low for the 
year on Friday after negative 
Italian car market data 
which showed September to 
. ... . %-y |-y.- 


Latest US data may prompt change of mood 


What a difference a fortnight 
makes. Three weeks ago, the 
international currency mar- 
kets were agog with specula- 
tion over the timing of a rise 
" in US interest rates by the 
Federal Reserve. 

In the event, the Federal 
: Open Market Committee on 
-September 24 declined to 
raise the Fed Funds rate. 
Less th a n two weeks into the 
□ext month, its cautious 
decision has been supported 


by data suggesting the US 
economy has slowed consid- 
erably in the third quarter. 

The previous week’s fall- 
ing non-farm payrolls and 
rising unemployment were 
followed on Friday by evi- 
dence of shrinking retails 
sales and industrial output. 

Excluding car sales, retail 
sales in September were up 
by only 0.4 per cent. That 
followed a revised 0.5 per 
cent fall in August foil 


The producer price index 
rose 0 JZ per cent last month, 
after rising 0.3 per cent in 
August, and core inflation - 
excluding food and energy 
costs - was 0 J per cent 
Deutsche Morgan G renfell 
in London said the most 
pressing question for the dol- 
lar is whether the collection 
of weak September data sig- 
nals significantly reduced 
GDP growth and a reduction 
in inflation. 


If it did. the market’s 
mood may switch from 
expecting the Fed to make 
its next interest rate move 
upwards, to looking for rates 
to move lower next year. 

The coming week sees 
data on housing starts and 
capacity utilisation released 
on Thursday, with the US 
trade balance for August 
published on Friday. 

Today is a public holiday 
in both the US and Canada. 


The UK will see the pro- 
ducer price index today, fol- 
lowed by the government 
borrowing requirement and 
unemployment for Septem- 
ber and average earnings for 
August on Wednesday. 

The meeting of EU finance 
minister in Luxembourg 
today may refer to member- 
ship of the European 
exchange rate mechanism: 
look out for sentiment in 
favour of Italy and Finland. 


be the industry's worst 
month for 12 years. 

AMSTERDAM 

A stream of takeover and 
deal-making stories has 
helped underpin Amsterdam 
in recent sessions and corpo- 
rate news looks like staying 
in the driving seat. 

This month's third-quarter 
US oil industry results will 
keep the spotlight on Royal 
Dutch Shell, which gave 
traders plenty to chew on 
last week with news of stra- 
tegically significant joint 
venture talks with Texaco. 

Traders will also continue 
to monitor VNU after the 
media group’s recent dawn 
raid on Blenheim, the UK 
exhibitions business capital- 
ised at £450m. VNU snapped 
up just under 15 per cent 
and did not rule out a full 
bid for the company. 


TOKYO By 


--•••EC ftZPS 
••• 

. ‘..5 1 . . Hr" 


Markets are likely to stay 
quiet until the October 20 
general election for 
parliament's lower house- 
investors will switch then- 
focus to the make-up of the 
new government to emerge 
next Sunday, and avoid 
taking risks until they 
confirm the outcome of the 
election, analysts said. 

Although there are few 
ideological differences 
between the leading political 
parties, the prospect of 
another coalition has raised 
questions about the 
economic stimulus measures 
that will emerge from a new 
political framework. 

Deregulation is another 
central issue, with most 
parties promising to remove 
bureaucratic obstacles in a 
number of sectors. There are 
strong expectations in the 
stock market that real estate 
and telecommunications 
stocks will be among the 
leading beneficiaries in the 
post-election period. 

In the share mar ket, the 
key Nikkei 225 average is 
expected to hover around 
the 21.000 level, and trading 
volume, which last week 
dipped to the year's low of 
199m shares, is likely to 
remain thin. However, there 
may be some movement 
mid-week, as companies 
begin reporting their 
earnings for the fiscal 1996 
first - half to September 30. 


Oce-Van Der Grinten is 
the big Dutch result. The 
company is due to release 
third-quarter figures on 
Wednesday. 

ZURICH 

This week’s hot news from 
Zurich, which edged into 
new high ground last week, 
centres on third-quarter 
sales figures from the heavy- 
weight drugs and chemicals 
sector. Ciba. Sandoz and 
Roche are all due to report 
this week, possibly today. 

HELSINKI 

The Finnish eight-month 
reporting season gets fully 
into its stride over the next 
few days. The recent run of 
numbers have largely been 
disappointing, and, with 
packaging and paper compa- 
nies dominating this week. 
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In the bond market, also, 
political uncertainty in the 
absence of fresh incentives 
is likely to keep prices of 
long-term Japanese 
government bonds around 
their current levels. 

The No 182 cash bond lost 
0.07 to 101.72. with the yield 
rising 0.01 percentage point 
to 2.76 per cent last week, 
but the key December 
contract for bond futures 
rose 0.06 to 123.33 and bond 
futures drew buying interest 
on improvements in the 
supply-demand balance. 


traders in Helsinki are 
braced for further bad news. 

Wednesday is the big day, 
with Metsa-SerZa. Raisio. 
Rauma, and Kymmene all 
reporting. 

HONG KONG 

The general consensus 
among brokers is that Hong 
Kong could could face a 
period of profit-taking after 
last week’s new all-time 
peak for the Hang Seng 
index. 

Most big institutions are 
thought to be significantly 
overweight on Hong Kong. 
Inflows into international 
and Asia funds have lately 
been erratic. 

And although most bro- 
kers expect further upside 
for leading shares in the run 
up to next year’s hand-over 
to China, they continue to 
urge caution. 


CROSS BORDER M&A DEALS 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Southern Company (US) 

Cepe (HK) 

Power 

$2.7bn 

Cash generator 
for Hopewell 

QumtOas (US) 

Irvnovex (UK) 

Pharmaceuticals 

$800m 

Research 

consolidation 

Paccar (US) 

Daf Trucks 
(Belglum/NTLands) 

Heavy vehicles 

$544m 

Resurrection 

complete 

77 Group (UK) 

Forsheda (Sweden) 

plastics 

$295m 

Tl doubling In 
polymers 

Coface (France) 

AKV (Germany) 

Insurance 

esJ S271m 

Credit insurance 
consolidation 

SHV (Netherlands) 

Calor Group (UK) 

Gas 

$243m 

Outstanding 
stake offer 

US FBter (US) 

Untt of United Utilities 
(UK) 

Industrial 

machinery 

S195m 

Advances disposal 
programme 

VNU (Netherlands) 

Blenheim Group (UK) 

Business services $1 10m 

Acquiring 14.89% 
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Take a look at our capabilities: 

•An interna] knowledge-base that spans the world, capable of 
addressing global management issues 
■ A first class speaker faculty comprising business academics, 

\ consultants and corporate executives 

r\*\ • Exceptional networking opportunities with a truly international 
PM. 3 audience 

t^J 3 Some upcoming programmes: 

Sf • The Fundamentals of Finance and Accounting for Non-Financial 
/v Managers, November 1996, Paris, Brussels, Zurich 

*Tbe 4th Global Automotive Conference, December 1 996, Brussels 
Y 'Edward de Bono ; Serious Creativity-Lateral Thinking for 
Management December 1996. London 
•The Management Course for the Newly Appointed Manager, 
December 1996, Brussels. Cannes 

* Philip Koder on Marketing, March 1997, London, Brussels 

• International Human Resource Management Conference, April 
1997, Paris 

For more information on the above programmes (including other 
dales and locations) and our complete portfolio please call 
Jayne- Clinton on telephone (32) 2-543.22.71 


Management Centre Europe 

Rue de I’Aqueduc 118, 1050 Brussels 
Tel (32) 2-543 21 00/ Fax (32) 2-543 24 00 
Consult the MCE web site at http://www.mce.be. 
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MARKETS: This Week 
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Buyers rush back to Venezuela 


Considered by many a 
basket case only a few 
months ago, Venezuela’s per- 
spectives of economic 
growth have reversed, and 
the Caracas stock exchange 
in the last 12 months h as 
been catapulted from one of 
Latin America’s worst to its 
best performing market. 

In only 10 weeks since 
August 1, share prices have 
gained an astonishing 41.16 
per emit, on top of a 22 per 
cent currency gain. For the 
year to date, the market has 
given investors a handsome 
892 per cent return in US 
dollar terms. 

Brokers that were nearly 
dormant last year have seen 
orders sky-rocket. The value 
of shares traded on average 
in the first week of October 
was $l6m compared with a 
$2.lm average for all of last 
year. With inflation above 
100 per cent for the past 12 
months, such performance 
at first sight has some 
observers perplexed. Yet an 
overshoot in the deprecia- 
tion of the bolivar last April 
and a large influx of foreign 
capital have prevented the 
currency losing value in line 
with inflation, says Mr Boris 
Molina at Caracas brokerage 
MerinvesL 

Expectations of short-term 
currency stability have also 
attracted investors to fixed- 
interest paper, principally 
the central bank's stabilisa- 


tion bonds (TEMs). The 
influx of foreign capital in 
recent weeks has been so 
strong that authorities are 
worried about the possibility 
of an overvalued currency 
and an excess money supply. 

Mr Luis Matos Azocar. the 
finance ministar, who held 
talks with IMF officials on 
the impact of recent capital 
inflows, said “although this 
is not hot money, but rather 
longer-term investment, it 
does create liquidity prob- 
lems”. 

In what analysts see as a 
move to slow capital inflow, 
the central bank brought 
down Interest rates on the 
TEMs, its principal instru- 
ment for soaking up excess 
liquidity in the market. 
Yields on 179-day TEMs last 
Wednesday came down from 
28.86 to 24.18 per cent, fuel- 
ling another bullish run in 
the equity market. 

At the beginning of the 
year few would have 
thought that the prospects 
for economic recovery in 
Venezuela could have 
improved so dramatically. 
Even after the government 
of President Rafael Caldera 
in April adopted market- 
oriented reforms under the 
tutelage of the International 
Monetary Fund, many inves- 
tors remained sceptical The 
memories of government 
restrictions on capital and 
profit repatriation were still 
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hash and, besides, Mr Cal- 
dera was seen as an obsti- 
nate populist unlikely to 
stick to a Draconian auster- 
ity plan, whose unpopular 
measures included a 500 per 
cent petrol price increase- 
cabinet ministers 
embarked on an interna- 
tional roadshow to convince 
investors that the change 
was for real. Yet it was not 
until the country's monetary 
reserves shot up by $2.4bn. 
the currency stabilised, and 
the government showed 
signs of kick-starting its stal- 
led privatisation plan that 
Venezuela reappeared on the 
map of promising emerging 
markets. With most shares 
still grossly under-priced 
after a three-year recession 
that virtually brought the 
equity market to a standstill. 


ING BARING SECURITIES EMERGING MARKETS INDICES 




Week on week movement Month on month movement 

Year to date movement 

Index 

11/1 Q/96 

Actual 

Percent 

Actual 

Percent 

Actual 

Percent 

World (44 6) 

Latin America 

.„.161_23 

-1.41 

-0.87 

+2^2 

+139 

+13.67 

+937 

Argentina (22) 

101.10 

+1^1 

+1.62 

+7.16 

+7.62 

+833 

+838 

Brazil (23) 

250.19 

+1.60 

+0.64 

+6.71 

+2.76 

+64.10 

+34.44 

Chile (16) 

193.49 

+3.90 

+2.06 

+850 

+431 

-2-17 

-1.11 

Colombia (13) 

175.02 

-1.15 

-0^5 

+935 

+535 

+10.77 

+656 

Mexico (27) 

S5.04 

-0.84 

-058 

+0.88 

+1.05 

+11-45 

+15-56 

Peru (12) 

1152.35 

-16.51 

-1.41 

-24.16 

-2.05 

+83.40 

+730 

Venezuela (6) 

62.75 

-1.83 

-253 

+15.65 

+3322 

+3534 

+128-13 

Latin America (119) 
Europe 

....145^5 

+0.45 

+051 

+4.18 

+2 36 

+22.41 

+1830 

Czech Rep. (14) 

10239 

-2.60 

-2.40 

-8.48 

-7.61 

+26.69 

+3438 

Greece (20) 

119^4 

+0.70 

+059 

+5.19 

+4.53 

+21.87 

+22.32 

Poland ^!5} 

370.00 

+551 

+1.62 

+25.70 

+7.48 

+168.85 

+8334 

Portugal (IB) 

137.67 

+0.11 

+0.08 

-134 

-1.11 

+2131 

+1831 

Turkey (27) 

114.19 

-3.18 

-2.71 

+13.03 

+1238 

+3139 

+3731 

South Africa (30) 
Europe (134) 

14234 

-0.36 

-025 

+1.60 

+1.13 

-10.44 

-630 

Asia 

China (26) 

46.03 

+027 

+0.59 

+132 

+235 

+5.71 

+14.18 

Indonesia (30) 

140.42 

-4.65 

-3^1 

+8.15 

+6.16 

+1.77 

+138 

Korea (23) 

104.01 

+6.77 

+5.84 

-038 

-036 

-3230 

-2359 

Malaysia (24) 

261.12 

-2.18 

-083 

+9.03 

+3.58 

+33.76 

+14.85 

Pakistan (13) 

68.46 

-3-20 

-4.46 

+031 

+1.19 

-5.13 

-6.97 

Philippines (18) 

297.57 

-21.67 

-6.79 

-30.55 

-931 

+38.41 

+1432 

Thailand (28) 

176^2 

-15.61 

-8.14 

-14.02 

-7.37 

-75.86 

-30.04 

Taiwan (31) 

17853 

-3.02 

-1.66 

-0.94 

-0.52 

+48.10 

+36.77 

Asia (193) 

.--213.03 

-4.77 

-2.19 

-0.19 

-0.09 

+9.99 

+432 


AH nfcM ki S aim. January TBh 1982.100, Source: ING Baring Snrtta,. 


Investors sensed an opportu- 
nity. Assured by Mr Michel 
Camdessus, head of the 

International Monetary 

Fond, that Venezuela was on 
track to economic recovery, 
portfolio managers went 
overweight on Venezuela. 

Another indicator of 
increasing investor confi- 
dence, says Mr Frank Ama- 
dor. executive director of 
CNI finan cial consultants in 
Caracas, “is the decrease in 
returns on Venezuelan dis- 
count Brady bonds, which 
dropped from around 25 per 
cent early in the year to 
between 12 and 15 per cent 
currently". A lower return 
on Brady bonds Indicates a 
lower risk perception. 

In the context of a vastly 
improved economic outlook, 
analysts say, a driving force 
for share prices to go verti- 
cal was the announcement 
of a long-delayed electricity 
rate increase, which fuelled 
demand for benchmark 
Electriddad de Caracas. 

In spite of profit-taking 
last week after a four-week 
rally, Mr Cesar Villavicen- 
cia, analyst with Santander 
Investment in Caracas, 
believes there Is still steam 
left In the market. He says 
that forthcoming sales of 
public assets, including a 40 
per cent share package in 
the telecommunications 
company CANTV In Novem- 
ber, will drive the market. 

“What we're seeing in 
Venezuela is what typically 
happens in an emerging 
market before a major share 
offering. Everybody is taking 
position before the shares 
hit the market," he says. 

In addition to CANTV, the 
government haw a list of pub- 
lic enterprises earmarked for 
sale. The last- minu te cancel- 
lation several weeks ago of 
an offering in Banco de 
Venezuela because of legal 
uncertainties - which the 
government called a “ploy 
by interested parties" to 
derail the privatisation pro- 
cess - was not enough to 
shake investor confidence. 

While some critics say the 
same opposition by bureau- 
crats and unions could 
resurface to hinder govern- 
ment efforts in streamlining 
the public sector and reduc- 
ing spending, most investors 
appear unconcerned. 


Jitters creep 
into emerging 
market rally 


lO-year 


Percent 
10 . 







Sime Darby Berhad 

(Company No. 41759-M) 
(Incorporated in Malaysia) 


NOTICE OF ANNUAL GENERAL MEETING 


DATE Saturday, 9th November 1996 
PLACE : Nirwana Ballroom 1 , 

Kuala Lumpur Hilton Hotel, 

Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia. 

NOTICE IS HEREBY GIVEN that the Eighteenth Annual General Meeting of Sime Darby 
Berhad will be held at Nirwana Ballroom 1 , Kuala Lumpur Hilton Hotel, Jalan Sultan Ismail, 
50250 Kuala Lumpur, Malaysia on Saturday, 9th November 1996 at 11.30 a.m. for the 
following purposes:- 


AS ORDINARY BUSINESS 

a. To receive and adopt the Directors' Report and the Accounts for the year ended 30th June 

1 996 and the Auditors' Report thereon (Resolution 1 ) 

b. To declare a final dividend for the year ended 30th June 1996 (Resolution 2) 

c. To re-elect the following Directors 

Tunku Tan Sri Data’ Seri Ahmad bin Tunku Yahaya- (Resolution 3) 

Ricardo J. Romulo (Resolution 4) 

Michael Wong Pakshong (Resolution 5) 

d. To consider and, if thought fit pass the following resolution as a Special Resolution pursuant 
to Section 129(6) of the Companies Act 1965:- 

“That pursuant to Section 129(6) of the Companies Act, 1965, YABhg Tun Ismail bin 
Mohamed All be re-appointed a Director of the Company to hold office until the conclusion of 
the next Annual General Meeting” (Resolution 6) 

e. To re-appoint Price Waterhouse as auditors of the Company and to authorise the Directors 

to fix their remuneration (Resolution 7) 


AS SPECIAL BUSINESS 

f. To consider and, if thought fit, pass the following Ordinary Resolution:- 

That, subject always to the Companies Act, 1965, the Articles of Association of the 
Company and the approvals of the relevant governmental/reguiatory authorities, the 
Directors be and are. hereby authorised, pursuant to Section 132D of the Companies Act, 
1965 to allot and issue shares in the Company at any time until the conclusion of the next 
Annua) General Meeting and upon such terms and conditions and for such purposes as the 
Directors may, in their absolute discretion, deem fit provided that the aggregate number of 
shares to be issued does not exceed ten per centum of the issued share capital of the 
Company for the time being." (Resolution 8) 


Kuala Lumpur 
14th October 1996 


BY ORDER OF THE BOARD 
Martin G. Marian 
Group Secretary 


A member of the Company entftfsd to attend and vote at this meeting is also entitied to appoint one or more proxies to 
attend and vote fn Ns steed. A proxy need not be a member of the Company. Forms of Proxy for the meeting have 
been sent to registered sharehokigrs and should be dfepotitecT at the Registered Office of the Company or at any of the 
offices of the Share Registrars of the Company not less than 43 hours before toe time fixed for the meeting. 



Emerging market bonds 
have staged a dizzying rally 
this year, and although few 
observers can offer concrete 
reasons why the ascent 
should stop, some are now 
feeling distinctly queasy. 

And who could blame 
them? Emerging market 
bonds have performed vastly 
better than equity markets 
in the region, or bonds in the 
G10 countries, and pressure 
to take profits in the face of 
such breathtaking returns 
must be mounting as the 
year-end approaches. 

JP Morgan’s Emerging- 
Markets Bond Index, which 
Includes loans and euro- 
bonds, has posted a rise of 
33-44 per cent in the year to 
date. That compares with a 
puny 2.41 per cent increase 
in JP Morgan's Global Bond 
Index, and a 6.7 per cent rise 
in the MS Cl Emerging Mar- 
kets Free Index of the 
region’s stock markets. 

The bond rally has been 
driven by two main forces: 
investors' hunger for yield 
and their desire for portfolio 
diversification. Improve- - 
ments in the underlying 
credit stories have also 
helped, accompanied In some 
cases by increases in issuers' 
credit ratings, or higher- 
than-expected first-time 
ratings, such as the one far- 
Russia annoimnefl last week. 

AH this has pushed yield 
spreads sharply lower - so 
much so, in fact, that many 
wander how much scope far 
outperformance remains. 

“Emerging market yields 


and spreads are going lower, 
but the news has been so 
good, and everything has 
gone so right for the asset 
class . . . that it makes me 
nervous,” Mr Barton Biggs, 
chief strategist at Morgan 
Stanley, recently wrote. 

While admitting that his 
concerns are “unsubstan- 
tiated and intuitive", he con- 
tinued: “I find the current 
investor environment dis- 
turbingly euphoric," and 
addpd - citing US Treasury 
undersecretary Mr Larry 
Summers during the Mexi- 
can peso crisis - that 
"emerging- market debt 
investors have the courage 
of a hare, the speed of a deer 
and the instincts of lem- 
mings." 

However, in the same 
article. Mr Biggs went on to 
list 20 good reasons to be 
bullish on emerging market 
debt, perhaps mirroring the 
ambivalence of many other 
market participants. 

Some of the many pros he 
listed - were the improvement 
In market liquidity; the vast 
increase in research and dis- 
closure; the role of the IMF, 
World Bank and US govern- 
ment as lenders of last 
resort; strong mutual-fund 
inflows to the US, and retail 
interest in Europe; active 
derivatives markets enabling 
dealers to cross-hedge; the 
fact that many countries are 
restructuring their debt and 
buying back bonds; and the 
feet that it Is the only main 
asset-class with double-digit 
cash yields. 
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It is these reasons, and 
others, which confirm many 
other observers* belief that 
the rally will continue, 
although possibly at a 
slower pace. 

“Most stock markets are 
close to their all-time hi g hs , 
and investors are searching 
for value elsewhere, which is 
why they're moving down 
the credit spectrum and into 
the emerging markets." says 
Mr Patrick O'Brien, execu- 
tive director, debt capital 
markets at SBC Warburg. He 
believes the hunt for yield 
win keep emerging market 
bonds underpinned. 

Interes ting ly, investors’ 
hunger for higher yields has 
pushed out the maturities at 
which emerging borrowers 
raise money, he says. This is 
extending these borrowers' 


maturity profiles, thereby 
reducing refinancing risk. 
“It's a virtuous circle." 

Of course, there are caves' 
ats: a sudden reversal In the ■ 
direction of US interest 
rates, or a 'credit event- 
involving an emerging mar- 
ket borrower with a signiB- . 
cant amount -of debt out-, 
standing could send niany 
investors running for cove:. 

But others say that might 
just be a temporary blip. “Tb 
me, the story is still strong 
and the US interest rate out- 
look helps." says Mr Richard 
Luddington. global head of 
pi-nwg in g market debt syndi- 
cate at JP Morgan in Inn-, 
don. And even if markets fet- 
ter. “any correction should 
be seen as a buying opportu- 
nity, rather than a signal to 
panic", he says. 
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the 

Financial Times. 

For further 
information 
please contact 


The Financial Times plans to publish a Survey 


Belgium 


on Tuesday, November 19 


Melanie Miles 


+4401718733306 


Karl Loynton 


+44 01718734874 


The yearly survey on Belgium will focus on; # Belgium and fe preparation 
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For further information or to reserve your space please contact: 

Patricia Olefe or Linde Lagae in Brussels 
Tel: 32 2 548 95 51 Fax; 32 2 511 04 72 

Undsay Sheppard lit London -.i 

®L +44 171 873 3225 Fax: +44 171 873 3204 
or y4>ur usual Rnanclal Times representative ' ' ^ 
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FT Surveys 







27 









FINANCIAL TIMES MONDAY OCTOBER 14 1996 


CURRENCIES AND MONEY 




POUND SPOT rQRWA 






«WOR CP INTEREST RATES 


Oe»« 


Ctating Chang* . Bttttfcr 
irid-poirt on day- apreatf 


Da/> Mid 
high tow 


On* month Thre* monaha On year Bank cf 
Rate %PA Rate MPA Rate WAEng. Mai 


Oct 11 


CUng Purge BWotler 
nod-point on day spread 


’ * v 


AuUrfa 



{Sch) 16X715 
48.7008 
9-2452 
7.2098 
8.1638 

2.4128 
PO 378041 
09 08799 

ft) : 239840 
flJFi) 49.7008 
27083 
IWr) 102821 
(EsJ .244X14- 
8»a) 202X75 
fSKi) 103946 
(SFt) 1X770 

B " - 

-■ 12585 
1487920. 


PKi) 

m 

m 

(DM) 


48.1158 

♦0542 

*05868 

■*05469 

*05639 

*05166 

+1522 

■*00052 

+1322 

+0342 

*05188 

+05564 

*1X11 

*1212 

■*00849 

*0518 


845-788 
5B8-417 
418-458 
045 -151 
612-883 
116 - 135 
874 - 207. 
794 - 804 
841 -040 
598 - 417 
0*0-066 
477 - 584 

889- 139 
766-989 
868-023 
782 - 777 


185787 

49J42D 

12511 

7.2160 

8.1887 

2<413B 

380563 

nffiw* 

240153 

497430 

27073 

102888 

244.148 

-203572 

10*4028 

1JJ77B 


185318 

*95060 

9.1607 

7.1270 

85933 

23928 

373561 

05740 

236151 

485080 

25841 

10.1395 

242594 

201530 

105285 

15569 


+05067 580-590 


***Y A 

aft* ■ • 

?.\Sr ■ 

l:'yr 




&t A*CL 


Agon** . (PwcJ 
Bnal. . 5*5 

Canada . (CJ) 
Mrafco (NewPeso) 
USA ‘ « 


Hong Kong 
India 


-li 


15745 *00085 741 - 748 
tXl70 .+0012 163 - 177 
2J315 +05148 307 - 323 
125093 +05823 031 - 165 
15753 *0509 750 • 7S8 

\ pasOeMchla EaatfAMoa 
Ktsutm (AS3 15917 *05060 806 -827 

121810 +057 779-8*1 

66.1996 *0.1034 338 - 853 
5.0282 *05285 238 - 328 
175559 +1574 770-947 

MHtayJde NX) 35470 *05227 454 - 485 

Now Zealand (NZ3) 22704 +08088 891 -716 

PHSppinea (PBM) 415832 *02535 123 - 540 

Saudi Arabia {SR) 55082 *053* 087 * OSS 

Singapore (55) 22196 *05119 184-208 

South Africa ft 7.1S82 *05256 529-635 

Solti Korea (Won) 180650 +2 3A 568 - 633 

Tehran {15} 435893 +02174 653- 132 

Thatond ft) 405993 *02382 759-227 


(HKS) 

(Ra) 

{Sh« 

M 

(MS) 

(NZ» 


15768 15683 

1.8188 1.6004 

2.1389 2.1170 

125189 115367 
15788 15666 

15939 15335 

12.1918 12.1130 
68u*860 555332 
55330 45998 
175560 173550 
35510 352*8 

22738 22656 
414646 415095 
55135 557SS 
22209 2205B 
7.1644 7.1285 

1307.17 129755 
435146 435615 


16X28 

3.1 

16X713 

2j4 



104.6 

•sxaos 

as 

48X558 

2X 

483350 

27 

100.0 

9.2278 

22 

9.1963 

2.1 

9X58 

2X 

1073 

. 

. 

- 

. 

. 

■ 

85X 

8.1471 

2.4 

8.116* 

2J 

7X787 

23 

108X 

2.4071 

2.7 

2X958 

SX 

23*50 

2X 

107.7 

- 

■ 

• 

»• 

• 

- 

67.6 

0X797 

OX 

0X794 

OX 

0X786 

03 

1002 

2*04,45 

-Z5 

2413 

-23 

2*34,4 

-IX 

77.5 

49X808 

29 

49X538 

2X 

483358 

2.7 

10&X 

2X983 

3.1 

2085 

ao 

2X261 

ZB 

100. f 

10-2421 

IX 

10X306 

ox 

10.1786 

0.7 

96.4 

244.259 

-IX 

244X39 

-IX 

• 

- 

9SX 

203X75 

-IX 

203X1 

-i.i 

204.125 

-OB 

801 

103936 

0.1 

103919 

0.1 

103834 

0.1 

90.8 

1X685 

4J6 

1X567 

4X 

1.8946 

43 

1107 

■ 

- 

- 

■ 

- 

- 

87X 

1-2567 

IX 

1X531 

1.7 

1X354 

IX 

: 

2.1279 

2.1 

2.1207 

20 

2X945 

1.7 

853 

1X746 

OX 

1X738 

DA 

13686 

04 

974 

1X333 

-IX 

1X057 

-0.B 

2.0016 

-0.5 

94 a 

12.1769 

DA 

12.1738 

ox 

12185 

0.0 

- 

175X09 

5£ 

173-3B9 

5X 

188X14 

S3 

130X 

22782 

-4.1 

2X921 

-3X 

23306 

-27 

109.7 


Day's ndd 
h*yi low 


One month 
Hma %PA 


Three months One year JP Mtrjan 
Rate %PA Rate r .yPA mde* 


Europe 

Austria 

Batura 

Danmark 

Finland 

Francs 

Germany 

Greece 

Intend 

Italy 

Luxambourg 

Natherfands 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 


MONEY RATES 

October 11 Over 

night 


One Three 
month tilths 


Sh 

mthB 


One Lomb. 
year Inter. 


o®. 

rate 


Repo 

rate 


(Schl 

{BFt) 

(DKr) 

(FM| 

(FFr) 

(DM) 

ft) 

® 

ID 

O-Ft) 

IP) 

(NKd 

(fe) 

(PB) 

ISKr) 

(SFr) 

« 


10.7735 
31550 0 
55888 
45788 
5.182* 
15315 
239560 
1.6076 
1523.14 
315500 
1.7173 
65080 
15*500 
128.786 
6.5885 
12550 
15753 
12517 
059502 


+05117 

*0X06 

*05085 

+05035 

*0.0109 

*05017 

-0.16 

+05007 

-056 

+0.036 

*05019 

-05016 

*057 

*053 

+05033 

*0503 

*05091 

*0.0005 


711 - 759 
300 - 700 
878 - 698 
743 - 793 
817 - tt» 
312 - 316 

920 ■ 040 
071 - 081 
280 - 348 

300 - 700 
168 - 178 
065 - 095 
850 - 950 
740 - 630 
948 - 021 

»7 - 552 
750 - 756 
515 - 520 


10.7700 
31.5740 
52700 
4 5794 
S.1850 
1.5320 

241.610 

1.5138 

152520 

31.5740 

1.71BO 

65320 

154560 

128540 

6.6037 

12553 

1.5766 

12535 


0.9995 -0.0005 994 - 995 

1.0285 +0.0017 282 - 267 

1-3531 +00017 528 - 533 

7.6235 +00065 210 - 260 


00995 

10271 

1.3560 

7.6280 


40.1229 390610 

:■ . ♦ BteMbr Oct 1 0. gdfcter jp aada b the ftwid fr iot afcta tw iha bn throe dactaw places. Forward mm Benatcfrectly qu*ad to tea marten era 

' 5 "’- : U« ** *"*** *** ** ?”■ te*4 F* * e ^* ,d Pt *» Baafc c* EotfsA Bm avarapD 19B0 - 100. IndM ieoaaaQ1<Q/B5. BJd. Oder and 

-rT 4 Mb+aH o twh me and me DA* Spot a Ha derfced ten THE WUIREUTERS CLOSMO SPOT RATES. Some «wues a™ mmjed b, me F T. 


Argentina (Peoo) 

Brazil (RS] 

Canada tCS) 

Mexico (New Peso) 

IA5A TO 

PndflcAEdiBe EaaVAtrtea 

Australia (AS) 12643 -0 0035 638 - 647 12662 

Hong Kong (HKS) 7.7325 - 320 - 330 7.7335 

India (Rs) 35.6500 -0.14 500 - 500 35.8600 

Israel (Shk) 3.1019 -0 0002 086 ■ 942 3.1944 

Japan (V) 111.635 +026 600 - 670 111.660 

MateyM (MS) 2.5055 - 060-060 2.5065 

(NZS) 1.4415 -00027 407 - 416 1.4463 

(Peso) 262700 *0.01 300 - 100 560150 

Smra Arabia (SR) 17505 - 503 - 507 3.750 7 

Singapore (S3) 1 .4090 -0.0005 085 - 095 1 .4005 

South Africa (R) *.5440 -0X1 415 - 465 45535 

South Korea (Won) 629050 +10.15 000 - 100 829 .XX) 

Tehran (TO 274800 -0.0 2 700-900 27.49T0 

Thatond ft) 25.4550 +0205 450 - 650 25.4660 


107380 

10.7538 

22 

10.7135 

2X 

1UX185 

2.4 

104X 

3T.456D 

31.465 

2£> 

31.3525 

2X 

30.7325 

2.6 

105.7 

5X506 

5X599 

IX 

5.8415 

1.9 

5.7598 

1.9 

10SX 

4X178 

4X68 

23 

4.5493 

2A 

4.4668 

2.4 

843 

5.1645 

5.1737 

2.0 

5.1556 

2.1 

5X734 

2.1 

1083 

1X270 

7X285 

2A 

1X219 

2.5 

1.4917 

2.E 

107X 

238 640 

241X35 

-7X 

244.105 

-63 

255.13 

-63 

£73 

1.6055 

1 6073 

OX 

1.607 

0.1 

16038 

OX 

- 

1519X0 

1 526X* 

-3X 

1532.89 

-2X 

1543X9 

-1.7 

77X 

31.4560 

31485 

25 

313525 

2.5 

30.7325 

2.6 

105.7 

1.7126 

J.7J35 

27 

1.7055 

2.7 

1X7 

23 

105.7 

6.*638 

6.5042 

0.7 

64986 

OX 

6.473 

0.S 

97.7 

154X70 

155105 

-IX 

1554 

-13 

156.175 

-OX 

95X 

128X70 

128X65 

-1.7 

129X25 

-14 

129.89 

-OS 

78X 

6.5893 

6.5057 

OX 

6X856 

OX 

6.5885 

09 

903 

1X467 

1X506 

4X 

1X422 

4.1 

1X045 

4.0 

110.4 

1.5665 

1X746 

OX 

1X738 

0* 

1X696 

0* 

66X 

1X496 

1X53 

-13 

1X562 

-1.4 

1X728 

-1.7 

; 

0.9994 



. 

. 

. 

. 

m 

1.0244 

- 

- 

- 

- 


- 


13513 

13513 

IX 

13472 

1.7 

13326 

1.5 

ba.t 

7X200 

7.7415 

-10.6 

8X08 

-SOX 

8.8685 

-163 

- 

- 

- 


- 

- 

■ 

- 

98.1 

1X638 

12658 

-1.4 

1XB77 

-1.1 

1X732 

-0.7 

95.2 

7.7315 

7.7324 

0.0 

7.7329 

0.0 

7.74* 

-0.1 

- 

35.4430 

35X65 

-12 

36325 

-7.6 


- 


3.1886 

■ 


- 



- 


110.920 

111.13 

SA 

110.135 

5.4 

105.92 

5.1 

131.0 

24045 

2X08* 

-1.4 

2X137 

-1.3 

2X38 

-IX 

- 

1.4405 

1.4467 

-4.6 

1.451 

-2 7 

1.4825 

-23 

- 

26X300 


- 

- 

- 

- 

■ 


3.7503 

3.7508 

-0.1 

3.7512 

-0.1 

3.7531 

-0.1 

- 

1.4080 

1.4068 

18 

1.4022 

1.9 

1381 

2JD 

- 

4.S110 

4X847 

-10.7 

4X597 

-10X 

4.9745 

-9.5 


B2S.100 

- 


- 

- 

- 

- 

- 

27.4690 

27.4801 

0.0 

27.4803 

0.0 

- 

- 

- 

25.4400 

£5X45 

-42 

25.7125 

-4.0 

2635 

-3X 



Belgium 
week ago 
France 
week ago 
Germany 
week ago 
Intend 
week ago 
Italy 

week ago 
Netherlands 
week ago 


week ago 
US 

week ago 
Japan 
week ago 


2JJ 

3; 

3% 

3* 

3* 

3i 

Si 

5Vt 

8'4 

8* 

34 

13 

15 

5tt 

514 


31 

31 

32 
32 
3 i 
34 
55 
5i 
82 
82 
2 % 
2% 
V* 
1 % 
5* 
5*k 


34 

34 

34 

sa 

3h 

3'i 

SH 

5% 

B 

72 

22 

23 

is 

1% 

5% 

Si 

V* 

» 


3H 

34 

3 5 

35 

31 

31 

5« 

55 

n 

ts 

2ft 

2g 

i£ 

IS 

sa 

5W 


3£ 

35 

35 

32 
34 

3<4 

5* 

SH 

81 

74 

33 

34 
IS 
i y> 

8 

sn 

x> 

■a 


6.00 

&00 

325 

325 

4X0 

4£0 


2 50 
2^0 


2-50 

2.50 


325 

825 

3.00 

3.00 
1JK 
1X0 

5.00 
5X0 
CU50 
0X0 


4.75 

4.75 

3.00 

3.00 

625 

625 

830 

8X8 

3.30 

3X0 


■ SUDOR FT London 


btetelt Fbdntj 

5*4 

sa 

ss 

SV> 

- 

- 

- 

week ago 

5% 

5E 

5fi 

5S 

- 

- 

~ 

US Doter CDs 

5.11 

5.18 

5X7 

5X0 

- 

- 

- 

week ago 

- 5.11 

5X2 

535 

5X2 

- 

- 

~ 

ECU Unkad Ds 

415 

4Vb 

4% 

4& 

- 

- 

- 

week ago 

41b 

4’4 

4V. 

*4 

- 

- 

- 

SDR Linked Da 

- 3fe 

3 i 

34 

33 

- 

- 

- 

week ago 

3 fe 

34 

3% 

as 

- 

- 

- 


S UBOR raertui* bung rmee ere odured ram tor SiGm queued to me marvel tv toe 
mTersnca tanks at Ham each working djy. The banka arc Ebntons Trust. Sank d Tokyo. 
Baidaya mid Nsttonel Weraik m er. 

MU rata are mown tar the doraesdc Money Rates. USS CDs. ECU a SCR Linked Domes (Da). 


EURO CURRENCY INTEREST RATES 

Oct 11 


Snort 

term 


7 days 
notice 


One 

month 


Three 

months 


Six 

months 


One 

year 


t 5DR nta per S lor 0a 10. BXVoTter spreads In the Dollar Spot table shcre only the last three deomal pucca. Forward rat« are not dnscuy 
quoted to the mrekst but are knpiad by oarent Iraareat rales. UK. trebnd & ECU air quoted m US currency. XP. Mtxgan romnal nkces Oct 
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CROSS RATES AND DERIVATIVES 


a* 

7 


EXCHANGE CROSS RATES 

Oct 11 BFr OKr FFr 

DM 

t£ 

L 

H 

NKr 

Es 

Pta 

8Kr 

SFr 

C 

CS 

$ 

Y 

Ecu 

Belgitmi 

©Fit 100 

18.60 

1643 

4X55 

1X72 

4827 

6.443 

20.62 

4908 

408-5 

20.93 

3X80 

2.012 

4X90 

3.169 

353.7 

2.531 

Danmark 

(DKr) 53.70 

10 

8.831 

2.610 

1.060 

2595 

2.926 

11.09 

263.9 

219.6 

11X5 

2.140 

1.062 

2X06 

1.704 

190-2 

1.361 

Ranee 

(FFr) 60X8 

1132 

10 

2.056 

1X00 

2939 

3.313 

12X6 

2888 

248.7 

12.74 

2423 

1X25 

2.611 

1.929 

215.3 

1.541 

Germany 

(DM) 20.60 

3X31 

3X83 

1 

0406 

9B4.2 

1.121 

4X48 

101.1 

84.13 

4.310 

0X20 

0414 

0.864 

0.653 

72.86 

0.521 

Ireland 

0Q 50.7 1 

9X34 

8.331 

2462 

1 

2446 

2.760 

1048 

249.0 

207.1 

10.61 

2X18 

1.020 

2.176 

1.607 

1794 

1X84 

Be* 

0J 2X72 

0X85 

0X40 

0.101. 

0X41 

100. 

0.113 

0427 

10.17 

6462 

0434 

0X62 

0.042 

0X88 

0X66 

7.328 

0.052 

Netherlands 

(FJ 18X7 

3.418 

3018 

0892 

0X62 

S86X 

1 

3.789 

90.20 

75X5 

3X45 

0.737 

0.370 

0.79 8 

0.562 

54.09 

0465 

Norway 

(NKi? 4&49 

9.020 

7X65 

2X54 

0X56 

2340 

2.839 

10 

238.0 

198.0 

10.15 

1X30 

0.978 

2.090 

1.537 

171.5 

1X27 

Portugal 

(Eb) 20X7 

3.788 

3346 

0X89 

0402 

983X 

1.109 

4X01 

100. 

83X0 

4X62 

0.811 

0410 

0X74 

0.645 

72.05 

0.516 

Spain - 

©U| 24+48 

4.554 

4.022 

1.180 

0.483 

1182 

1.333 

5.040 

120X 

100, 

5.123 

0X74 

0493 

1.050 

0.776 

86.60 

0.620 

Sweden 

(SKp 47.79 

8X89 

7.850 

2X20 

0X42 

2307 

2-601 

9X56 

234.8 

1S5X 

10 

1.902 

0.962 

2X50 

1.514 

1690 

1X10 

awltteueiitf 

(SR) 25.13 

4.674 

4.127 

1X20 

0495 

1213 

1.368 

5.182 

1234 

1Q2.6 

5X58 

1 

0X06 

1.078 

0 796 

86X8 

0.636 

UK 

ft 49.70 

9X45 

6164 

2.413 

0.980 

2399 

2.705 

10X5 

244.0 

203.0 

1040 

1.978 

1 

2.132 

1X75 

175.8 

1X58 

Canada 

(C$) 23X1 

4338 

3X29 

1.132 

0480 

1125 

1X69 

4.808 

1144 

95X2 

4X78 

0828 

0.469 

1 

0.739 

8246 

0.590 

US 

TO 31X6 

5X70 

5.183 

1.532 

0.622 

1523 

1.717 

6X08 

1548 

1288 

6.603 

1X56 

0.635 

1.354 

1 

111.6 

0.799 

Japan 

(Y) 28X7 

5X59 

4X44 

1X73 

0X57 

1365 

1X39 

5.830 

138X 

115.5 

5X16 

1.125 

0.569 

1X13 

0.898 

100. 

0.716 

ECU 

39.51 

7.349 

6. 490 

1X18 

a779 

1907 

2.150 

8.148 

104.0 

1614 

BXB7 

1X72 

0.796 

1.695 

1X52 

139.7 

1 


I a «ej«j [ L:t=yilM 

Kehg 


* at 

Oct dace KM Cap 6oW Grass dn P/E 
11 2an2« Sbn Mnes yield % ratio 


52 ' 

wgn 


low 


Boh) Haas Index (31) 1904X4 -OX 
■ Regtond teteces 
Africa (13) 250120 +0.0 

Ausaabaa 161 2144 17 -9.5 

Norlt) America (12) 17D4 07 -12 


50JB 100X0 1X0 


1341 
572 
31 4S 


26X2 
11 31 
62.17 


3.18 

2X9 

075 


— 252023 1722X3 

3542 3553.86 2272 74 

20.95 7327X4 2005.75 

64 66 2166 33 1460 94 


Belgian Franc 

3 1 # ■ 2J1 

3*8 -2U 

3ft - 

34 - 3 

3ft - 3ft 

3ft -3ft 

Danish Krone 

3ii-3i, 

32 - 3*2 

3ii - 3iJ 

314 ■ 35? 

3% - 3ft 

3% - 3,4 

D-Mark 

3A - 3 A 

3A-2J1 

3*-2ji 

3ft- 2*1 

3ft - 2J5 

3ft - 3ft 

Dutch Guilder 

3*t - 3 

211 - 2 il 

21! - 2J 4 

2% -2J3 

2% -2J3 

3ft -^1 

French Franc 

3.i - 3& 

3ft - 3ft 

3*a - 3% 

315 - 315 

3ft - 3ft 

3ft -3U 

Portuguese Esc. 

7A - 7|* 6 

7ft - 7 A 

7ft -Bji 

6li-e& 


61! -6ft 

SpanS) Peseta 

6i!-6% 

&!£ - Bp 

et2 - s|a 

611 -6H 


6Sa- 63j 

Staffing 

5*4 -5 

- % 

5ji-5!i 

513 - 5% 

6 - Slf 


Swiss Franc 

1*8 - 1*2 

ift- ift 

ift - ift 

1*8 - 1*i 

1*8 - 1>2 

1ft - 1ft 

Can. Dotor 

3il - 3% 

3% - 3ft 

3B-313 

3B -3a 

314 - 3ft 

313 - 31! 

US Dollar 

Sle - 5* B 

5ft - 5ft 

5ji - 5ft 

515 -SH 

5Sb - 51 2 

sll - 5ij 

Italian Lira 

BA - 8ft 

8*8 - 8*8 

- 8ft 

Bi-7ji 

-7ft 

7jJ - 7^ 

Yen 


ft - ft 

ft - ft 

ft - ft 

Ji-% 

ft - ft 

Asian SSng 

3ft - 3ft 

3*4 - 3*8 

3i* -3ia 

3ft * 3ft 

3ft - 3ft 

3ft -3ft 


Copyright Oe Fanned Times limned J996 “FT Oota Mnea mav" » a uoArmark or the 
FtnraicuB Hmes Umned. Figures m brokets show number 'A companies- a ten US Denars. 
Baso Values 1000.00 3V1S/92. T Partial 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MU. 
price paid cap 1996 
0 up (Em.) High Low Stock 


Short term rales ore call for mo US Defer and Yon. others: two days' notice. 


■ THREE MONTH EURODOLLAR (IMM) Sim poaTta erf 100% 


Danish Kroner. French Franc. Nor wegia n Kroner, and S wt UMi Kronor per 10: Belgian Franc, Yen. Escudo. Lire ad P e se ta per 100 



(IMM) DM 125X00 per DM 


Scttfxics. Change 
0.6558 -4L6 o11 
0X801 -0X011 

0.6643 -OXOIl 


Hgh 

06575 

a 6801 


Low 

0X561 

0.6595 


EsLvol Open ML 
12X80 66.230 

14 1.898 

55 2.132 


■ Posad to Hew York 


■ SWSS FRANC FUTURES (IMM) SR 125,000 per SFr 


Oct 11 
Eapot 
1 tnjfi 
3 rath 

lyr 


—Close - 
1.5780 
1.5753 
1X744 
1X693 


■ Pm. dOG0 - 
1X870 
1X664 
1.5656 
15613 


FT GUIDE to WORLD CURRQICtES 

The FT Guide to World Crereodes 
table can be tound on the Markets 
papa (n today’s edition. 


§ F.P. 267X 3374 314l 2 AEA Technology 
| Ffi. 319 66*2 66 fArWCh 

100 95 Amet Opp: Ln 03/06 

125X 179^2 16512 Brunner Mond 
47.1 1X2*2 152*2 Charles Tovtor 
29.0 90>z 60 Cruder) Bay 

295 laBh iStfi 2 OWtron Etecim 
41 X 246 140 teec Reiai Sya 

_ . 11.7 316 316 TEuraso Mtong 

PS*. 206.9 £42 Lj C25}i (ST Clde Growth 
§125 FjP. 1X3 151* >3V tGnosverar Land 

127 tlllj Ftertstonefl« 


Close 




Open 

Sen price 

Change 

High 

Law 

EsL vof 

Open InL 

pnee 

Net Ow. Grs 

P/6 

Dec 

94.31 

94X5 

*0X4 

94.37 

94X9 

62.076 

488.351 

o ./- 

Cor cm. ytd 

net 

Mar 

94.19 

94X8 

+0.08 

94.30 

94.18 

106.122 

376.752 

334ft 

L7X 13 ?e 

13X 

Jun 

94.03 

94.13 

+0.09 

94.15 

94.02 

61X45 

271.577 


§100 FP. 

§ FX 
§135 FJ». 
- PS*. 
ISO F.P 
§146 F.P. 
§ F.P. 


§ F.P. 


70 

95 

170 

161>2 

0313 

leek 

197lj 

315 

£25ii 

151 

12012 


WB45 2 0 


WC75 29 


■ US TREASURY BILL FUTURES (IMM) Sim per 10096 


62 

101 

Dec 

94X2 

94.92 

+0.05 

94.92 

94.84 

319 

4.164 

- 

. 

Mar 

94.73 

94X1 

+0X9 

94X0 

94 73 

120 

1.725 

2.1 

15X 

Jun 

- 

94.63 

+0X9 

94.62 

- 

140 

909 


0X056 

0.8135 


08015 

0X098 


12.649 

114 

11 


44.069 

1X05 

607 


JAPANESE YEN FUTURES (IMM) Yen 12Xper Yen TOO 


-Dec 


>4‘ * ■ ■ 


Mar 
. Jun 


Set) price Change 
0X039 -0X036 
0X156 -0.0038 
0X275 -0X04 


«S* 

0X097 

0.9167 


Low 

0X023 

0X150 


EsLvol Open ML 
12.026 71X10 

141 1X03 

6 200 


UK INTEREST RATES 


LONDON MONEY RATES 

Oct 11 Over- 7 days 

rtg« 


One 


notice month 


Three 

mont hs 


Six 

months 


One 

year 


F.P. 

2.067 

429 

391 hnpenal ToOecno 

397 

-4 

wrox 

25 

6.3 

F.P. 

17.7 

72ft 

66ft hrtamet Tech 

06ft 


- 

- 

- 

FX. 

572 

177 

171ft traerauta Teiacrn 

171ft 

-1 

- 

- 

- 

PS* 

32.1 

150ft 

145ft Lavendon 

1501; 

+3 

R3-C 

38 

28 

PS*. 

4jtl 

12ft 

lift -fMesraGrom 

I2ft 

*ft 

K02 

- 

20 

F.P. 

1X63 

ClStt 

SM4i MOBmkin Chen 
lS7ft Orient^ Hast 

Cl4fl 

-i 

060c 

- 

27 

PS*. 

19.7 

211ft 

206ft 

-1 

- 

- 

- 

F.P. 

131 

106 

83 tPmonal Mo Co 

84ft 


- 

- 

- 

FJ». 

11.9 

70ft 

87ft tPdydoc 

69ft 


- 

- 

- 

F.P. 

670 

139ft 

132ft ShaSbane 

139ft 

+2 

R40 

2.1 

3.8 

PS*. 

1.045 

177 

17D Thisxte Hoteb 

173ft 

♦1 

33.7 

25 

27 

PS*. 

190.1 

■a 

282ft UfaaBctn 

292ft 

+2 

RW65 

23 

28 

PS*. 

9.54 

6>r fV/eeks Group 

7ft 


0.09 

48 

1.8 


80 


A* Open Inrarest rigs, are tor previous day 


RIGHTS OFFERS 

Issue Amoixrt Latesi 

price paid Rarest. 1986 

p up date High Low 


Stock 


Closing 
price p +or- 


Nl 

105 Nil 

125 Nil 

pm premaim. 


16710 57*2 pm 34 J 2Pro Davis Hn Units 56pm 

16710 3!2pm 2pm FH Group 2pm 

17/10 6pm 2pm Grampian Hdgs 2pm 


t Atomartv* Inw aw tl MarfcsL § rtaeng price. ■ Mroduracn. For Q tie expianatton of ad 
other synteb preaae refer tc The Lnndon Share Service notes. 


' ■ STCWLWQ FUTURES QMM) £62.500 par 2 


-Dec . 

Mar 

li If3i ■ - ‘ | +/A. ,1 


1.5654 

1.573CL 


.1-5748 

1.5738 

1X728 


.+0.0066 
StOfiOBZ 
MSXS8 8 


1X780 .1.5648 

1X140 wj. it. . 


Mterbank SferSng 
Stwtog CDs 
Treasury BUa 
Bank 8ffe 

; depa. 
rdws 


5\-4\ 5JJ 



■ PWLAIHiLPMU* SE e/s OPTIONS 231X50 (cents per pound} 


_ 





, A*i 1 C mm— 

taHrawew 



— PUTS — 




Price 

Oct 

Wll 1 IT 

Nov 

Dec 

Oct 

. NOV 


7 


-1X40 

3.37 

3X8 

3.48 

- 

- 




1X50 

2.38 

251 

2.64 

- 

0-06 




•1X60 

1.42 

1.69 

1X5 

- 

035 

ft* 



1X70 
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BANK OF ENGLAND TREASURY BILL TENDER 
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BANK RETURN 


BBs at otter 
7oM at a w Bc afa s 
Total Mocaad 
Ifln. accaptal Ud 
ABotmert at idn. tow) 


E200fn 

£t07m 

£200n 

£96X25 


£400n 

£2513m 

£400m 

£98X20 


Top accepted rate 
Ara. rate of (flscotett 
AMraos ytakl 
Offer a neb tender 
Ml accept bid 93 toys 


5X151% 5X352% 
5X135% 5.4919% 
5X904% 55681% 
£200m £200m 


BANKING DEPARTMENT 

Wednesday 
October S. 1996 

tncraase or 
decrease for week 

1 iahBiWrM 

Public deposits 

3ankers depostts 
'Reserve and other accowits 

£ . 

14X53X00 

1X13.101,831 

1860.4S5.488 

3X80X52X1* 

£ 

+263.151.018 

+6X88.707 

+78.819X06 


8.558.762X13 

+350X58X31 

Assets 

3ovemment securities 

Advance and other accounts 
=remb». eqiipmarrt and other sees 
'k»aa 

3oM 

1800.969.405 
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1X23X67.423 

4X90X62 

172X20 
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+295.637.493 

+68.184.572 

-2,919X65 

+35.831 

SSUE DEPARTMaJT 

8.658,782X13 

350X58X31 

Motes In drcutaOon 

Mates in BanhMg Department 

20.765X09.138 

4.690.862 

-107X80.835 

•2X19X65 
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20,770X00.00 
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BASE LENDING RATES 
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Ailed Irish Bank (OBJ 

S75 

Duncan Lawria 

575 

•Rae Brothers 

575 

AAad Trust Bank 

5.75 

Exater Bank Umfted 

6.75 

RoyU Bk of Scoiiand 

575 

■Henry Armbacrie 

5.7B 

Financial & Gan Bonk 700 

•Stagor 8 FriecSandar 575 

Bank of Banda 

5.75 

•Robert Ftomlng 8 Co575 

•Smkn ft WHtnsn Secs 575 

Banco BOsao Vizcaya 

5.75 

Glraberk 

575 

Scotteh Wtocrns Bark 575 

Bw*. of Cyprus 

S.75 

•Guteness Marion 

575 

7SB 

575 1 

Bank ot Ireland 

5.75 

Hetofe Bank AG Zurich 575 

UnHad Bark of KuwalL 575 

Banks* India 

5.75 

•HantoraB Bar*. 

5.75 

Unity Trust Bank Pic 

5.75 

Sank ol Scotland 

5.75 

Heritable S Gan Inv BfoS.75 

Western Trust 

575 

Bardays Bank 

575 

•HM Sonual 

575 

Whtoaway Laktew 

575 

Brit Bk of MU Bast 

575 

C. Hoara&Co 

575 

Yorkshire Bank 

575 

■tom Staley a G» US 

S.75 

Hongtrong & Sriargbal 575 



CMamkNA 

5.75 

Julian Hodge Bank 

575 

• Marnbers ot London 

Oydasttale Bank 

575 

■LBOpoU Joeeph 4 Sara 575 

Investment Banktag 

TheCooparatira Bart(5.75 

Lloyds Berk 

576 

Acamaaflon 


CoutfeS Co 

575 

MklerdBank 

575 

* In ackrUnfetrafion 


CradbLyomte 

575 

•Mourt Crate Core 

500 
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STOCK INDICES 
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FTSEffiOffl IT. 
F1SE350 
FTSE Snattw 
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FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


KRKF.LEY FUTURES LIMITE n 


S8 DOVER STREET. LONDON W1X 3RB 
TEL: 0171 629 1133 FAX: 0171 495 0022 



Union 

1 

M 

£ 

! 


Limited | 


n T('Ri:S-OF! IOXS -FOREX 


24 HRS _ 

Contact: Duncan Dunn Pi 

ThLr 017} 32 9 30 30 Fax-- 0171 329 0545 _*£. 
Internet : http://www.tCKtor.cowi/marhcta/cai/ 


Affordable real-time equities, tutures. options and news 

^Vlarket-Eye 

FREEPHONE 0800 321 321 FAX 0171 398 1001 

In ;»»•><; iCit'i't vv.Tl: :!ic Lvr.dr^n Stock E*c^:inijc 


FAST 64 KBIT SATELLITE TECHNOLOGY 

FOR COMF1FTE REAL-TIME DATA OF THE US 

AND EUROPEAN EXCHANGES 

FOREX. FUTURES. OPTIONS. EQUITIES, NEWS 

nwretriAT my/ toai . a»|« 

L tjflMUB asarajoori iinwir 



^ofj 622W NEW SaiOuote 


w KNtGHT-RlDDBI S FUTURES MARKET QATAKTT FROM S570 

EaWtotecbraika O C^doaU Ct»tta| Seteore tod. to 
ii«W » lM 4toft 

ridkniretefrre O nan to dtetorPriraBtetod 

ItaM. 78 Flete StoMt, L8B<aaEC<riHT. Itt *44 (0)171 B4240M 


O * U year ■ 

O KHF Saw: Santa 
O MOOHIOiradteBri 


XVAST TO KNOW A SECRET ? 


The U3X. Seminar will shew yog bow die markets REALLY west. The am a ri ag 
trading tactmk pa a or ibe irg cnd w y W.D. Gum can increase 
lyour praGn and conuio your loacev How? That'* the tecreL ....' 

BOOK YOUR FREE PLACE: PHONB 0171 SBS 5858 


SHARES 


| INDEX 

FINANCIAL 


-TAX FREE 

0171 896 OOll 

.5 .nici :1c. I Vizn-’A Irr.ccr SV.'I: 5E3 

tSf. r.r.;;r. 



Rist Fills. 

cC fOC 0800-262472 an> 

CwRunw 0130+18100 
•f fartJ emu: 69900343 

■ - _ ■ Swiuertenrt 046-058338 

Low Rates. 



OFFSHORE COMPANIES 


EotebEdtad ta 1978 OCflA has 20 otecaa worid aid* V# 75Q ready+rnde eonpartos avaitfflle. 

Far too paoa FREE eotav bndaaoccDcaa 

rax OF HAN: OHUMV.CA Tel: -44 mat 9M4 Fac -44 tsat B1E0S7 

UMXM teCMARO T COOK, BBC MriimteW Fas *44 171 » tea 
HOMKONC; <MRrCDBtxm,UJt TH: ran 2020 171 Itoe «6S 252) rUO 
USA: KEMranEKLEra itt.tn4wm rwc •i7M»5«99e7 



Futures. Options & Curratda wish 
ttirio access ts> B&tmtge floats 

GerakHna Catta V '/ •¥ 

TM; 0171 702 1991 
Farr OI7I +506/15 


Get real-tune quotes, Forex rates 
and news headlines on your PC with 
Signal! For more information call 

44+ 171 626 6101 ext. 2a 


Signal 




8«ssi 

CITY INDEX 


Petroleum Argus Eure pear 

: datura! Gas Repo it' 

r-v-l-' '-u- To 

CALL - ?REE T"*AL to - C ooi 

Petroleum Argus 


18 8*8 8 ##•* 

Tropical hardwood trees ire more 
valuable u> loggers dun other bets id dir 
rainforest 

High prres for hardwoods ensure that 
fogjrrra hare do qualms about demoting 
odrr trees dm stand in their way. 

So a V7WF project in Cosra Rica is 
icseardtioj; way* of ftfliag a tree wufanot 
bringing down seven) odxm around n. 
And bow u itmove k mkhout buSdeoug 

i paiii throngb the unrounding new. 

If the ramforrsc arc used wisely, they 
can he used fbrcrcr. H4i WWF prove 
dm in nm/iitrso around the world, by 
wnonp to the Membership Officer at ibe 
address below 


NOT1CE-QFSPECIAL 
REDEMPTION 
To the Holders of: 

Stitching Restructured 
OMigations Backed by 

Senior Assets 2 (ROSA 2) and 
Restructured Obligations 
Backed by Senior Assets 2 
(ROSA 21B.VL, 

Secured Senior Floating Rate 
Notes due January 15, 2002 
(the “Notes") 

Common Code 003570061 and 
1C Number XS0035700615 

Pursuant to Section 9.03 of the 
indenture dated as of January 10, 
1992 (the Indenture”), pursuant to 
which the above-referenced Notes 
were Issued, notice is hereby 
given that on the October 15, 
1996 Quarterly Payment Date 
(such date b herein referred to as 
the 'Special Redemption Date”) 
the Notes, tn whole or in part, are 
subject to special redemption (the 
"Spkaal Redemption”) pursuant to 
Section 9.01(b) ol the Indenture in 
order to effect principal payments 
thereof. Accordingly, on the 
Special Redemption Date, the 
Note9 will be redeemed at an 
aggregate Redemption Price 
equal to 100% of Senior Note 
amount aiaiabte for such 
/ Payment Date, the pro- 
rata snare of the Special 
Redemption for the EuroNotes wfU 
be 510^000,000, plus the accrued 
interest thereon atthe Senior Note 
Interest Rate through the day 
Special Redemption 
Son Price”). 

In accordance with the Indenture, 

K ment of the Redemption 
:e shall be made against 
presentment and surrender ot 
your EuroNote(s) together with 
the Coupons attached. Interest on 

S our EuroNotes called for the 
ledemption Price will cease to 
accrue after the Redemption 
Date. Presentation of EuroNotes 
should be made at the office of 
Stale Street Bank Luxembourg, 
SA-atthe following address; 

State Street Baric Luxembourg, SA 
47, Boutevaiti Royal 
B.P.275 

L-2449 Luxembourg 

The following EuroNotes have 
been selected by the Trustee in 

accordance with the provisions ol 

Section 9.01(f) of foe Indenture for 


the Special Redemption, (in 
accordance with the Indenture, 
principal payments on the 
EuroNotes to be redeemed shall 
be in Integral multiples of 
SSOO.OOO); 

WnMNumbera 


& 


i 

S3 

62 

97 

123 

18 

42 

84 

108 

137 

IB 

48 

85 

109 

158 

30 

SG 

83 

115 

168 


WWF 

World Wide Fund For Nature 

[fonredy World Wikfiifr Find) 

lB+immul Sricuiul 11*6 Chad. Sn a i Uai 


Stale Street Bank and 
Trust Company, 
as Trustee 


October 3, 1993 


THE TOP OPPORTUNITIES SECTION 

For senior management positions. 
For information please contact: 

Robert Hunt 
+44 0171 873 4095 
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FT MANAGED FUNDS SERVICE 


m FT Cityline Unit Trust Prices: dial 0891 430010 and lay in a 5 digit code feted below, Cafis are charged at 45p/minute cheap rale and 50p/mirxite at afl other times. IntemanonaJ access ava&Ute by subscription onty. For mere 

acs-aas ss-sras a-aras rs-st a a-sa^aa srs-aa 


FINANCIAL TIMES MONDAY OCTOBER 14 1996 

nf fchnre insurances and Othar Fundi 

rte^ raB the FT Cttvline Help Desk on (+44 171) 873 4378. 
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0® 19 338 16*2 *8% 18% 


omai 

052 19 

156 

27 25% 27 ft 

Aim Org 

05£ 13 5 39 39 re 


Dynnedi 

A 2017 

47% A A 

-% 

AfcnPh 

1818S0 17% 16*2 16% 

•% 







WOCOffl 1-52 1 7 52 19% 19 19 ft 

MdCap 1.16 13 13$ 1S%15<9 15*2 
AtaemC 032 7 22 37 B 3% 3% 

Macau 005 25 749 Aft 3fS 4 

Afteral 2521 245 W% 58% 55% -% 

Mifiertver a® 11 AA Aft 48% 4ft ft 

Atom* 016 3 596 9% 8% 9 -ft 

AmUsrao X 270 2ft 28% 28% ft 

flmSotea 032 12 ®i ft ft ft ft 
AmFrtwys 1®1419 ft ft ft ft 
AmfinA 068 2131® » 29% 29% ft 

ATOP 3 IX i’ 6 ]J ,i ft 

Mtfflh 252 0 2SS 66 64% 65}J *l{2 

/War tan 20 5763 15% 14% 15 

Amina 182242 33% 33% 33% ft 

Amgmtx 29232S5 64% 61% 64 42% 

AnocftCfc a® 41 l® 6% 6% 6% 
Anriagic D2D 20 1® 29% 28*2 3% ft 
Artayso 036 27 19 24% 23*2 29*2 -% 

AnangaAm 075 6 13 6% 8% B% 4% 

ArarewCp 30 3111 53% 51% S3 <-1 
Apogee En 03* 241344 39 38*2 38*2 -ft 

APPB» 9SC4 lift 10% 10% 

ADpMMal 715999 29 99 29*2 29% 4% 
Appuc OA 31Q7S3 24% 24 24% 4 ft 

AeprtMS 005 21 8904 24% 23% 24% ft 

Artur Or 0® 22 48i 23% 22% 23% ft 

Afctai 034 12 99 9*2 9% 9% ft 

Argmaul i« 12 336 31*2 X 30% -1% 

AmEMOa 00* 2 S£6 7% 6% 7% ft 

Armor At 064 A 667 17% 16% 17% 4% 

Arnold In OATS 176 lft 16 16ft -ft 

Artradt 4 1115 6ft 5% Sft ♦% 

/tepdrtlel 43 503 59% 57% 58*2 ft 

ASTRsrcn 0 4® 5 4% 4% -** 

ASdnstn 24 57 13% 12% 13 4% 

As SEAs 038 11 1B7B 21% 20% 20% -% 

Asm* 1652134 31% 30% 31% 41-24 

AnaSyi 660(3 2{J 2% 2% 

AuUsAx 024 17 7059 23*2 22% 23 
AunadD 2 337 2& 2ft 2% ft 

Awnorie 0® 72141 18% 18 18% 


- B - 

BEI 0 008 ® 144 10% 9% 10% 

Baker J 006 2 167 B% 5% 5% -% 

SWvsrta OA 8 588 18*2 *8% ’8ft 

BriyTF 1606 5% 5 5% -ft 

Band® 83 54 22% 22*2 22% -% 

BatanCpiOM 11 29i ift 19 19% ft 

BarimS) I® 11 15 37 37 37 ft 

Orta Geo Q44 13 663 22% 22 22 -% 

tafcPBt 000 14 82 29% 28% 29 4I 

Basset F 0® 13 248 23% 22% 22% ■% 

Bayun** OED57 1® 37®% 37 4% 

BAoo 7 539 1ft 19% 19% ft 

BeaullCos* OA 28 579 14 13% 14 ft 

BanBJeny 12 305 12% 11% 11% 
BeddejWH 052 1622® 51% 49% 51% +1 
BHAfirp 012 14 502 15% 15 15% 

art 18 413 7ft 7 7% 4% 

Big B 020118 632 18% 16% 16% ft 

easDsyW 008 12 3 IB 18 18 

aoeen 68ii9IOo8l% 79*2 8i +1% 
Bonot OIO M2232 18% 16% 16% 4% 
BrtkOro 1.16® ® 48% « 45 

BMCSofM 40 3825 83 01% 81% -% 

BaaSnen 5 1® 16 3462 56% 56% 56% ft 

Bob Evens 032 Z3 325 13%dl2% 13** ft 
Booie&B 18 89 28 24% ®4l% 
Borland 621143 G% B% 6% -% 

Boston Tc £3 5950 16% 15% 15% ft 
BradyWA* 040 1912® 25 24% 24% 

BRCHdgs 222019u49% 41% A -1*2 
BSB&icp 088 11 6 25% 25% 25% 

BTShipng OA 75 9 3% 3% 3% 

Bufleta 12 1243 10*t 9% 10% 

BufttosT 9 B2 6% (15 6 -% 

BwrSrem 10 608 22% 21% 22 ft 

Buderifig a« 10 431 31 29*2 30% -1 


- C - 

CTec 43 611 27% 26*2 ®% 

CedSctwrps 1® 16 21 33 32% 32% ft 

CednsCoreO® 19 Itf 17% 18% 17 ft 

Caere Cp ® 521 8% 8*j 8% ft 

CaJgwf £25 2 2257 5% 5% 5*j 4% 

Cal Woo 19 653 13% 13% 13% ft 

Candria 31 34 7% 6{5 B& -% 

31 328 2J1 2% 2& +A 


1 39% ft 
13 


CMOS 

Cancnrt 052 ® 92 1 01 % 100% 101 4% 
CarflonCm 082 19 370 39% 38* 

0® 14 104 13 12% 

010 17 464 IB 18% 18% Wt 
7 60S 11% 11% 

11 6 9% 9% 

44 5107 35% 34% 

008 13 167 25% 24% 

6 2 77% 17% 17% 

13 2 6 6 6 

«*S 

SA 


Casey S 

Criowe 

CEMCta 

Ccnnur 

0*1 FU 

QdrtSpr 

Chareher 

Qapkrl 

ChrmSn 

OwclOta 

Owman 


11% 

9% -*2 
34% 4% 
24% 


0® 38 2226 42% 42% 
009 314486 5% Hi 


1 1875 J,i IS 1 ft 


CHpsSTe 

ChbonCp 

CtanRn 

Onaaty 

Cknu 

OmoLgc 

QscoSye 

Ctz Bancp 

OwiHbr 

COHJr* 

CocaCOlaB 

CDdsAtarm 

Coons* Gp 

Qpi 

Goturent 

Cokaotr 

QM6® 

Comet 

CmesA 

CnrttASD 


*8 

22 10® 16*2 15% 16 ft 

382801 32% 31% 31% ft 
14 179 37 38*a 36% -** 
0® 7 211 19% 19 19% ft 

130 10 16 22% 22 22% 4% 
019 13 3742 19% 19 19*2 ft 

0/8781782 15 14% 14% ft 

009138120® 15% 14% 1$% ft 


ComneWBOTB 131121 o«1 40 


ConmnC 

Qxnptlstt 

Cmprow 

Qaulsre 

CMtsBdA 

arefcm 

Croon 

cooreA 

CtWtafe 


34 237 2B% 28% 
T30» 6% 5% 
933 1 247 12% 11% 
15 335 1 6% IB 
B 2569)113% 12% 
15 213 5% 5*2 
332215 26% 2 

050 18 704 21% 21*8 
BUBO 7 6% 


ft 

ft 

ft 

ft 

ft 


CauBan 0® 11 3 32 32 


CmftyCp 

CradorB 

crafftefa 

Crrenta 

Cod 

Cybeuti 

CyBgen 


157777 10% 9% 
0112 21 3601 22% 22% 
333644 6% 5& 
42 552 B% &$3 
33 374 15% 15 

4150S 11% 10 
1521 606 18% 17% 
41B72 5% 5i« 


DSC On 

DartSnx 

Datafln 


DksrtiDp 
DbO Shops 
Wotafis 
Dekhorea 
DM Coop 


- D - 

1532612 171661 

013 8 3 82% 92% 

2 408 3% 3j* 
13 732 16% 16% 
IM 14 178 32% 32 

020 18 19 5 5 

0® 38 35 39% 38*2 
044 37 31 20% 20% 
2325051 82% M 


*0h 

2B% 

61V 
11 % 

16% 

13% ft 

5ft -ft 
26% ft 
31% 

6% ft 

32 -% 
1ft *1% 

m w» 

8 ft 
6 ft 
15** ft 

10% ft 
17% ft 
Sft ft 


*6% ft 

92% -2% 
3% -A 


16ft 
32% ft 
5 

39% ft 
30% +% 
W% ft 


Esgfcft 

EW&MW 

Ed Tel 

Eqgr*ad 

BbetSa 

aecYUB 

Ertuna 

EmcanASs 

EiredD 

EnctnCmp 

Enowun 

Enznni 

BDWase 

Entatfl 

Effikd 

Evans S01 

Exabyte 

Eeauaur 

EjddsErt 

HAedtl 

ExorpAnv 


6 479 
10 353 
005 1610728 

14 701 

040 8 3 01 
1ST 10 5 

49 7562 
72 4 

10 447 
0 214 
400 33 E 

15 271 
010® 1® 

9 88 
02 3012131 
19 63 
18 zi® 
1914311 
A 271 
14 121 
016 26 1®r 
S 687 


4% 4 

7 6% 
20 % 20 % 
6*2 5% 
19*4 18% 
57*2 57*e 
37% 35% 

3ft V. 

18 17 

1H lii 

<1% 41% 

212 2fi 
3*2 3% 
ft 4ft 
26% 25*4 
6% 06% 
23% 23% 
13% 12*4 
15*2 14% 
11 % 10 % 
<1 39% 
6% ft 


Fzfl Grp 

FarrCp 

Fasonal 

BPta 

BthThra 

Fitly Oil 

Fta5» A 

Plena 

ErtAfll 

FstSeciv 

FstTann 

Rdmeri 

Ftoav 

Flow kit 

FkiOa/GTl 

FoodLAx 

FtrtLB* 

foot A 

FSlfW 

FelHarA 

Filler HB 

Fidnfti 


-F - 

18 1® 6% 6% 
024 14 143ul7*2 15% 
DJE 542268 47 43% 

83 875 35% 35% 
1JM 191343 61% ®% 
0 290 H A 
024 28 3135 12% 12% 
1857471 ®% 28 *2 
124 12 927 49% 49 

08* 182068 U30 29% 
1/16 13 730 35 34% 

1® 19 1® 31% 31% 
30 2301 38% 37% 
17 102 8% 8% 
22 76 8% 7% 
011 22 3015 U9ft 9% 
011 21 25® 9 Bfi 

aio 8 » 3% 3% 

OA 101172 28 2S% 

1.18 12 326 32% 32% 
08614 2® 41% 40 
068 13 1® 20% 20 


4% 

6% 

20*2 
6% 

19% 

57% 

35% 

3ft 
17 

iB 

41% -% 
2% 

3% 

ft 

26% 4% 
6*2 

23% ft 
13% ft 
14% 

11% 

408 ft 
ft -% 


6% ft 

17% *1% 
43*2 -5% 
35% ft 
61% 4-1% 

A 

12% 

29% 4% 


49% 

X 

35 

31% 

38 

ft 

8% 

9% 

8% 

3% 

25% 

32% 

40 

20*2 


- G - 

68 App 32 260 2% 
GSKSenr 007 3 21 32% 
Gann 6 1® 4% 

tenet R5 0 142 049 
9&wy20® 1910267 4ft 

GeN® 116 5 70 7% 
tested 044 16 36u24% 
12 28 9% 
14 6® ft 
400 42 1178 26% 
53697 6 

2812332 24 

34380 9 

non® *5% 
040 61564 75% 
012 42 3381 11% 
040111 141 12% 
73 »1 7% 
1 217 11% 
23 540 7% 
Gouttpmp ULBO 22 121 22% 
GmdcoSys 8 22 4% 
Gran® 024 12 31 20% 
Green AP 018 10 15 11% 

Un a ware 0 22A 1% 
(HI Cop 15 540 6*j 
GbNYSvfl 15 301 12% 
Gyiriures 27107® 32 


2A 

32 

ft 

% 

47% 

7% 


Gtnlya 

GenstaPh 

GOBBlf 

Seres he 

te gym o * 

tedekGm 

GextwM 

GtaeonGr 


GfcertA 
GkfiBiom 
SiBb 
G ood Buys 


Hrdhtfrt 


harper Gp 
mo sco 


HaunTcft 

Hachnger 

Hriorrj 

HrtdThqr 

Hart* 

llrteinTr 

Home Bart 

Hortnrfc 

ttMJB 

HaOxpn 

HocoCo 

MbTecn 


Hja8lo» 


- H - 

» 16 7 

084 10 42 27% 
034 17 7® 22% 
fllfi 7812426 70% 
2228® 47% 
00$ 14 C9 11% 
16 2A 8% 
01$ 11164 3% 
10 27 10% 
9 512 16% 
060 21 626108% 
28 1 583 24% 
0® 11 ® 25*2 
048 25 381 41% 
02)125 510 15% 
0® 13 1098 24% 
OOB 9 63 5% 
1219® 48*2 
4 636 ft 
36 413 ft 


2i'e ft 
32 

ft ft 
% ft 

49 t-1% 

752 ft 
2ft 2ft 
9% 9% 

4% 5 -it 

25% 25% +% 
ft 5% +.11 
23% 2ft +% 

ft 812 ft 

45% 45% ft 
14% 15 +A 
11% 11% ft 
11% 12% 

7% 7% +% 
11 % 11 % 

7% 7% 

22% 22% ft 

3% 4% 

20 20 % -% 
10% 11% ft 
145 Hi ft 

5% 6% +1 

12% 1ft ft 

30% 31% +1% 


8*2 1 -ft 

26*2 26% 

21% 22% ft 
fift 70 +4*2 
46% 47% ft 
10% 10% 

7% 7% 

3*2 3A 
8% 9% 

15 1ft 
17% 17% 

23 23*4 
24% 25 
41% 41% 

05 15 

£3% 24 

4}| 5 

44% 45% 

7% 8% 

3% 3% 


ft 

■A 

ft 

+*2 

ft 

♦% 

ft 

ft 


15 24 

14% 14% 14% 

% 






072 29 23 

5% 5% 5% 







12 2732 

15 14% 14% 

-% 



- 1 

- 


315154 

19 18% 18% 

+% 

fflSys 

18 

54 

15% 14% 15% 

ft 

1A 14 717 

56 57% 58 

AS Intel 

1 

570 

1% «% 1% 


025 34 494u57% 55% 57% +1% 

lumucet 

39 

121 

11% 11% 11% 


54 228 

16}£ 16% 16% 

-% 

hianungen 

3 

368 

3% 3% 3% 

-.11 

2345127 

24% 22% 24% 

ft 

impaiBe 

OA 9 

S2 

29% 28% 28 

ft 

4735062 

BB 64ft 65£ 

ft 

WRes 

51 

8® 

12% 1£*b 12% 

ft 

1.18 20 55B 

48% 47% A 


kdanrix 

361B741 

Z7% 26% 27% 

♦% 

2 18 

3% 3% 3% 

ft 

MerMUx a® 133018 

18% 16 16% 

+% 

181607 

35% 34% 34% 

ft 

IrSLott 

are i 

236 

ft dft ft 

ft 

103 22 ZlOO 

38% 38% 38*2 

ft 

IrtepOey 

8 62® 

10 9ft 9% 



ktuUSys 119 895 3ft 31% 32% ft 

htgswa 3 907 1% aiA ft ft 

m 020 24nCgH05%102*2 IM +4% 
im® 25 55 2% 2 zj, ft 

I moms 0*0 104545 9% 8% 9% ft 

War Tel 27 1® 23% 23% 23% 

kdsrtceA 024 15 127 1ft ift 16% 

fotcpn 224054 10% 10% iMl ft 

Interleaf 10 1 265 2% 2% 2,\ ft 

tatanhm 44 888 8% 8% 8% ft 

kSsrvric 14 1637 15% 14% 14ft ft 

UDatryOA 13 21 20 19% 19% -% 

hrecare* 005 2316® 29 27% SB +% 

ttmagaCp 7928511 23% 22% 23 ■% 

taonadk 14 2 13% 13% 13% 

IWWaflO 1-13® 5214%212%£12% ft 


- J - 

JOJ Snack i6 262 11% 11 11 ft 

Jason he Offl 15 49 7% 7% 7% 

JL6M OM 194125 19% 16 1ft 
JtdnonW 37 2 14% 13 13 

Janes tat 15 246 12% 12% 12% -% 

Jones Stod OOB 722377 42% 3ft 42% +2 

JfflFin V2D 15 10 35% X X 

JauUo 032 14 122 15% lft 1ft ft 

Jib® 0.16 13 116 12% 11% 12 ft 


- K - 

KSefss OOB 31 143 10% 10% 10% ft 

Karan $1*044 n k 10% to% ift -% 

KaPySr 084 15 126 30 29*2 23% ft 

Hotel OS 16 3® 36% Sft 35*2 ft 

OA task 1010881 24% 23 24% +1% 

MBA 0 534 A HA A +A 

Kempt# 9 9867 28*2 27% 28% +£ 

KiddteS 016 51449 12% 11% 12 ft 


n sb 

Pk E Me MM Uw Irt ekeg 


Lattre 

LoddFiin 

UmRsdi 

Uiicas® 

Lance he 

Unopto 

Laser tad 

Laerscpe 

Lantcrs 

Lawson pr 

Leaders 

lie Teen 

LMrt 

LHylndA 

UtWMfW 

uneaTec 


LoemnGp 

LncGnsac 

LenoSar 

LTXCp 

LWi 


-L 

072152 IS 
018 28 39 
5 6314 
O® 14 1410 
098 ® 179 
7 440 
65 531 
16 833 
15 1811 
052 13 51 
29 469 
016 22 371 
31 X 
032 26 5 

020 17 250 
020 232527 
044 13 21 
O10 44113® 
2212319 
19 968 
53037 
06*23 67 


IS 17% 
13% 13% 
27% 27 
S9 37% 
IB 17% 
5*2 <M% 
12%d12% 
6*2 5% 
32% 31% 
22 % 21 % 
5% ft 
1126 22% 
1ft 18% 
18% 18% 
42% 41% 
39% 38% 
30% Sft 
42% 41% 
30%d27% 
15% 13% 
4% 4 A 

*3% 4ft 


1ft ft 
13g 
27 ft 
38 
1712 
5 

12*2 

ft 

31% ft 


21% 

ft 


2ft +2% 
1ft -% 
18% ft 
42% +1*2 
38% +1% 
30*2 >*% 
«2.’. 

2ft -1J2 

14% •% 

4fi 

43% ft 


-% 

+% 

ft 

ft 


HQ Cm 005 2831 SB 26*3 £5{2 S', l 
MS Car's 20 8 lft 18% 18% 

Irt M> 0® B 55 13% 13*2 13% 

Madge 133579 12% 11% 11% 

Stagnate! 088 13 159 Z7% 27% 27% 

Mall Box 001 X 80 34% 24% 24% 

Marram Cp 2 287 12% 11% 11% 

Marine Dr 64 3523 11% 10 11 

Market Cp 9 ID 88 87 88 

kbrt£mkA044 84 8 11% 11% 11% 

Mardtt 074 164523u33% 32% 33 

Heart 123) 262 37 36*4 38% 

Huron 10® 8% 8 8% 

Matin im 20119*8 35*2 31% 35% +3% 

McGremn a® 14 12 26*4 25% 26*4 

MeOomdc 058 42 1S23 24% 23% 24% ft 

Madeline 0162*1 303 14% 14% 14% ft 

Metan*s 024 14 17 7% 6% 7 t ’« +& 

Mentor Cp C10 2S10® 25*2 34% 25% »*z 

Menus 024 132298 9*2 ft 9% 

SAmranLS IJM 1? £31 30% 30% 30% 

MVRrinr 32132 12% 11% 12% ft 

Mercury G 09614 347 51 » M% 

Merisel 02023 1% 0/i l|2 ft 

Uesa Air 9 4® 9*2 9% ft 
MhodeAdG 020 19 157 lft 18% 18% J 2 
ITS On 1BZ7018 A 44% 45%+)% 

kkrtelF 020 14 1271 12% 11% 12% ft 


Mkxnaoe 
Moocom 
Wngrtx 
Man 
Md ASM 


IX 964 18% 18 18 -*2 

13 6S9 9 8% 8% 

52 928 6% 5% 5ti -ft 

39224A137%)34%137% +3% 
15 93 11% 11% 11% +% 

MUwtota 050 47 2B4u16*2 15*2 lft ft 
MferH OS 24 287 44 43% 44 ft 

Mem 181 40 39% 40 +% 

Marti 010 191357 12*2 11% 12% -1% 

McHsTal 72856 15% 15% 15% -% 

Modem CD 024 15 38 10% 10 lft 

Marine Ml 0® 13 959 27% 26% 27 ft 

MotacA are 24 4Z7 1)35 34 34% ft 

Mohxrt On 25 315 37% 36% 37% 

Moecom 004 41 18® 10 B% 8% 

MstaeeP* 032 14 in 29% 28% 29 

Missy? OM 12 56 20*2 20 20 

Mycogen 7 965 14* 2 14% 14% 


-% 

ft 

ft 


MACRbi 

NeehFnch 

Nacompi 

NbiSui 


NBC 


NeMcGai 

Neuegm 

Newhw0B 

NewprtCta 

NeOTCmA 

todson 


I 

NSarUh 

ntrr7af 

WAlr 

MM 

MMuB 

W’Cht 

NSCCorp 


OCharters 

000% 

Mates A 

OtUveLo 

ObWbyN 

ObtaCa 

OUXeni 

OB Ha® 

Onbaneorp 

(rtfYce 

Oracle 

OrbScnca 

Utotech 

CRganMB 

Qrhafix 

Oshep 

QMBA 

OsntoahT 

OOerTA 


- N 

020 9 10 

072 10 42 
038 S 517 
013 ® 1095 
ODD 10 29 
045 28 7 

11318417 
0 343 
4109439 
39 8552 
82 228 
0 60 
004 19 249 
78433 
072 79 44 
050 197347 
17 X 
8 5 

124 16 547 
83075 
2420297 
721® 
SB 179 
IS 50 


37% 37% 
17% 16% 
22% 21% 
23 21*2 
19 18% 
58*a 56% 
1B% (8 

u % 

41 39% 
2ft 23% 
26% 25% 

1% 1% 

9% 9 

18% 17% 
56 55% 
38% 36% 
17 16% 
7% 7*z 
87 66% 
32%d32% 
11 % 10 % 
46% 45 

ft ft 
1% 1% 


37% ft 
17% 

22 % + 1 % 
22% +% 
19 


56*2 

18% 

43 

41 


24% -1% 
25% -% 

1% ft 
ft +% 

IB +% 
55% -% 
3ft +2% 
16*2 *% 
7*2 ft 
67 +% 
32% +% 
*0i! -it 
45% ft 

ft 

1% 


- o - 

* 27 10d9% 
30 IB® 29% 28*2 
25 570 13% 12% 
048 19 4® 15 14% 

1 A 7 5 43% 43*2 

152 15 3® 34% 34% 
128 14 796u44% 43% 
0® 16 126 36% 36% 
1-20 10 853 34% 34% 
22 197 3% 3% 
5021824 45% 44% 
1362474 19% 19% 

099 11 43 12% 11% 
031 74 477 33% 32% 

6 12? 7% 7% 
2 28 3Ji 3% 
028 5B 35 15% 15 

050 44 1® 12 HU 

100 13 S 34 33% 
4811777 46% 45% 


9*2 
28% 

13 
14% 

43*2 
34% -% 
43% +% 

36A ft 
3ft ft 
3% +% 


ft 

ft 


45% 

19% 

12% 

32% 

7% 

% 

15% 

12 


-ft 

ft 

+% 

ft 

ft 

ft 

ft 


33% *% 
45% 


- P - Q - 

(tear 1200 91374 S3 
PacOuuopxOAi 10 £88 8% 
PacdCreA 22 451 72% 
PacffireB 2354® 78 

Pa ai n m 52 7221 S3 
Psychaxf 024 81 18® ®% 
PSyco Am 30 141 ul* 
PM1KS 050 21 22 12% 

PBmTilT 16 527u24% 
ftmVUu 1-ffllB 11 u39 
Part* 050 15 8 27 

PtrtBdil 4 40 1& 
PmwestL 020 25 51 19 

PwpBrioa Q® 12 796 24% 
Peoples H 068 10 422 23 

Pkrip IB 1074 10 

ftfccrtx 1.12 63 27u35% 
PhoereTdi 25 496 18% 
PhysCpAm 13 780 12% 
PtaXIS 048228 4 9% 

Pctre* 45 2597 37 

rtneerQ? 0® 39 345 25% 
PtarH 092 24 42 65 
PtanesrSt* 012 11 37 12 

Puri 1113077 19% 

PHwflA 931412 25% 
PUTT* 9 133 7% 

Pncet* 060 11 4 23% 

Pcwel 27 30 10 

PnsCss 0 401 1% 

nnuta ok 7 454 11% 

Preetfflk 240 2937 S3 
PWOrt in 7935 21% 

PftfcPlt 22 9640 14% 
Pimm) IB 534 14% 

hodOpix 028 38 301 37 

Quartern 059 18 867 14 

Quartnm 11113371 41% 
dual Food OSD 23 2® 37% 


Urtun 

acksw 

QiMles 


1018207 20% 
15 2956 25% 
107 367 90 


51% 52 ft 

8% Bti -it 
71% 71% ft 
7ft 75 +% 
52% 52% +% 
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FT GUIDE TO THE WEEK 


MONDAY 


Commons returns to work 

The House of Commons returns after 
the UK's summer break, with four days 
allocated to clear up business left over 
from the last session. The new session 
will open with next week’s Queen’s 
Speech in which the government lays 
out its legislative programme. 

Ell discusses loans 

European Union finance ministers 
meet in Luxembourg where they are 
expected to bury plans for extra 
funding for trans-European 
infrastructure networks. Ministers will 
also discuss a new formula for sharing 
the risk of EU lending to central 
Europe, Asia and Latin America. 

EU prepares for fish fight 

EU fisheries ministers meet in 
Luxembourg to discuss plans presented 
by F* Tirr,a Bo nin o. the European 
Commissioner for fisheries, for a 40 per 
cent cut in fishing activity in EU 
waters. Both sides agree urgent action 
Is nee ded, but agreement on bow this 
should be done remains remote. Talks 
will focus on a package of Ecu2.8bn 
(£ 2 . 2 bn) to help ease the cuts. 

Cullen report on Dunblane 

Lord Cullen's report into Scotland’s 
Dunblane massacre, in which a 
g unman killed 16 children and a 
teacher, is handed to the government. 

It is believed the government would 
support a ban on the holding of 
handguns at home whatever Lord 
Cullen recommends. The government 
is expected to publish the report and 
its response by the end of the week. 

Nature in the spotlight 

The largest 
international 
conservation 
gathering since 
the 1992 Earth 
summit in Rio 
meets in 
Montreal. The 
World 

Conservation 
Congress of the World Conservation 
Union will feature workshops, sessions 
on “business and the environment” 
and “financing sustainable 
development”. More than 2.000 
international participants are expected 
from 133 countries (to Oct 23). 

SADC-EU meet In Africa 

The second meeting between foreign 
ministers of the Southern African 
Development Community and the EU 
takes place in Windhoek. Namibia. The 
conference will look at how the regions 
can learn from each other. Dick Spring. 
Ireland's deputy prime minister, 
representing the EU presidency, is one 
of the 300 delegates. 

Chile seeks closer UK ties 

Chilean president Eduardo Frei begins 
an official three-day visit to the UK 


THE VIEW FROM PLMET 2 ELK, 2001 AD. * * 



England. Women’s world 
championship, Cheju, South Korea 
(both to Oct 20). 

Public holidays 


Hai 


H0M INTERESTING. . . 
THIS BIT APPEARS 
TO BE IMMUNE 


] FRIDAY 


McDonald's takes on another country when It opens Its first Indian outlet this week, overcoming India's beef-eating taboo with a mutton burger 


with central bank president Carlos 
Massad and several senior ministers. 
The Chileans are keen to discuss how 
to develop Santiago as a South 
American financial centre. 

Public holidays 

Bahamas, Canada, Colombia, Georgia, 
Guam. Malawi, Puerto Rico. US (not 
Alaska, the Carolinas, Hawaii. Iowa. 
Kentucky. Louisiana. Mississippi 
Nevada, Oregon. Texas, Wisconsin), 
Virgin is lan ds, Yemen, Zaire. 


I TUESDAY 


Lisbon prepares for Emu 

Portugal’s minority socialist 
government presents Its 1997 budget to 
parliament. Prime minister Antdnlo 
Guterres aims to meet the targets for 
economic and monetary union without 
raising taxes or reducing social 
spending. The Socialists are four seats 
short of a majority but the -main 
opposition party has pledged to ensure 
the budget is not defeated. 

FT Surveys 

Spanish Banking & Finance. Logistics 

Public holidays 

Burkina Faso. French Guiana. Guyana. 


I WEDNESDAY 


WTO discusses Investment 

The World Trade Organisation in 
Geneva reports on global investment, 
examining links between investment 
and trade. Sales of foreign subsidiaries 


of multinational companies exceed the 
value of world trade, while cross-border 
trade is increasingly infinamyd by 
trade between subsidiaries of the same 
company. 

Apse members plan action 

Senior officials from the 15-country 
Asia Pacific economic co-operation 
(Apec) forum m eet in Manila to finalise 
details on trade liberalisation before 
the leaders' summit in tfw Philippines 
next month. The talks, the fourth and 

final preparatory meeting of Apec 

officials before tha h ea ds of state 
summit on Nov 25, are expected to 
focus on ways of harmonising the 18 
"individual action plans” to be 
submitted next month. The plans, 
which give details on each country's 
timetable for achieving free trade (2010 
for developed country members and 
2020 for developing countries), will 
form the 1996 Manila action plan. 

Cllnton-Doto In TV contest 

The second and final presidential 
debate between BUI Clinton and Bob 
Dole takes place in San Diego, 
California. Unlike the first, the format 
is of a "town meeting” with candidates 
fielding questions from the audience. It 
is probably Mr Dole's last chance to eat 
into Mr Clinton's lead and he is under 
pressure to "go negative” with direct 
attacks on the president's character. 

WTO on EU controversies 

Three highly charged disputes are on 
the agenda of today’s meeting in 
Geneva of the World Trade 
Organisation’s dispute settlement 
body. The US will again ask for a WTO 
panel to rule on alleged Japanese 
restrictions in the photofilm market 


which Eastman Kodak of the US fliaims 
have unfairly protected its arch rival 
Fuji. Japan blocked the creation of a 
panel on Oct 3 but cannot refuse a 
second time. The EU will ask for a 
panel on the US Helms-Burton law 
ti ghtening sanctions on Cuba though 
this is likely to be turned down by 
Washington. Canada will make a 
second request for a panel to examine 
the EU’s ban on hormone- treated beef. 

Erbakan faces censure 

Necmettin Erbakan, Turkey’s Islamic 
prime minister, will have to resign if 
he loses a vote of confidence in 
par liam ent. The left-wing Republic 
People’s party tabled a censure motion 
following a number of controversial 
visits made by Mr Erbakan to countries 

Subject tO Interna ti onal sanctions. 
These Include Iran, Libya and Nigeria. 

Public holidays 

Vatican City, Virgin Islands. 


France rings in changes 

French telephone numbers will change 
at I lpm sharp. The move will result in 
all fixed French telephone numbers 
having 10 di gits , irtoindiny one of five 

two-digit regional codes. France 
Tgldcom says the change will happen 
Ins fsmtnnponaly and WiH have HO effect 

on conversa tions taking place at that 
m/rmpnt France Tfildcom has said the 
switch will cost the company about 
FFr5bn (£620m). 

Motor is t s race to NEC 

The British 
International 

M 1 . Motor Show- 
opens to the 

Exhibition 
Centre in 
Birmingham. 
Britain's 

fore m ost exhibition of cars h am 
eclipsed internationally by F rankf urt. 
Paris and Geneva. However, it offers 
British motorists their first glimpse of 
a host of new metal, including 
Renault’s innovative M£gane Scenic 
multipurpose vehicle and new coup 6s 
from Volvo, Peugeot and Honda, as 
well as the curvy new Ford Ka and the 
revised Sunderland-built Nissan 
Prlmera (to Oct 27). 

Horse racing 

Dewhurst Stakes, Newmarket 
racecourse, England. 

FT Surveys 

Ayrshire, Private Finance Initiative, 
Quarterly Review of Personal Finance 
(UK only) 

Public holidays 

Azerbaijan. US (Alaska). 


I SATURDAY 


I THURSDAY 


Unions strike in Paris 

French unions have called for 
demonstrations and a one-day civil 
service strike in protest at spending 
cuts in the 1997 budget The Juppd 
government aims to reduce the civil 
service by around 6,000 next year. 
Public-sector workers in the SNCF rail 
company, Efectridte de France and ’ 
Gaz de France are also expected to join 
the strike. 

Golf 

Toyota World Match Play 
championship, Wentworth Golf Club, 


Referendum party meets 

Sir James Goldsmith's Referendum ' 
party, which Is calling for a plebiscite 
on Britain’s future in Europe, brings 
the party conference season to a close 
with a one-day meeting in Brighton. 
The conference will be chaired by Lord 
McAlplne, the former Conservative 
party treasurer, who announced his 
defection last week. 

Horse racing 

Champion Stakes, Newmarket. 

Judo 

European team championships. St 
Petersburg, Russia (to Oct 20 ). 
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ECONOMIC DIARY 


Other economic news 

Monday: UK producer price 
data for September will give 
an Indication of whether 
inflation pressures are build- 
ing in Industry. German data 
this week are expected to 
show a pick-up in wholesale 
prices and a slowdown in M3 
money supply growth. The 
Ifo survey should show 
another rise in business con- 
fidence. 

Tuesday: The latest Brit- 
ish Retail Consortium sur- 
vey will show whether 
strong growth in UK high 
street activity continued in 
September. 

Wednesday: US consumer 
price inflation is expected to 
have picked up last month, 
thanks to higher air fares 
and Increased energy costs. 
The UK's public sector bor- 
rowing requirement Is expec- 
ted to have narrowed last 
month. UK unemployment is 
expected to have fallen a g ain 
in September. 

Thursday: US house-build- 
ing activity Is forecast to 
have slowed last month. US 
industrial production is 
thought to have been more 
subdued in September. 

Friday: UK M4 money 
supply Is expected to 
have grown strongly again 
last month. 


Statistics, to bo rolsassd this woek 


Day 

ReiuHd 


Economic 

Statistic 


Sep producer price Indx Inpur 
Sep producer price Indx Input** - • 

Sep producer price Indx output* 

Sep producer price Indx output** 

Sap PP1 axel food, drink a tobacco** 

Aug producer price Index* ' 

Aug overall pere consumer exp** 

Aug pars consumer exp (woriceraF* 
Aug Income (workers)** 

Aug wage settlemen t IncrBaae** 

Bedbook w/e Oct 12 ' 

Sep producer price Indx** . 

Sep pubBc spending borrowing re’qt 
Sep unemployment 
Aug average earnings 
Aug un ft wages 3M** 

Sep consumer price Indx 
Sep CPI excl food & energy 
Sep money supply (M2+GOf* 

Sep broad flquktity** •• 

Aug industrial produettont 

Aug shipments!* 

Sep housing starts ■ 

Sep building permits 

Sep Industrial production 


Country 

US _ 


Oct 17 US 


Japan 

Austria 


Oct IB UK 


-IWEf 

-MHff 


During the week... 
' ' Italy 
• .• Oemwny, 

• Germany 
'*. ■ Germany - 
; •• • Germany • 

Germany 

•month on mopjh, ymr on 


Sep Capacity utilisation 
Aug buatnaee Inventories 
Oct Philadelphia fed Indx 

Ml - weak ended Oct 7 

M2 -weekended Oct 7 ' 

M3 - week ended Oct 7 - 
Sep Vade bat (customs oteared) 
Sep merchandise Imports 

Sep M4* 

Sep M4~* 

Sap M4 lending ■ 

Sep bldg aoc net new comrottn 
Aug trade; goods & s ervices 
Aug gets & grves export (baJ of 
Aug gds & srves Import (bal of 
Aug merchandise exports*! 1 
Aug merchandise Imports"! 

Oct prpjftwfrrary CPI cities* 

Sep wholesale price Indx* . 
Jun retail sates, rear ' • '. 

Jun retail saile8*t' ' " ■ 
Sep M3 from 04 95 bass 
Sep private teodthg (8m ann) ' 
year frees adfra la d ttpi aHnA i w y 


-S4.5bn 

S2-0bn 

$4.Sbn 

nott Y820bn 


Yl.lOObn 


Japanese baseball opens 



Professional 
_ baseball's 
■“ Japan series 
between 
Yomiuri Giants 


League) and 
Orix Bine Wave 
(Pacific League) 7* 
opens at the 
Tokyo Dome. The two leagues are 
made up of six teams. Each team plays 
the other five in its league 26 times a 
season for a total o£130 games. 

FT Survey 

Quarterly Review of Personal Finance 
(UK only) 

Public holidays 

Burma. 


SUNDAY 











ssia 


ESS 5 EIES 


pymnt) S8 9.0bn 
pymnt) $78.7bn 


-Sll.Tbn 


$7S5tx> 


‘/i is in his soul that the suuilfoir 
hnoirs when fo l core - 
diuf in his heart that he c boost s 
a fitting (hue fo ref uni:' 


*iU 7.196 


ACROSS 

1 People scoff at where one 
works (8) 

6 Having half-nude lady 
around 'e fa tall (6) 

9 How an angry photogra- 
pher speaks? (8) 

10 Engineer Installed box 
which keeps things apart 
<8) 

11 Leaving out nothing on 
purpose (8) 

12 Carried round island (6) 

14 Anger of about ten men, 

among others ( 10 ) 

18 Louis cut me loose, to be 
precise (10) 

22 On about one student, one 
good with lubrication (6) 

23 Capital prison a royal sup- 
porter goes round (8) 

24 Make certain before North 
American turns in (6) 

25 Flower having died is first 
catastrophe (8) 

28 Some disturb other fish (6) 

27 In nice blue (8) 


DOWN 

1 Do swim badly, as learning 
( 6 ) 

2 Question one In sari about 
people from Baghdad? (6) 

3 Others pop in for a meal (6) 

4 All meals, on going off. can 
cause food poisoning ( 10 ) 

6 Former schemes inter- 
rupted by one’s adventures 
( 8 ) 

7 Having animals around 
can’t find wine container 
(so 

8 Speaker's attached to beam 
up over here (8) 

13 Delegates due to paint new 
building no) 

15 Powerless to get one mil- 
lion and ten inside vessel 
( 8 ) 

16 One making use of it is rule 
mad (8) 

17 Suggested plan for ascent, 
not at a port (8) 

19 Burning to get idle sailor 
up aloft! (6) 

20 Put down outside top hotel, 
squirm! (6) 

21 Bird in port could be a 
redhead (6) 



MONDAY PRIZE CROSSWORD 

No.9,198 Set by GRIFFIN 

A prize of a Pehkan New Classic 380 fountain pen for the first correct 
solution opened and five runner-up prizes of £35 Pehkan vouchers 
will be awarded. Solutions by Thursday October 24, marhyi Mondav 
Crossword 9,198 on the envelope, to the Financial Times. 1 South- 
wark Bridge, London SEl SHU Solution on Monday rwober 28 
Please allow 28 days for delivery of prizes. • 
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Winners 9,166 

L. Vousden, London SW1 
P. Hunt, Hit chin, Herts 

M. Johnson, London N6 

N. Maclean, Lockerbie, Dum- 
friesshire 

K. Malcolms on, Walton, Der- 
byshire 

Mrs S. Perelman. London 
NW3 


Solution 9,186 
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